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NOTICE TO OUR SHIPPERS 


The United States Maritime Commission has requested the 
intercoastal lines to divert a number of their ships to routes 
and services more urgently required for purposes of national 
defense, and as we wish to cooperate with the Government 
to the fullest extent, it has been necessary for us to rearrange 


our schedules. 


With fewer ships at our disposal, our North Atlantic service 
will hereafter offer a sailing approximately once every ten 
days. With the exception of Manhattan, however, which will 
be omitted as a port of call for the time being, our itinerary 


will remain unchanged. 


Our South Atlantic service will be operated on a twenty day 
frequency, but, again in view of the lesser number of ships 


available, Puerto Rico will be omitted until further notice. 


With the return of normal times, we expect to again increase 
our service to its previous status. Meanwhile, we hope that we 


may continue to enjoy your support as we have in the past. 


AMERICAN-HAWAIIAN STEAMSHIP COMPANY 
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IF “OLD FAITHFUL’ SPOUTED GASOLINE... 


it would have to work 817 days to 


























































spout the 543,061 tons of gasoline 
and refined petroleum products 
shipped via Chesapeake 
and Ohio in 1940. 
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HE transportation of gasoline and other petroleum visory 
le over Chesapeake and Ohio Lines is not and pr 
notable only for quantity. Here is a shining chapter in gratuli 
the story of sofety .. . of this railroad's super-careful —* 
methods of handling. But such methods—coded into time- “8 - 
proved rules—govern the handling of all commodities on W 
Chesapeake and Ohio. The result is that scheduled trains, portat 
carrying mixed manifests of breakable, inflammable, ex- their 


plosive and perishable goods, safely complete their daily ply at 





runs—on time .. . with their often strangely assorted car- j railroé 
goes in perfect condition. Js now 
get_m 
Nor is this at all remarkable. It's just in the normal routine He dic 
of modern, fast freight service on this railroad. So, no | ment | 
matter what you ship, you can count on the kind of han- sound 
dling that treats your shipments as though they were the rot 
most important on the train. For help with your shipping py 
problems, call our nearest representative, or communi- ro 
cate with GEO. W. WOOD, Freight Traffic Manager— lisa cl 
Solicitation, Chesapeake and Ohio Lines, Cincinnati, O. the g 
5 recog 
“natic 
} tain it 
Will The Chessie Corridor be Industry’s | Most 
NEXT GREAT EXPANSION AREA? _ 
"YES," say industrialists when they check up on the abundant must 
raw materials, low-cost power, native-born labor and excel- i and 
lent transportation to nearby major markets available in s 
The Chessie Corridor. For detailed information, write Indus- ; hot s 
trial Development Service, Chesapeake and Ohio Lines, : 
Huntington, W. Va. Your inquiry will be kept confidential. ; 
we | " > mo 
ore | “THE ROAD THAT DELIVERS THE GOODS—ove lime! i= 
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The Transportation Picture 


Though much of what he said was not new, Ralph 
® Budd, Transportation Commissioner of the Ad- 
visory Commission to the Council of National Defense 
and president of the Burlington Railway, is to be con- 
gratulated, as are the country and especially those per- 
sons vitally interested in transportation, on the frank- 
ness and clarity with which he treated the transporta- 
tion situation in his address at-St. Paul this week. 
What he said, in brief, was that, unless the trans- 
portation agencies and their patrons cooperated to 
their utmost in this emergency in utilizing the car sup- 
ply and unless government priorities permitted the 
railroads to carry out their building program—which 
Snow actually falling short because of the inability to 
get_material—the railroads would fail in their task. 
He did not say so, but, of course, if they fail, the govern- 
» ment will take them over, not because that would be a 
'sound solution of the difficulty, but because advocates 
of government operation would take advantage of the 
situation and, doubtless, would convince some who do 
}not especially favor such a policy but who know little 
about the matter and care less. So Mr. Budd’s speech 
»isa challenge at once to the railroads, the shippers, and 
)the government for cooperation and sound policy, in 
‘recognition of the fact that, whatever the need of 
“national defense” and whatever must be done to at- 
) tain it, the transportation system, in the hands of those 
most competent to run it, must be maintained as an 
essential part of the effort. 
' In dealing with details as to how the situation 
smust be met, Mr. Budd, though a railroad president 
and so risking the displeasure of some of his associates 
not so broad-minded or, perhaps, so well acquainted 







with the facts as he is, did not spare the railroads as 
to suggestions for improvement in their operating 
methods. For instance, in quoting with commendation 
the suggestions made by the Toledo Chamber of Com- 
merce, he seemed to approve, among others, the one 
that railroads avoid unnecessary routing circuity and 
explore thoroughly the extent to which resources may 
be pooled—which is one of the things we ourselves 
have been advocating, without much approval or. co- 
operation—until now—from railroad spokesmen. 

Mr. Budd also gently and politely pointed out to 
the state commissioners, to whom he was talking, ways 
in which they might cooperate in the matters of truck 
load limits on highways crossing state lines, restric- 
tions in state laws on the length of trains, and discon- 
tinuance of duplicate branch line service. 

His advice in all respects is well worth reading and 
following. The railroads, transportation agencies of 
all kinds, and the country are fortunate in having this 
man in his present position. He may not be able to 
accomplish much with the government—New Deal 
policies will determine that—but his counsel ought to 
be effective with others. He knows his business, he is 
fair minded, and he speaks honestly. 


Willi There Be a Break? 


We are willing to risk what reputation we have 

@ as a prophet and as being able to size up a situa- 
tion by saying that, unless there is some radical change 
in the meantime—such as our being drawn into actual 
war—and things with respect to our war policy go 
along practically as they are now, there will be an 





OUR PL 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
Portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 

em in their business, and a uniform application of the 
Principies thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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ATFORM™M 


Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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upheaval in public sentiment by early next year and 
President Roosevelt will no longer be able to carry the 
majority with him as he seems to be doing now. 

We say “seems to be doing,” for the fact that he 
is doing it rests almost solely on the accuracy of the 
Gallup poll, which shows some 70 per cent of the popu- 
lation of this country in favor of helping Britain even 
at the risk of being drawn into the war. We do not 
exactly question the technical accuracy of that poll nor 
the scientific merit of the system used, though, because 
we have never heard of anybody who ever heard of 
anybody who ever heard of anybody who ever heard 
of anybody who has been approached for a vote in that 
poll, we are a little doubtful. But, aside from all such 
doubt and admitting everything that could be said for 
the poll, we still question whether the 70 per cent 
means what the poll shows it says. 

One may, you know, cast his ballot in a straw vote 
to indicate an action he would not take if confronted 
with an actual situation. For instance, suppose you 
were asked whether, if you saw a woman drowning in 
the Chicago River, you would jump from the bridge to 
rescue her. The average person would answer “yes,” 
because that would seem to him the proper answer and 
he could hardly answer “no.” But would he jump if 
faced with the situation? The probability is that he 
would not. He might remember that he was not a good 
swimmer, or that he had a wife and children depending 
on him, or that the jump would injure him so that he 
could be of no aid, and so on and so on. So a Gallup 
poll indicating that 70 or 90 per cent of Americans 
would risk their lives to save a woman from drowning 
would mean nothing. 

In smaller measure, perhaps, the poll as to whether 
the people of America are willing to help England at 
the cost of war is also unreliable. Many, no doubt, 
answer “‘yes’”’ because it sounds noble, or because that’s 
what they think Roosevelt thinks, or, perhaps, because 
they really think they think so. But, if confronted with 
an actual situation in which his vote for a particular 
act would thrust us into the war, and he knew it, would 
not many a voter hesitate to cast the deciding ballot? 
Here, too, he might not be deterred by fear of conse- 
quences to himself, but he also has a wife and family 
to think of and, anyhow, it is not so easy to decide on 
taking the plunge with it actually before him as it is 
to say something brave when maybe it won’t mean 
anything. 

Whether this undercurrent of opposition or, rather, 
lukewarmness in agreement, will appear and, if so, how, 
cannot be known but, in spite of the success President 
Roosevelt has had up to date in swaying the public to 
his view, we believe it will appear—unless, of course, 
we are actually attacked in the meantime. 

Add to this possibility the discontent among sol- 
diers and their parents and friends with the way the 
administration has trifled with the conscription period, 
the amazement with which many now unthinking per- 
sons will view their income tax next year and wonder 
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whether it is all worth while, and the number of me 
that will be thrown out of employment as a result ¢ 
the administration’s “all out” help for Britain policy 
and you have something with which to reckon, without 
mentioning what will probably be a continuing revels. 
tion of the present administration’s incompetence ty 
deal with the situation, even if right in principle, 

Do you question that men will be thrown out of 
work? Not the kind of men you have in mind, perhaps, 
for, if an automobile factory, for instance, is prohibited 
from making passenger cars and must turn its facilities 
into “defense production,” the owner is safe and so are 
its workers; if they are not making automobiles they 
are making something else. But how about the sales. 
men and agents who make their living selling cars, the 
dealers in accessories, and the men who operate filling 
stations? 

And so all the way down the line. We know a man 
who has lost his job selling stoves in a certain territory 
for the reason that his factory, because of priority 
orders, can’t get the material for making them. There 
are many instances of that kind, all to be found among 
the “white collar’? men—the great middle class. Right 
or wrong, they won’t like it and their wives won't 
like it. It is, by the way, this class, as shown by the 
great Gallup himself, in one of his pre-election polls, 
that must be relied on for the votes to defeat the Roose- 
velt policies. They didn’t materialize at the last election 
and Roosevelt won. We believe they will materialize 
before many more months have passed. 

We had a letter this week from one of our brave 
readers who didn’t sign his name accusing us of seeing 
everything that is happening through our hatred of 
Roosevelt. We hardly think “hate” is the right word, 
but, whatever it is, our correspondent has his cart 
before his horse. We do not “hate” Roosevelt because 
he is a Democrat, because he is rich, because he has a 
Harvard accent—not at all; we have come to “hate” 
the things he has done, our contemplation of his acts 
having started from a more or less favorable attitude, 
and, if we “hate” him now, it is because of his acts and 
not the other way ’round—we do not condemn his acts 
because we “hate” him. 

He will, we believe, go down in history as the most 
incompetent man, in the large sense, who ever occupied 
the White House; a man who, surrounded by crackpots, 
had delusions of grandeur and—at least for a long time 
—took the people with him. If one has forgotten and 
now wishes to know just how incompetent he is ani 
how unsound his ideas of government, let him consult 
the files of some of the newspapers—The Chicago Daily 
News, for instance—that are now supporting his wa! 
policies and saying he is the man equipped to deal with 
the problem. Surely the leopard does not change his 
spots or the ragweed bear grapes—not in a few months 
time, anyhow. If he was inept before, he is so now, 
he is the President and our chief executive, but wis 
public opinion ought to guide him, nevertheless, insted! 
of becoming unwise and following where he leads. 
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Wrrent Jopics 


N WASHINGTON: 





Some superpatriotic Americans—that 
is, those who cannot forget the two 
wars between England and the thir- 
teen colonies—failed not to recall 
that August 25, the day the Duke of 
Kent visited Washington, was the an- 
niversary of the day the British army 
marched out of Washington in 1814. 

The day before the British had 
made reprisal against Americans by burning public buildings, 
including the White House in which the duke was made wel- 
come. A year before that American soldiers had wantonly 
burned public buildings at York, Ont., then the Canadian 
capital. 

Now the British and the Germans are indulging in that 
sort of work, just as if the time would not come when each 
would be ashamed of what is being done in the second world 
war. Perhaps the bombing plane is too much of a blunderbuss 
to be controlled so that bombs will fall on military objectives 
only. Any excuse is better than none. 

If reference books were sealed in time of war a memory 
of things better forgotten could not be checked for use in 
published reminders of things better forgotten. 


Books of Reference 
Should be Sealed 
in Time of War 





Anything really deleterious to the 
Commission at the hands of Congress 
would be amazing. Any one wanting 
to know why the oldest regulating 
body in Washington, broadly speak- 
ing, has grown as a green bay tree 
should read and ponder on the de- 
cision of the entire Commission in 
Finance No. 12829, Denver and Rio 
Grande Western trustees’ abandonment (see Traffic World, 
Aug. 23, p. 467). 

In affirming its prior finding that present and future public 
convenience and necessity permitted the abandonment of that 
road’s Santa Fe branch, the Commission, in effect, told the 
United States Senate to take a running jump into any lake 
it might choose. The Senate had adopted a report on that mat- 
ter that, in substance, was a finding that the branch should 
not be abandoned (see Traffic World, June 7, p. 1430). 

Experience says there is no other branch of the govern- 
ment that, in such circumstances, would disregard the ex- 
pressed view of the Senate. Perhaps something equally as 
pointed has been done by another branch of the government, 
but memory does not recall it. It is true that presidents have 
declined to send papers and documents to one or both houses 
of Congress. But the President is independent of Congress, 
being the head of a coordinate branch of the government. 

The Commission is an arm of Congress. But Congress is 
composed of the House and Senate. A concurrent resolution 
of the two houses might conceivably influence the Commission 
more than a resolution and report adopted by one of them, 
9 even a concurrent resolution does not have the force 
of law. 

It has been shown time and again that, when some one 
undertakes to do something nasty to the Commission, both 
Shippers and railroads rush to its defense. Shippers may and 
do growl at the Commission. Likewise, the railroads. But 
an attack by a third party, without fail, brings both to its 
support. 

In the first world war, so the story runs, either English 
or French soldiers tried to “beat up” or otherwise maltreat 
Some of the Negro men wearing Uncle Sam’s uniform. The 
result was a beating for the white foreigners by the fists of 
White American soldiers. The foreign whites protested. They 
were doing no more than the American whites, they said. 

“Yes, that’s so,” admitted the white Americans. “You 
See, they’re ours, not yours, and you keep your hands off them.” 
_ The Commission departed just a little from its usual course 
in such matters when it explained why it denied the petition 
of the Brotherhoods’ Rail Service Organization for reopening 
So that the transcript of the hearings held before a subcom- 
mittee of the Senate committee on interstate commerce might 
be made a part of the record in the abandonment case. Usually 
there is no explanation of why such a petition is denied. In 


One Reason for 
Unusual Strength 
of the Commission 
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substance, the Commission said, there was no reason for in- 
clusion of that hearing transcript because it contained nothing 
that Division 4 had not heard about when it made the decision 
which the entire body affirmed. Then it added that the printed 
Senate hearing papers “are entitled to notice per curiam.” That, 
being translated, meant: ‘“‘Why, you chumps, we can read and 
we have read all those things and we won't clutter up the 
record by making them parts of it.” 





The government of the 
United States, in taking over 
the Federal Ship-building 
plant at Kearny, N. J., may 


Security Clause for 
Unions and Check-Off May _ not legally have bound itself 
to put a “security clause” 


Not Enslave Men, But— into its implied contract 
with the labor union that 
strike-bound the establish- 

ment from August 6 to August 25, but morally it will probably 

be contended that it did. 

The National Defense Mediation Board, in suggesting a 
settlement method, recommended that the employer agree to 
a “security clause.” Such a clause would be putting iron hoops 
and straps around the employer and employees. Under the 
so-called security clause, it would be the duty of the employer 
to discharge any worker who failed to pay his union dues. 

And when a man might be fired for not paying his dues, 
he would be more effectively blacklisted, many believe, than 
when his name was placed on blacklists employers were sup- 
posed to have established and maintained before the govern- 
ment of the United States, in substance, guaranteed the income 
of unions without any exertion on the part of their officers to 
retain the confidence of their members to such a degree that 
they would pay their dues. In the miners’ union, the employer 
was obligated to retain union dues from the pay of the miners, 
under the so-called check-off. 

This making of the government of the United States the 
handy man for the labor unions, which, even with strong-arm 
methods, control less than half the workers, was begun under 
the blue eagle NRA. Union organizers told men and women 
working in restaurants in Washington that it was the desire, 
if not the order, of the Roosevelt administration that every- 
body belong to a union. And membership rolls, in that way, 
it is believed, went up. The men or women who wanted to 
work in this land of the free and the home of the brave in 
the big cities had to come in whether they wanted to or not. 
Leaders would probably say that that was not so, but the rank 
and file felt that that was the law of the land, to a large 
extent. 

Now the government has taken over a plant. The workers, 
as represented by their leaders, have received an implied 
promise that there will be a “security clause” in their con- 
tract. It is doubted whether the administration would say it 
had not taken the place of the employer whose property was 
taken over, if it could be forced into a corner where it would 
have to say something on that point. 

In calling a strike at the plant, the labor leaders violated 
an agreement, signed by them, that there should be no strikes - 
or lockouts for two years, the time estimated for the plant’s 
completion of ships for the government. The agreement was 
known as the Atlantic Coast Zone Standards, under which the 
company agreed to a twelve per cent increase in wages. As 
part of that understanding the union was pressing for a 
closed shop. On that issue the dispute went to the National 
Defense Mediation Board. And it was this board that recom- 
mended the inclusion of the so-called security clause as a 
compromise on the closed shop issue. The company rejected 
it and the strike was called. 

A security clause, it is said, was put into the settlement 
of the strike at the North American Aviation plant as a check 
on a minority in the striking union. It was feared that this 
minority would break away, form another union, and continue 
the strike. By use of the security clause, it was figured, the 
minority could be forced to remain in the union—slightly 
smelling of enslavement—or, in effect, be placed on a blacklist. 





When one nation grants to an- 
other the right of “free nav- 
igation” it removes the ban 
against a foreigner using the 
waters within its territory 
and gives him use on the 
same terms as its own citi- 
zens or subjects. In other 
words, it lets the foreigner 
come in without handicaps. In that sense, Commodore Perry 
“opened” Japanese waters to Americans. “Free” there does 
not mean release from obligations resting on the citizens of 
the grantor nation. 


Tolls on St. Lawrence 
Waterway Seem Clearly 
Within Treaty Rights 
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In that view of the law among nations, the talk about 
the treaty of 1909 between Canada and the United States for- 
bidding tolls on the United States part of it, particularly the 
parts that are canals—as, for instance, around rapids—seems 
wasted. It was started to offset the suggestion of Jesse Jones, 
Federal Loan Administrator and Secretary of Commerce, that 
the project be made a self-liquidating enterprise by the im- 
position of tolls. But whatever may be done about tolls must 
apply as much to Americans as to Canadians. The parts of 
the treaty of 1909, applicable to the subject, follow: 


The High Contracting Parties agree that the navigation of all nav- 
igable boundary waters shall forever continue free and open for the 
purpose of commerce to the inhabitants and to the ships, vessels, and 
boats of both countries equally, subject, however, to any laws and 
regulations of either country, within its own territory, not incon- 
sistent with such privilege of free navigation and applying equally and 
without discrimination to the inhabitants, ships, vessels and boats of 
both countries. 

It is further agreed that so long as this treaty shall remain in 
force, this same right of navigation shall extend to the waters of 
Lake Michigan and to all canals connecting boundary waters, and now 
existing or which may hereafter be constructed on either side of the 
line. Either of the High Contracting Parties may adopt rules and 
regulations governing the use of such canals within its own territory 
and may charge tolls for the use thereof, but all such rules and regu- 
lations and all tolls charged shall apply alike to the subjects or citi- 
zens of the High Contracting Parties and the ships, vessels, and boats 
of both the High Contracting Parties, and they shall be placed on 
terms of equality in the use thereof.—A. E. H. 


The St. Lawrence Canal 


Ed.tor The Traffic World: 

I wish to voice some individual views as one opposed to a 
project of so doubtful a character. : 

Une Congressman recently wrote me that a prominent en- 
g.neer—Mr. Herbert Hoover—had said that, under war pres- 
sure, the whole project could be completed in 18 months, wh.ch, 
however, is not supported by expert testimony presented before 
the rivers and harbors committee. 

Given enough men and materials, there is no question but 
that construction time on nearly any project can be materially 
reduced, but, if the present emergency, which is being urged 
for defense measures, is as acute as we are led to believe, would 
Congress be justified in diverting such essential and needed man- 
power, and the necessary materials, from known necessities 
to a project of such a doubtful character? The Canadian gov- 
ernment is on record as opposed to such a diversion at this 
time because men and materials are elsewhere needed, there- 
fore, it would have to be completed with U. S. men, U. S. 
material, and U. S. money that we can not spare. 

Again, there is the element of cost. It has been clearly 
proved that figures heretofore given are greatly underesti- 
mated and that the complete cost would be approximately one 
billion dollars. Based on the vote at the last national election, 
100,000,000, this would, in effect, be a tax burden of $10.00 on 
each voter. Is Congress justified in adding such a tax burden 
to an already over-burden of taxes for a project so remote 
as a defense measure, and, further, is not this emergency plea 
just another disguise for a project which has been repeatedly 
rejected by Congress, and which is now urged as a necessary 
defense measure? The reasoning does not make sense. 

Again, there is the attitude of organized labor which has 
shown a most repulsive, arrogant and selfish attitude in its 
position to secure unproportionate returns because of the 
emergency, regardless of what the needs of the nation may be, 
and which will again add greatly to the costs the public 
would be called on to pay. 

A point that has been greatly stressed is shipbuilding on 
the Great Lakes. This capacity for suitable ships is now avail- 
able with all the facilities for getting such vessels to tidewater. 
Coast shipyards, reaching from Bath, Maine, to Seattle, Wash- 
irgton, are available and fully equipped for heavy tonnage, 
deep draught vessels. Their capacity is much greater than is 
now being used, and that is where the efforts should be con- 
centrated, which would relieve the doubtful necessity for such 
shipbuilding on the Great Lakes shipbuilding companies whose 
capacity can be used—and is fully sufficient—for building the 
much-needed lighter type of ships which can be moved to 
tidewater now, and the need for such lighter shipping is a 
real one. Is Congress justified in ignoring such potent facts 
and stubbornly supporting a measure so doubtful and so 
distant ? 

The canal is not necessary for shipping and, if the forces 
at Niagara are properly developed, there would be no neces- 
sity for the project for power purposes, and the Canadian gov- 
ernment is on record as having offered a suitable solution. 

If the canal is completed as proposed, it will create a 
boulevard of navigable water for the shipping of considerable 
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tonnage of foreign products, produced by cheap foreign labor, 
transported in tramp ships under foreign flags, manned by 
foreign crews—the wages of about one-third that paid to 
American crews; all of which sets up a competition with our 
own industrial establishments, dumping cargoes on docks in the 
very heart of our country and breaking down our own estab- 
lished standards. A fine boulevard of navigable water for Hit- 
ler, and Mussolini, and for coolies, etc., to the detriment of our 
own transportation—namely, the railroads—and to our own 
industries of manufacture, agriculture, mining, and forestry. 

If tolls are established or a tariff wall is set up, then again 
we have a billion dollar investment with a sign on it— 
“DO NOT ENTER’—and, if it is barred, what is the need 
of a canal? If it is not barred the foreign competition and its 
break-down of American standards is inevitable. 

Cleveland opposition is based largely .on facts that can 
hardly be denied: 


1. Economically it is a most unnecessary expense which the tax- 
payer will have to absorb. 

2. The emergency which is now being urged is simply putting on 
a new cloak as a disguise. The project cannot be passed or handled 
by the present Congress, nor until the new session of Congress jn 
January, 1942; and conditions are such that even if authorized it could 
not be completed until 1946 or 1947. 

3. Navigation is limited by climatic conditions so that the channel 
would be available only 58 per cent of the year, 42 per cent of each 
year being a dead loss. 

4. Foreign tramp steamers and foreign labor would be the chief 
beneficiaries. 

5. American industry needs protection now. 

6. Shipbuilding on the Great Lakes is adequate, and facilities for 
navigation for such completed vessels are now available. 

7. The construction of such a seaway at our expense through a 
foreign country—even though friendly—is wrong. 

8. The project has been repeatedly rejected by Congress. 

9. As before stated, it threatens every American standard. 

10. The project should be one of a treaty. 


These are most briefly some of the objections, but they are 
very pertinent ones. 


The Niagara Frontier Planning Board made a most thor- 
ough investigation and its report dated 1940 most emphatically 
opposes the project. 


Is our Congress, representative of the people, justified in 
authorizing such a measure? 


C. T. Stripp, Traffic Manager, 
National Malleable and Casting Co. 
Cleveland, O., Aug. 25, 1941. 


ST. LAWRENCE WATERWAY 


Representative Bender, of Ohio, in an extension of remarks 
in the Congressional Record, said that the program for con- 
struction of additional ore ships for operation on the Great 
Lakes, as proposed to the Maritime Commission by the Office 
cf Production Management, was not only a primary essen- 
tial of the defense program, but also strongly supported the 
position of those members of Congress who saw in the opening 
of the St. Lawrence River and the Great Lakes to foreign ocean 
ships “the threat of a death blow to our ore fleet which... 
is playing an important part in maintaining an unceasing flow 
cf ore to the blast furnaces for the manufacture of steel.” 

Proponents of the waterway asserted, he said, that the 
lakes shipyards could contribute greatly to national defense by 
construction of naval craft, but these yards he maintained, 
could contribute vitally to national defense by the building of 
smaller naval vessels for which they were not equipped. Con- 
stant production of steel, he observed, required expansion of 
the ore fleet and the national defense required protection of 
that fleet from foreign competition of every sort “now and in 
tne future,” he added. 


FLORIDA SHIP CANAL 


In an extension of remarks in the Congressional Record, 
Representative Dirksen, of Illinois, said that several years ago, 
about $5,000,000 was expended on preliminary construction as a 
WPA project on a canal across the northern portion of Florida 
to shorten the route between the Atlantic and the Gulf, and that 
thereupon the United States Senate “literally blew the canal out 
of the water.” 

“Now comes a bill to authorize the improvement of river's 
and harbors and after the committee had finished its labors it 
included the St. Lawrence waterway and the Florida ship 
canal,” he said. “Thus the irrepressible ditch bobs up once 
more and will be defended on the ground of national de- 
fense. . . . There is still a good prospect that Congress will 
either blow this ditch out of the water or will blow the water 
out of the ditch.” 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Motor Competitive Rail Traffic 


The railroads are endeavoring to increase their less-carload 
tonnage, and regard the Onawa, Ia., shipments as attractive 
tonnage, says the Commission, division 3, in a report in I. and S. 
No. 4939, farm equipment in western trunk line territory. In 
that case it found justified proposed reduced railroad rating on 
wooden portable houses for live stock and poultry, and on 
wooden corn cribs and grain bins, minimum 1,500 pounds a 
shipment, for shipments between points on and east of the 
Missouri River in W. T. L. territory. ; 

By an exception to the western classification, the roads 
proposed, for interstate shipments weighing not less than 1,500 
pounds, a reduced column 50 rating with pick-up service in- 
cluded at origin, or, in lieu thereof, an allowance of 5 cents a 
hundred pounds, but with no inclusion of motor truck delivery 
from destination railroad stations to farms, in schedules filed 
to become effective May 1. The schedules were suspended until 
Dec. 1 on protest of the Western Trunk Line Motor Common 
Carriers Bureau. The suspension order has been vacated as of 
Sept. 10 and the proceeding discontinued. 

A revision in the interstate rates, the report said, was 
requested by a manufacturer at Onawa, who desired to ship by 
rail to points in Illinois, Wisconsin, Minnesota, northern Mis- 
souri, and the eastern part of South Dakota, in competition with 
manufacturers whose products were transported partially or 
entirely in private motor vehicles. The present railroad rates 
from Onawa to interstate destinations, the report said, were 
too high to attract any substantial amount of tonnage. Portable 
buildings, cribs, and bins were generally used on farms sub- 
stantial distances from railroad stations, it said, adding that 
the necessity of that additional movement after rail shipments 
reached destination stations, rendered it difficult for the rail- 
roads to compete for traffic of that character. 

Freight cars used in the transportation of the traffic from 
Onawa, the report said, were available also for other less-car- 
load shipments. In pointing out that the railroads were 
endeavoring to increase their less-carload tonnage, the report 
said for the year 1940, the revenues accruing to the C. & 
N. W. from less-carload freight amounted to $7,025,000; 
revenue of $69,507,000 accrued to that line from all carload 
traffic in that year. Common carriers operating by motor truck 
from Onawa, the report added, were in position to transport 
freight of the character manufactured at the Onawa plant, but 
it was not shown that they had participated in such transporta- 
tion. 


Central States Motor Rates 


Against the opposition of the contract carrier division of 
the American Trucking Associations, Inc., the Commission, by 
division 5, in a thirty-eighth supplemental report in Ex Parte 
MC 21, Central Territory motor carrier rates, has permitted 
the establishment, on 10 days’ notice, of a rate of 4.5 cents, 
minimum 40,000 pounds, on brass, bronze, and copper plates, 
sheets, and strips (other than perforated or silver-plated plates, 
sheets, and strips) and brass, bronze, and copper scrap, loaded 
by the shipper and unloaded by the consignee, between East 
Alton, Ill., and a part of St. Louis, Mo. 


In so doing, the Commission acted on a petition of the 
Central States Motor Freight Bureau, Inc. It accordingly fur- 
ther modified its findings and order in the original report, 8 
M. C. C. 233, and later, prescribing rates, charges, etc., for 
motor common carriers between points in Central Territory. 

The rate granted was sought to apply on materials to be 
Supplied a factory now under construction in St. Louis by the 
government, which would be leased to a manufacturer of small 
arms ammunition for it. It was expected, the report said, that 
the raw materials would amount to 200 tons daily, and that 
approximately one-third of those raw materials would be re- 
turned to East Alton in the form of scrap. The respondent 
principally interested in the rate, the report added, intended 
to procure specially-built vehicles with tandem axles capable 
of transporting the 40,000-pound minimum, which lawfully could 
be transported on such vehicles. 

_The report observed that some of the members of the op- 
Posing organization had authority to transport the traffic. It 
Said opposition was based on the ground that the proposed 


rate would result in unfair discrimination; it would be unlawful 
for a common carrier to perform the service for which the rate 
was intended; and the transportation contemplated was exclu- 
sively contract carrier service. 

The Commission said it saw no merit in the contentions of 
the contract carrier division that it would be unlawful for a 
common carrier to perform the service. The fact that there 
was but one shipper of a particular commodity at any one point 
“does not prevent a motor common carrier from serving that 
shipper,” it added. 

For the movement authorized, the Commission said the rate 
appeared reasonably compensatory, as its “primary concern” 
was whether the proposed rate would be reasonable and other- 
wise lawful. 

“There is merit, however,” the Commission said, “in the 
contention that by confining the destination area to a small 
portion of St. Louis other consignees similarly situated might 
be subjected to unjust discrimination or undue or unreasonable 
prejudice. For that reason, we shall approve the rate for appli- 
cation between East Alton and that portion of St. Louis on and 
north of Salisbury Street and Natural Bridge Avenue. If there 
are manufacturing plants in other sections of St. Louis using 
these commodities, we shall, upon petition, permit the estab- 
lishment of related rates to and from the sections in which 
they are located.” 


CHARGES FOR GRAIN DOORS 

Following a precedent, the Commission, by division 2, in 
No. 28416, Archer-Daniels-Midland Co. et al. vs. Alton et al. 
and a sub-number, Bartlett Frazier Co. et al. vs. Atchison, 
Topeka & Santa Fe et al., has found charges for furnishing 
and installing grain doors for cross-town movements of bulk 
grain in interstate commerce in the Kansas City, Mo.-Kan., 
and St. Joseph, Mo., districts unreasonable but not otherwise 
unlawful. New charges are to be established not later than 
Nov. 18. The precedent, as indicated by Commissioner Splawn, 
is St. Louis Merchants’ Exchange vs. Alton, 235 I. C. C. 5. 
Commissioner Splawn, in a concurring expression, said the 
result in this proceeding appeared to be in line with the Com- 
mission’s findings in that case. 

Twenty-three corporations, partnerships and one individual 
were the complainants in the title case and four in the sub- 
number, dealing in grain, operating elevators, flour mills and 
other processing plants in the terminal districts of the cities 
mentioned. They alleged the charges made by the carriers in 
providing and installing grain door for cars used in the cross- 
town switching service were unreasonable, unjustly discrimina- 
tory and unduly prejudicial. The charges for doors were estab- 
lished, on an alternative basis March 28, 1938, the charge for 
a door when furnished by the carrier being $2.48 or 17 cents 
if the shipper only desired to rent the door which was necessary 
to make a box car suitable for hauling grain in bulk in the 
service among mills and elevators in the terminal districts. 

The Commission found the door charge unreasonable to 
the extent it exceeded $2.04 prior to March 28, 1938, and $2.25 
thereafter. The rental charge was found unreasonable to the 
extent it exceeded 13 cents prior. to March 28, 1938, and 14.5 
thereafter and for the future. Reparation was awarded, the 
complainants being told to file Rule V statements. 


Refrigerator-Truck Service 


Motor carriers of property may use refrigerator equipment 
in connection with their presently authorized operations with- 
out additional authority from the Commission, according to a 
decision of division 5 in MC 67388, Sub. 1, Clarence Meddock, 
extension—refrigerator service. 

In that case the applicant, dba Meddock Truck Line, of 
Huntington Park, Calif., sought a certificate authorizing exten- 
sion of operation as a common carrier of commodities requir- 
ing refrigerator-truck service in connection with operations au- 
thorized by certificate MC 67388. In MC 67388 the applicant 
holds common carrier authority to transport general commodi- 
ties, with exceptions, one of the exceptions being “commodities 
requiring special equipment,” between Huntington Park, Calif., 
and Clemenceau, Ariz. 

The Commission found that the proposed operation by 
applicant as a common carrier in the use of refrigerator equip- 
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ment in connection with presently authorized operations did 
not require the issuance of a certificate and denied the appli- 
cation. 

Applicant, the report said, did not possess refrigerator 
units of equipment and he had been engaged in the transporta- 
tion of perishable commodities in winter months only. Demands 
were made for year-round service by a number of shippers. 
Even where applicant denied the right to use refrigerator equip- 
ment, the report said, it was not disputed that he could serve 
the same shippers to and from the same points in the trans- 
portation of the same commodities in equipment which he now 
operated. The use of refrigerator equipment would not involve 
a substantial change in his holding out to serve the general 
public, it said, adding that the only effect of acquisition of such 
equipment was that he would be able to continue in all seasons 
of the year the same type of service heretofore rendered, in- 
stead of in winter months only. The Commission said, however, 
it was convinced that applicant did not propose to render a 
service substantially different from that which he had hereto- 
fore made available. The Commission added it did not believe 
the limitation with respect to “special equipment” precluded 
a general commodity carrier from rendering a more complete 
and adequate service to the public by providing equipment 
which served to protect from deterioration commodities which 
were not otherwise within the terms of “any of the exceptions 
and which he has from the outset transported.” 

The Commission pointed out that the applicant could have 
put ice into an ordinary truck to make possible transportation 
of commodities needing refrigeration. It said the substitution 
of mechanical devices for ice in equipment possessed by the 
applicant or the purchase of additional vehicles designed to 
provide temperature control did not, in its opinion, constitute 
the use of “special equipment” in the instant case. 


Minimum Water and Truck Rates 


Minimum rate orders as to wine and canned goods from 
Baltimore, Md.,. to points in Virginia, effective on or before 
Nov. 18, have been slapped on carriers by water and motor 
vehicle by the Commission, division 2, in a report on reconsid- 
eration in I. and S. No. 4734, wine between Baltimore, Md., and 
Norfolk, Va., and cases joined with it. This report modifies 
findings in the original report, 238 I. C. C. 549. 

The other cases embraced in this report are I. and S. No. 
4899, Baltimore, Md.,-Virginia ports wine rates; I. and S. No. 
M-885, wine between Baltimore and Virginia, over motor-water 
routes; MC-C-154, wine Baltimore, Md., to Norfolk, Va.; and 
I. and S. M-932, J. T. Bryant, commodities, Camden, N. J., and 
Baltimore to Virginia. The report also covers what was Mari- 
time Commission No. 557, Baltimore, Md.-Va. ports wine rates, 
in which that body, the rate duties of which were transferred 
to the Commission by the transportation act of 1940, made dis- 
position, 2 U. S. M. C. 282. The Maritime Commission re- 
opened the proceeding, permitting the establishment of pro- 
posed port to port rates of 22 and 24 cents, pending rehearing, 
from Baltimore to Norfolk and Newport News, respectively. 

These proceedings were reopened on petition of trunk line 
rail carriers, and the Middle Atlantic States Motor Rate Con- 
ference. Respondents in the title proceeding, said the report, 
were rail-owned water carriers, namely, Baltimore Steam 
Packet Co., known as the Old Bay Line, owned by the Seaboard 
railroad and the Chesapeake Steamship Co. of Baltimore City, 
owned jointly by the Atlantic Coast Line and the Southern Rail- 
way. Respondents in I. and S. M-885, were the Baltimore and 
Carolina Line, Inc., and the Hampton Roads Transportation 
Co., the latter a motor carrier. 


The purpose of the rates proposed in two of the proceed- 
ings, the report said, was to meet the competition created by 
Jimmie Thomas Bryant, dba J. T. Bryant, a motor common car- 
rier, who precipitated the situation with which the report dealt, 
the report indicated, by publishing a rate of 12 cents by the carton 
on wine, any quantity, from Baltimore to Norfolk. That action 
brought forth the Commission-initiated inquiry designated as 
MC-C-154 with respect to the lawfulness of the Bryant rate. In 
the prior report that rate, the Commission said, had not been 
shown to be unlawful. 


In disposing of the reopened proceeding, the Commission 
found the Bryant rate of 12 cents (covered by MC-C-154) un- 
reasonable to the extent it was less than 40 cents a hundred 
pounds, minimum 20,000 pounds; in I. and S. Nos. 4734, 4899 
and M-885 that the proposed reduced commodity rates were 
and for the future would be unreasonably low and unlawful to 
the extent they were less than 30 cents, minimum 20,000 pounds; 
in I. and S. M-932 that the proposed rates on wine were and 
for the future would be unreasonable to the extent they would 
be less than 40, 35 and 30 cents a hundred pounds, minimum 
20,000 pounds from Baltimore to Norfolk, Petersburg and Rich- 
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mond, Va., respectively; and less than 40, 40 and 37 cents, 
minimum 20,000 pounds, from Camden to Norfolk, Petersburg 
and Richmond. 

As to rates on canned goods included in I. and S. M-932, 
the Commission found that the proposed rates were and for the 
future would be unreasonable to the extent they were and 
would be less than 25 cents from Baltimore to Petersburg and 
29 cents from Camden to Norfolk, Va., minimum 20,000 pounds, 

Dissenting in part, Commissioner Splawn said he was of 
the opinion that a minimum of 20,000 pounds which the majority 
prescribed in connection with the water rates between Balti- 
more and the Hampton Roads ports was too low. Considering 
that the rate prescribed was 10 cents less than the present rai] 
rates, subject to a minimum of 40,000 pounds and also 10 cents 
less than the minimum rate heretofore prescribed and now pre- 
scribed for respondent he said it seemed that a minimum of 
less than 30,000 pounds was unreasonably low. For the water- 
truck service, which would include store door delivery, he said 
the record warranted a minimum of 35 cents. 


Minimum Rates on Gil 


When the Commission, in No. 28380, petroleum products 
between Kansas, Oklahoma, Arkansas, Missouri and Colorado, 
245 I. C. C. 617-639 (see Traffic World, Aug. 23, p. 479), pre- 
scribed minimum rates for both rail and motor carriers, based 
on the same scale, it agreed with a contention made by truck 
operators that the rail rates were unreasonably low. The 
truck operators contended that the present rail rates, reduced 
Sept. 8, 1939, to meet motor competition, were below the cost 
of truck operation. It indicated that failure of railroads to fur- 
nish cost data would be taken as against their interest. 

In behalf of motor carrier respondents a former official 
of the Nebraska commission, according to the report, introduced 
a cost study covering the operation of all railroads in Nebraska 
in 1926. The railroads compared the reduced rates under at- 
tack with rates on rosin and pine oil considered in Naval Stores 
to Gulf Ports, 235 I. C. C. 723, and found not unreasonably low 
by the Commission. The Commission said it was not shown 
that transportation conditions in the region of the naval stores 
case and in the territory of the petroleum rates were com- 
parable. As to the data presented by the former Nebraska 
commission official, the report said the study was so deficient 
that the results could not be restated so as to be of any pro- 
bative value. 

When this proceeding was started it embraced fourth sec- 
tion application No. 18006, and I. and S. No. M-596, petroleum 
from Kansas and Wyoming to Colorado, which, the report said, 
= discontinued after the suspended schedules had been with- 

rawn. 

Three questions, the report said, were raised by the con- 
tentions of the various parties: Are the present rail or motor 
rates unreasonably high or unduly prejudicial and preferential? 
Are the present rail or motor rates unreasonably low? Should 
fourth section relief be granted to permit the continuance of 
the present rail rates? 

There was no contention, said the report, that the present 
motor rates were unreasonably high or unduly prejudicial and 
preferential, but such a criticism was directed against the rail 
rates by certain oil refining companies as to rates for distances 
in excess of 150 miles which, they said, were too high in con- 
parison with those for shorter distances and should be reduced. 
The railroads, the report said, conceded that reductions might 
have to be made in some rates for the longer hauls, but made 
no contention that the motor rates were too low. 

Motor carriers, emphasizing the importance of cost evi- 
dence in the determination of minimum rates for both sets of 
carriers, urged, said the report, that as they alone presented 
such evidence, both motor and rail rates should be brought 
to the levels of the motor costs. The rails contended that it 
was unnecessary for them to incur the expense of a cost study 
and that the rates under consideration had been shown to be 
compensatory by comparison of the revenues therefrom with 
those from rates on other commodities which the Commission 
had prescribed. Among the commodities used in comparison, 
the report observed, were sand and gravel, limestone, brick, 
cottonseed, logs and coke. 

Granting that reasonable minimum rates might properly 
be lower than maximum reasonable rates, the spread, said the 
report, was in general so great that it required justification. 
It added that such justification could be furnished by evidence 
that these were reasonably compensatory rates from the stand- 
point of cost of service. The railroads, it said, were in p0S- 
session of the facts, but had failed to produce them. 

Their competitors might believe, said the Commission, that 
the rates were not reasonably compensatory from the cost of 
service standpoint but, it added, it was impracticable for those 
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Commission’s aid, to become fully in- 
formed as to the facts. The Commission said it could obtain 
them through an investigation of the carrier records conducted 
by its staff, “but our facilities are not sufficient to permit us 
to assume such a burden in more than a limited number of 
ee Under such conditions,” said the Commission, ‘‘where many 
of the rates are plainly so far below a reasonable maximum 
jevel, the failure of the rail carriers, in full command of all 
the facts, to produce them of record is a circumstance which 
may properly influence us in arriving at our ultimate con- 
ions.” 
wa After reviewing a number of its petroleum rate decisions, 
the Commission said that having in mind the extent to which 
the rates for distances less than 180 miles had been reduced 
below a normal level, and a number of its recent decisions, it 
was of the opinion that the rail rates for distances less than 
175 miles were below the level of reasonable minimum rates 
and should not be less than the scale shown in an appendix, 
not herein reproduced. It said that since the motor carriers 
had not presented evidence which would justify lower rates than 
for rail, and that since such motor carriers as had participated 
in the hearings conceded that no difference was warranted, it 
would require that the motor rates be no lower than those 
shown in the appendix. 

The scale begins with 4 cents for the initial five-mile block, 
progresses by half a cent for three five-mile blocks and then 
by a half a cent for each ten-mile block to the end, 170 miles 
with a rate of 13.5 cents. That scale takes the place of the 
Kansas-Oklahoma rate scale of Sept. 5, 1939, which begins 
with a rate of 3 cents for the initial five-mile block and attains 
to 13.5 cents for the 175-mile block. 


Relief for the rates was granted in fourth section order 
No. 14296, enabling the long lines to meet the rates over the 
short route, subject to a 50 per cent circuity limitation, in addi- 
tion to the usual limitations about the lowest combination and 
increases without authority from the Commission. 


In a dissent, Commissioner Splawn said the rates here con- 
demned as below the minimum of reasonableness yielded from 
$1.12 to 42.8 cents a car-mile for distances of 25 to 170 miles. 
The maximum rates prescribed by the Commission in the 
Petroleum Rail Shippers case, 243 I. C. C. 589, from midcon- 
tinent group 3 yielded car-mile revenue ranging from 50.4 
cents to Kansas City, 244 miles, to 27.5 cents to Green Bay, 
Wis., 834 miles, with even lower relative yields from more dis- 
tant groups. He said that cost of the carrier was an important 
factor, but that since the car-mile earnings now received were 
so much higher than the average of such earnings on all traffic, 
a cost study did not appear to be necessary, although respon- 
dents’ failure to present cost evidence was advanced as a 
controlling consideration influencing the conclusions reached. 
The expense of such a study here, he suggested, would in all 
probability be greater than the net earnings from the traffic 
over a considerable period. Commissioners Mahaffie and Pat- 
terson joined in that expression. 


Phosphate Rock from Florida 


Subject to circuity limitations of 50 and 33% per cent, the 
Commission, by division 2, in fourth section application No. 
17878, phosphate rock from Florida to southwest, has granted 
permanent relief to the long lines to establish rates on phos- 
phate rock from producing points in Florida, over their routes 
through Memphis, Tenn., to Shreveport, La., Texarkana, Ark., 
and Dallas, Tex., without observing the long and short haul 
part of the fourth section. Permanent relief is granted in fourth 
section order No. 14340. Temporary relief was granted in 
fourth section order No. 13495. 

The report says that in complying with the limitations 
the present origin and destination groups may be continued and 
that average distances from and to points in such groups or the 
distances from and to centrally located, or existing base points 
in such groups may be used instead of actual distances. 

0 A brief filed on behalf of the Southern Water Carrier 
Nterence, of New Orleans, La., in fourth section application 
0. 18573, phosphate rock, Florida mines to Chicago, II1., 
and fourth section application No. 18955 and I. and S. 4932, 
Phosphate rock, Florida mines to Chicago Heights and Joliet, 
» 8 a protestant in these proceedings, contended that Swift 
._~0: Supported the reduced rates to Chicago because it was 
evidently” to its advantage to use phosphate rock from its 
own mines in Florida than to buy Tennessee rock from other 
owners, The conference asked cancelation of the suspended 
rates to Chicago and of the temporary relief to Chicago Heights, 
Satie nial of fourth section application No. 18955 covering 


The brief argued that Swift & Co. wanted the rail car- 
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riers to contribute to its investment in the Florida mines by 
reducing their rates, so as to enable it to “recuperate” from 
the loss of its export market for phosphate rock. This, the 
brief contended, was a far cry from “water” competition” 
claimed by witnesses for the respondent lines as the sole basis 
for their application. It maintained, further, that there was no 
movement of phosphate rock via the rail and water route to 
Chicago. There were only two sailings a month from Tampa, 
Fla., to New Orleans, as contrasted to daily service by rail, 
and while the Tampa-New Orleans service was year-around, 
the service from New Orleans to Chicago was operative only 
seven months a year, the brief added. 

“Therefore,” it said, ‘respondents should not be permitted 
to use a rate via the longer, and less frequent and dependable 
route ...as a base for a reduced all-rail rate via the year- 
around reliable and faster rail route. That would surely be 
wasting of revenue and result in the rails hauling more rock 
at lesser earnings per ton. . . . In addition to such dissipation 
of rail revenue, the water carriers involved would be required 
to reduce their rates if they desired to remain in a competitive 
position. In the final analysis, no form of transportation would 
be benefited. .. .” 

The Inland Waterways Corporation, operating the govern- 
ment barge line, in a brief in I. and S. No. 4932, and fourth 
section applications Nos. 18573 and 18955, asks the Commission 
to refuse approval of the proposed rates, deny fourth section 
relief and discontinue the proceeding. 

The government line requested the Commission to find that 
the proposed rate of 750 cents a gross ton to Chicago as well 
as the rate of 765 cents, applicable under the temporary relief 
granted by it, and the proposal of the railroads to establish 
the latter rate to Chicago Heights and Joliet would be lower 
than necessary to meet any water competition, potential or 
otherwise; that the water competition alleged by the railroads 
was purely fictional; that Chicago Heights was not within the 
Chicago switching district; that the extension of water-com- 
pelled rates beyond the limits at which water competition 
existed, such as Chicago Heights, was not justified on the 
ground of commercial competition; that there had been no 
justification of the proposed rates; that failure to show that the 
establishment of the proposed rates would result in a net gain, 
precluded the grant of relief;, and that approval of the rates 
would be contrary to the national transportation policy as ex- 
pressed in section 500 of the transportation act of 1920 and 
reiterated in the transportation act of 1940. 

According to the federal barge line the presently applicable 
rate of 765 cents has attracted to the railroads over the all-rail 
route 6,460 tons of rock whereas no rock has moved over the 
government line for six months in 1941. It claims the record 
is devoid of any evidence which would justify the Commission 
in approving the proposed rates. The government barge line, 
not admitting that any reduction was necessary, suggested a 
rate to Chicago and Joliet not lower than 895 cents a gross ton. 
It suggested the so-called 125 per cent basis for making rates 
for the all-rail routes, that being the relationship basis of barge 
and rail rates. 


FLOOR OIL, ETC. 


No. 28330, Tuco Products Corporation vs. Bush Terminal 
Railroad Co. et al. By division 3. On reconsideration, finding 
in prior report, 241 I. C. C. 591, that the assailed fifth class 
rates on mixed carload shipments of dry cement flooring com- 
pound, liquid cement mixing compound, and floor oil, made 
between January 12, 1937, and August 17, 1939, from Chicago, 
Ill., to Coney Island, N. Y., were not shown to have been un- 
reasonable, reversed. It found, on reconsideration, that the 
applicable rates of 53 and 58 cents charged on 8 shipments 
were unreasonable to the extent they exceeded 42 and 46 cents, 
respectively, and awarded reparation of $496.60, with 6 per 
cent interest, to be paid on or before October 29. It author- 
ized the waiver of collection of outstanding undercharges on 
other shipments, except one of January 12, 1937, on which 
the applicable rate of 42 cents was charged. 


Window Glass to Mobile 


In view of the increasing transportation costs and the need 
of both rail and water carriers for additional net revenues, 
unwarranted rate reductions are not only unwise, but definitely 
contrary to the policy provisions of the interstate commerce 
act, says Commissioner Johnson in dissenting from the report 
of the Commission, division 3, in I. and S. No. 4894, glass from 
southwestern points to Mobile, Ala. 

In that report the Commission found justified reduced 
rail rates and related joint rail-barge rates on window glass, 
minimum 40,000 pounds, from Fort Smith, Ark., Henryetta, 
Okla., and Shreveport, La., to Mobile. The reduced rail rates 
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are 49 cents from Shreveport and 55 cents from Fort Smith 
and Henryetta while the reduced joint rail-barge rates are 43 
cents from Shreveport and 49 cents from Fort Smith and 
Henryetta. The reductions range from 3 to 5 cents under the 
present rates. They were filed to become effective March 4 
but were suspended until Oct. 4 on protest of the Southern 
Water Carriers Conference, for the Coast Transportation Co., 
Inc.; and the New Orleans Joint Traffic Bureau. The joint- 
barge rate reductions were proposed by certain of the railroads 
and the Inland Waterways Corporation which operates the 
Federal Barge Lines, the so-called government barge line. 

The barge line pointed out that, under outstanding orders 
in Ex Parte 96, Through Routes and Joint Rates, 153 I. C. C. 
129, 156 I. C. C. 141, and 163 I. C. C. 716, the joint rail-barge 
rates on the traffic in question were required to be related to 
the all-rail rates, and that the rail-barge rates would be so 
related to the corresponding all-rail rates which would be 
established as a result of this proceeding. Reduction in the 
all-rail rates was sought, according to the report, to enable 
the railroads forming the all-rail routes to meet the competi- 
tion of the rail-water route through New Orleans, embracing 
lines of certain of the rail carriers from the points of origin 
to New Orleans, and of the Coast Transportation Co., a water 
carrier, beyond. The protestant water carrier asserted that the 
proposed rates, if permitted to become effective, would divert 
all the traffic from the rail-water route, and that, in order 
to retain any of the traffic, it would have no alternative except 
to reduce its rate from New Orleans to Mobile, with resulting 
reduction in its revenue for which there was no public demand. 
The Commission said the rail carriers were fairly entitled to 
meet the competition of the rail-water route “in respect of the 
delivery service maintained by the water carrier at Mobile.” 
It added that the suspended rates would be reasonably com- 
pensatory and they did not appear to be in violation of the 
interstate commerce act. It vacated its suspension order as of 
Sept. 6 and discontinued the proceeding. 

Commissioner Johnson said the suspended rates, approved 
by the majority, did not appear to be unreasonably low when 
judged by the usual standards, but they admittedly were lower 
than necessary to meet the competition of the rail-water route 
operating by way of New Orleans. 


Rates on Magazines 


The Commission, by division 2, in I. and S. 4862, magazines 
in Official Territory, has found justified a proposed reduction 
in rail rates on magazines, periodicals, and parts thereof, from 
New York, Philadelphia, and Baltimore and points taking the 
same rates to Pittsburgh and certain destinations in Central 
Territory, and from Philadelphia and Baltimore to Boston from 
425 per cent of first class to 35 per cent. The purpose of the 
reduction is to meet truck competition westbound and water 
competition to Boston. 

The schedules proposing the reductions on magazines were 
suspended on protests of the Middle Atlantic States Motor 
Carriers Conference, Inc., and the Eastern-Central Motor Car- 
riers Association. The Merchants and Miners Transportation 
Co. opposed the reductions at the hearing. The Curtis Pub- 
lishing Co., the National Publishers Association and Family 
Circle Magazine and Safeway Stores, Inc., supported the pro- 
posed reductions. 

As a result of a formal complaint, the Commission, by 
division 5, in 168 I. C. C. 229, prescribed a Rule 26 rating, 
55 per cent of first class, on a minimum of 36,000 pounds be- 
tween points in official territory. In 1932 the carriers reduced 
that rating to 42.5 per cent of first class, minimum 24,000 
pounds to meet motor competition, according to the report. 

In a further effort to meet the motor competition the car- 
riers, in the suspended schedules, proposed a rating of 35 per 
cent of first class, subject to Rule 34, minimum 24,000 pounds. 
The reduction to Boston was proposed to meet water com- 
petition on magazines moving from Baltimore to Boston, the 
route of the Merchants and Miners ships. 

The reduction in rail rate from Philadelphia to Pittsburgh 
would be from 48 to 40 cents; to Cincinnati, from 64 to 53; 
to Chicago and Milwaukee from 71 to 58 cents. The truck 
rate from Philadelphia to Chicago is 77 cents on a 16,000- 
pound minimum. 

Speed-up by the magazine publishers on account of the 
radio and the changes caused by the depression is described 
in the report as a lead to a statement that the respondents 
were apprehensive that the competitive necessity for faster 
and cheaper transportation would divert the traffic to motor 
trucks unless the proposed rates were permitted to become 
effective, motor carriers being represented as actively soliciting 
the traffic from publishers. The Curtis Publishing Co. was 
said to have begun shipping by motor truck from Philadelphia 
to Columbus, O, Indianapolis, Ind., Chicago, IIll., and St. Louis, 
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Mo., and was about to extend that sort of transportation 
Des Moines, Ia. They contended, said the report, that the 
situation had become acute because the eastern publishers mug 
meet the competitive conditions confronting them in centr,j 
territory. They proposed to meet the situation at Boston py 
making an all-rail rate from Philadelphia two cents higher 
than the any-quantity water rate. 

Motor carriers, the report said, asserted the propose 
rates were unreasonably low and unduly preferential of eagi. 
ern publishers and unduly prejudicial against central territory 
publishers. ; 

Earnings under the proposed rates, the report said, would 
exceed those on commodities such as printing paper, dresseq 
poultry, butter and canned food products. The rate from 
Philadelphia to Chicago, for example, on the average loading 
would yield $233.95 a car and 28.74 cents a car-mile compared 
with $188.32 a car and 23.14 cents a car-mile on printing paper, 
average loading 42,800 pounds. Motor carriers now handled 
a substantial volume of this traffic for hauls up to 350 miles 
said the report. The respondents, it added, were of the view 
that unless the proposed rates were found justified the long-hay 
traffic now handled by them would be captured by the motor 
carriers. Therefore they said they were taking the initiative 
by reducing their rates. The report said that traffic once lost 
to a competitive agency was far more difficult to regain than 
it was to hold it before it was lost. It added the record was 
convincing that the proposed rates were not lower than mini- 
mum reasonable rates, Commissioner Alldredge noting a dis. 
sent. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 95948, Harlow J. McQueer, Harpersfield, N. Y., com- 
mon carrier application. By division 5. Certificate granted as 
to live stock, Harpersfield and points within 20 miles thereof 
and Margaretville and Dunraven, N. Y., to Jersey City, N. J, 
agricultural products, New York points mentioned to New- 
ark, N. J., and specified commodities, points in N. J., Conn 
and Mass., to the New York points named. 

MC 100602, E. C. Warren, lowa City, la., common calr‘er 
application. By division 5. Certificate granted as to roofing 
materials and supplies, plumbing materials and supplies, and 
furnaces and parts, Iowa City to points in Ia., within a desig- 
nated area, and dressed poultry, dairy products, and eggs, from 
points in that area to Iowa City. 

*MC 101070, W. P. Boeff, Hawley, Minn., common carrier 
application. By division 5. Certificate granted as to speci- 
fied commodities between territory adjacent to Hawley, Minn, 
on the one hand, and Fargo, N. D., on the other. 

MC F-1611, Washington Motor Coach Co., Inc., Seattle, 
Wash., issuance of notes. By division 4. Authorizes issuance of 
installment equipment note, or notes, not to exceed $40,000, so 
as to finance the purchase of equipment. 

MC F-1523, Boyle Brothers, Inc., Newark, N. J., purchase, 
Red Top Trucking Corporation. By division 4. Authorizes 
purchase by the former of operating rights and property of the 
latter. of New York, N. Y., subject to conditions. 

*MC 59354, Sub. 5, Glen R. Pitman, Hillsboro, Ind., exten- 
sion—Bartonville. By division 5. Permit granted as to wire, 
wire fence, wire nails, and fencing materials, Bartonville, Ill, 
to points in Mo., Ia., Kan., Neb., S. D., Wis., Ind., Ky., Mich. 
Minn., and O. 

*MC 20051, John L. Huber, Minneapolis, Minn., common 
carrier application. By division 5. Authority denied under 
the grandfather clauses to operate as a common or contract 
carrier of general commodities between points in Minn., and Ia. 

*MC 60411, Sub. 2, Luther Bates, Lexington, Ky., extel- 
sion—special commodities. By division 5. Permit denied 4 
to specified commodities between points in Ind., O., Ky. ane 
Tenn. 

*MC 60851, Sub. 5, Motor Express, Inc., Little Rock Ark. 
extension—Pine Bluff Municipal Airport. By division 5. On 
reconsideration, findings in prior report, decided June 5, 1%1, 
modified so as to authorize operation as a common carrier ° 
general commodities, with exceptions, between Pine Bluff, 
Ark., and the Pine Bluff Municipal Airport. oo 

*MC 95978, Arthur P. Jones, Norfolk, Va., common calTie! 
application. By division 5. Certificate granted as to specifie 
commodities, Norfolk, Va., to points in Va. 

MC 41275, Columbus Nielsen and Walter Petersen, Grant 
Island, Neb., contract carrier application. By division 5. 
finding applicants’ operations to be those of a common caltiel, 
certificate granted as to continued operation, alcoholic liquo!: 
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Peoria and Pekin, Ill., to Denver, Colo., washing machines, 
Newton, Ia., to Grand Island, agricultural implements, automo- 
pile parts, and twine, Canton and Chicago, Ill., to Grand Island, 
and household goods between points in Neb., on the one hand, 
and points in Colo., Ill., Ind., Ia., Kan., Minn., Mo., Mont., 
N. D., Okla., S. D., Tex., Wis. and Wyo., on the other. 


ONE MILLION FOR ERIE MANAGERS 


The Commission, by division 4, in Finance No. 11915, Erie 
Railroad Co. reorganization, has fixed $1,000,000 as a lump-sum 
maximum limit of certain reasonable expenses, not including 
attorneys’ fees, to be incurred by the reorganization managers, 
namely, Henry S. Sturgis, J. K. Thompson, Frank C. Wright, 
Harry C. Hagerty, and John W. Steadman, in connection with 
the execution of the plan of reorganization of the Erie. That 
sum is fixed for the time being and is without prejudice to the 
fixing of final maximum limits therefor on further investiga- 
tion. The maximum limit of allowances requested was 
$1,443,440. 


SHORT LINE RAILROAD CLAIMS 


On finding the Washington Western Railway not to be 
entitled to benefit under section 204 of the transportation act, 
1920, as amended January 7, 1941, the Commission, by division 
4, in Finance No. 2482, deficit status of Washington Western 
Railway, has dismissed that road’s claim for $8,588.06, covering 
the period from January 1, 1918, to February 29, 1920, inclusive, 
part of which period it was under federal control and the other 
part, privately operated. In a prior report, 138 I. C. C. 451, 
the Commission dismissed the road’s claim on finding that it 
earned a net railway operating income of $11,021.45 in the 
period of private operation. It reopened the claim for further 
consideration pursuant to section 204, as amended January 7. 
The Commission found that the carrier did not sustain a de- 
crease in its net railway operating income while under private 
operation in the federal control period, and therefore not 
entitled to benefit of section 204. 


S. C. MOTOR CONTRACTS AND RATES 


The Public Service Commission of South Carolina has 
announced postponement from Sept. 10 to Oct. 10 of the ef- 
fective date of its order, No. 2687, of June 2, in No. 1600, in 
the matter of contracts of contract motor carriers and rates 
of contract carriers from, to and between points in South 
Carolina, requiring a revision of the rates of contract carriers 
to be brought to a level of the rates prescribed by the com- 
mission in its order No. 2527, of Dec. 1, 1940. The commission 
said it appeared that the matters and things involved in that 
proceeding and order were of such nature that a further study 
of the effect of same should be made. 


TRUCKS ASSAIL RAIL MIXING RULE 


Motor interests are expected to make a vigorous fight 
against that part of Rule 12 in supplement No. 11 to the Con- 
solidated Freight Classification No. 14, which was suspended 
by the Commission in I. and S. No. 5039, mixed freight in pack- 
ages (see Traffic World, Aug. 16, p. 421, and Aug. 23, p. 477). 
Their protests caused the suspension of the proposal. Hearing 
on the subject is to be had Sept. 23 before Examiner Berry. 

The Central States Motor Freight Bureau, Inc., and other 
motor organizations, are asking their members to furnish data 
to be used in that hearing tending to support the motor indus- 
try’s proposition that if the rule is permitted to become effec- 
tive it would open the door for the commission of many sins 
by shippers. 


MISS. OILFIELDS MOTOR SERVICE 


Purchase by the T. E. Mercer Teaming & Trucking Con- 
tractor, of Fort Worth, Tex., of operating rights of Reich 
Brothers, of Jennings, La., between points in Mississippi, and 
between points in Mississippi, on the one hand, and points in 
Arkansas, Louisiana, and Texas, on the other, has been author- 
ized by the Commission, division 4, in MC F-1233, T. E. Mercer 
et al., purchase, A. Reich et al. 

The application for purchase, according to the report, was 
the subject of two hearings, the first of which was held on a 
consolidated record with another application, MC F-1212, which 
has been disposed of, and with an investigation proceeding insti- 
tuted by the Commission, on its own motion, under former 
section 213(b) (2) of the act into and concerning the matter 
of possible violation of the provisions of former section 213(b) 

) in connection with the instant purchase application. The 
~ommission said the evidence adduced did not warrant a find- 
Ing that applicants acquired control or management or the 
rer to control or manage the operations of vendors in viola- 
on of former section 213(b) (1), or of present section 5(4), 
and discontinued the investigation. 








523 









By the purchase authorized, the report said, applicants 
would extend their present operations into the Mississippi oil- 
fields now in process of development, to which there was a 
demand for a direct and improved service. Applicants, it ob- 
served, were one of the largest transporters of oilfield equip- 
ment by motor vehicle and said they had necessary equipment 
to assume the additional operation. Camp locations, the re- 
port said, were maintained by applicants at Magnolia, Ark., 
Bunkie, La., and Longview and Nacona, Tex., where facilities 
were available for the prompt handling of traffic, and with 
anticipated increase in activity in the Mississippi oilfields, a 
similar camp would be established in that state. 


FURTHER HEARING OPPOSED 


Asserting that the applicant had had “its day in court,” 
the Regular Common Carrier Conference of the American 
Trucking Associations, Inc., has asked the Commission to deny 
the request of the Contract Carriers, Inc., of Indianapolis, 
Ind., for further hearing in MC 13777 and MC 13777, Sub. 1, 
wherein it seeks a certificate or permit to transport general 
commodities between points in Illinois, Indiana, Kentucky, 
Maryland, Michigan, Missouri, New York, Ohio, Pennsylvania, 
and West Virginia. The conference asked that the proceeding 
be expedited for early submission. It said its main interest 
in the proceedings was the status of the applicant, “and we 
seek an early determination of that issue.” 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 132483, Durham & South Carolina 
Railroad Co. lease, authorizing lease by the receivers of the Norfolk 
Southern Railroad Co. of the railroad properties of the Durham & 
South Carolina Railroad Co. Approved. 

Report and order in F. D. No. 13276, Montour Railroad Co. opera- 
tion, and F. D. No. 13369, Pittsburgh & West Virginia Railway Co. 
operation, authorizing operation, under trackage rights, by the Mon- 
tour Railroad Co. and the Pittsburgh & West Virginia Railway Co., 
each over the tracks of the other in Allegheny County, Pa. Approved. 

Report and order in F. D. No. 13310, Northern Pacific Railway Co. 
purchase, etc., authorizing purchase by the Northern Pacific Railway 
Co. of the properties of the Minnesota & International Railway Com- 
pany, acquisition of control of the Big Fork & Northern Railway Com- 
pany through ownership of capital stock, and operation of the property 
of the latter as successor lessee of the Minnesota & International Rail- 
way Co. Approved. 

Report and order in F. D. No. 13398, Chicago & Eastern Illinois 
Railroad Co. assumption of obligation and liability, authorizing assump- 
tion of obligation and liability as guarantor, in respect of one-sixteenth 
of the interest and sinking-fund installments on not exceeding $10,- 
610,000 of Terminal Railroad Association of St. Louis general mortgage 
4 per cent bonds. Approved. 

Report and order in F. D. No. 13396, Bangor & Aroostook Rail- 
road Co. bonds, granting authority (1) to issue not exceeding $773,000 
of consolidated refunding mortgage 4 per cent bonds, all or any part 
thereof to be exchanged for a like principal amount of 5 per cent bonds 
now in the treasury; and (2) to pledge and repledge from time to 
time to and including December 31, 1942, as collateral security for any 
note or notes as may be issued under the provisions of section 20a(9) 
of the interstate commerce act all or any part of such bonds, and all 
or any part of the $836,000 of 5 per cent and 4 per cent bonds now 
in the treasury. Approved. 


MOTOR FINANCE CASES 

No. MC F-1355, Lang Transportation Corporation—Purchase—Elton 
Murrell Chester. Purchase by Lang Transportation Corporation, of 
Vernon, Calif., of certain operating rights of Elton Murrell Chester, of 
San Jose, Calif., dba Chester Fuel & Transportation Company, approved 
and authorized, subject to condition. 

No. MC F-1386, Stone’s Express, Incorporated—Purchase—Massachu- 
setts Motor Trucking & Garage Co. (Thomas J. Carty and James A. 
Herbert, assignees). Purchase by Stone’s Express, Incorporated, of 
Cambridge, Mass., of operating rights of Massachusetts Motor Trucking 
& Garage Co. (Thomas J. Carty and James A. Herbert, assignees), of 
Boston, Mass., approved and authorized, subject to conditions. 

Petition of G. S. Fraps, Jr., of Jonesboro, Ark., for authority under 
section 210a(b) for temporary operation of motor carrier properties of 
Jas. Taylor and Clyde Taylor, partners, dba Taylor Transport, also of 
Jonesboro, pending disposition of application No. MC F-1610, G. $. 
Fraps, Jr.—Purchase—Jas. Taylor and Clyde Taylor, denied August 
25, 1941. 

No. MC F-1614, H. H. Lawler—Purchase—Thomas Marion McCrary. 
Petition for authority under section 210a(b) of H. H. Lawler, dba Alamo 
Freight Lines, of San Antonio, Tex., for temporary operation of Thomas 
Marion McCrary, dba Elite Express and Elite Truck Line, of El Paso, 
Tex., granted in part August 25, 1941. Temporary operations between 
Fort Stockton and Alpine, Tex., via Strobel, Tex., only, authorized, pro- 
vided within 15 days from August 25, 1941, H. H. Lawler shall have (1) 
filed with the Commission three conformed copies of a lease agreement 
embracing the terms of the lease authorized under section 210a(b), (2) 
complied with section 215 and 217 of the act and rules and regulations 
prescribed thereunder, (3) instituted operations pursuant to the au- 
thority granted, and (4) confirmed, in writing, to the Commission, 
immediately upon commencement of operations, the date operations 
were commenced. 

No. MC F-1616, W. E. Gragg and D. B. Zirbel—Purchase—Ernest 
W. Jewell. Petition for authority under section 210a(b) of W. E. Gragg 
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and D. B. Zirbell, a partnership, dba Orofino Motor Freight, of Lewis- 
ton, Ida., for temporary operation of motor-carrier properties of Ernest 
W. Jewell, dba Orofino Transfer Company, of Orofino, Ida., granted 
August 25, 1941, provided, within 15 days from August 25, 1941, W. E. 
Gragg and D. B. Zirbell shall have (1) filed with the Commission three 
conformed copies of lease agreement embracing the terms of the lease 
authorized under section 210a(b), (2) complied with sections 215 and 217 
of the act and rules and regulations prescribed thereunder, (3) instituted 
operations pursuant to the authority granted, and (4) confirmed, in 
writing, to the Commission, immedaitely upon commencement of opera- 
tions, the date operations were commenced. 

No. MC F-1622, Wisconsin Power and Light Company—lIssuance of 
Securities. Wisconsin Power and Light Company, of Madison, Wis., 
authorized to issue not exceeding $30,000,000 of first mortgage bonds, 
series A, 3% per cent, to be sold at not less than 103 per cent of par, 
and accrued interest, and not exceeding $5,850,000 aggregate principal 
amount of unsecured serial notes, to redeem outstanding void bonds 
and replace outstanding void notes, and for other purposes. 

No. MC F-1459, Oregon-Nevada-California Fast Freight, Inc.—pur- 
chase—Thomas Benton Riley. 

Purchase by Oregon-Nevada-California Fast Freight, Inc., of San 
Francisco, Calif., of certain operating rights and property of Thomas 
Benton Riley, of Redding, Calif., doing business as Roy Mark Freight 
Service, approved and authorized, subject to condition. 

No. MC-F-6, Scott Brothers, Inc.—control—W. G. Corporation. On 
further hearing, findings in prior report, 15 M. C. C. 419, denying 
application by Scott Brothers, Incorporated, of Philadelphia, Pa., for 
authority to acquire control of W. G. Corporation, also of Philadelphia, 
by purchase of capital stock, affirmed. 


PETITIONS FOR REHEARING, ETC. 


1. & S. No. 5013, pulpboard, Kansas City, Mo., to Southard, Okla. 
Respondent rail carriers ask Commission to issue an order vacating 
its suspension order, cancel hearing now scheduled and discontinue 
investigation. 

Ex Parte MC 21, central territory motor carrier rates. La Crosse 
Traffic Bureau asks (a) for rehearing, or if that be denied, (b) recon- 
sideration of record of that portion of proceeding particularly covered 
by report and order of August 2 affecting rates found to be reasonable 
for publication between Dubuque, Ia., and certain points in Wisconsin, 
including La Cross, Wis., by Mrs. M. K. Osweiler, dba Osweiler Van 
Service. 

Finance No. 13010, application of Wabash Railroad Co. (Ohio) for 
authority to acquire at foreclosure sale or sales and to operate all 
railroads, properties and assets of Wabash Railway Co. (Indiana), etc. 
Chase National Bank of City of New York, as trustee under Wabash 
Railway Co. refunding and general mortgage dated January 1, 1925, 
asks for supplemental report modifying report dated July 29. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks further modification of order 
dated August 3, 1938, as amended. 

1. & S. M-1411, beans, Billings, Mont., to South Dakota; I. & S. 
M-1423, alfalfa and other seeds, Montana to midwest; and |. & S. 1542, 
beverages, empties, dog biscuit, in western territory. R-B Freight 
Lines, Inc., asks that Commission will immediately vacate its order 
and will reopen proceedings for further consideration of R-B Freight 
Lines, Inc., cost study. 

Ex Parte MC 22, New England motor carrier rates. New England 
Motor Rate Bureau, Inc., asks reconsideration, vacation of order of 
August 2, 1941, and rehearing. 

MC F-1326, Southwestern Transportation Co., purchase, Thomas Hill 
and Ray Howe. Potashnick Local Truck System, Inc., Gordons Trans- 
ports, Inc., Highway Express, Inc., and Kimbel Lines, Inc., protestants, 
ask division 4 to reconsider its report and, in the alternative, if such 
reconsideration be not granted by the division, that consideration be 
given to this petition by the entire Commission. 

MC C-268, Montgomery Ward & Co., Inc., vs. Consolidated Freight- 
ways Inc. Consolidated Freightways, Inc., defendant, asks dismissal 
of complaint. 

No. 28557, Tex-O-Kan Flour Mills Co. et al. vs. A. T. & S. F. et al. 
Austin Mill and Grain Co. and others, interveners opposed to storage- 
in-transit privilege on flour at Texas points, ask reopening, reconsid- 
eration and oral argument before entire Commission and postpone- 
ment of effective date of order. 

I. & S. No. 5030, automobiles, Evansville to southwest, over Chi- 
cago & Eastern Illinois. Chrysler Corporation asks vacation of order 
of suspension. Chicago & Eastern Illinois, respondent, asks vacation 
of suspension of proposed rates pending hearing and final determina- 
tion. 

No. 13535 et al. Consolidated Southwestern Cases; Fourth section 
application No. 15521, tobacco to Houston, Tex.; and fourth section 
application No. 19173, manufactured tobacco to Houston, Tex. Bull 
Steamship Line, Pan-Atlantic Steamship Corporation, Seatrain Lines, 
Inc., and Southern Steamship Co. ask that Commission deny (1) the 
petition of southern and southwestern rail lines for approval under 
finding 27 of the Consolidated Southwestern Cases of the publication 
of rate of one dollar a 100 pounds on manufactured tobacco and 
cigarettes and related articles, carloads, from Durham, Reidsville and 
Winston-Salem, N. C., and Petersburg and Richmond, Va., to Houston, 
Tex.; (2) fourth section application No. 19173 asking amendment to 
fourth section order No. 11726; and (3) motion for an order canceling 
hearing and granting of applications without hearing. 

No. 28395, Nebraska-Colorado Grain Producers Association vs. C. B. 
& Q. et al.; and No. 28419, Board of Trade of Kansas City et al. vs. 
C. B. & Q. et al. Saint Joseph Grain Exchange asks reargument. 

No. 28490, H. Bland & Co. vs. T. & N. O. et al.; and a sub-number, 
H. Bland & Co. et al. vs. M.-K.-T. of T. et al. Complainants ask entire 
Commission to reconsider decision of division 3. 

No. 24145, Wishnatzki & Nathel et al. vs. Railway Express Agency, 
Inc., et al.; and No. 24671, Caruso, Rinella, Battaglia Co., Inc., vs. Same. 
Complainants and interveners, in .a second petition, ask entire Com- 
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mission to reopen proceedings for purpose of reconsidering the Rule y 
statements heretofore submitted so as to ascertain the amount of 
reparation to be paid under the findings of the entire Commission jn 
197 I. C. C. 85 to said complainants and interveners with respect to 


. shipments moving in the pendency of these proceedings after March 


3, 1933. 

Finance No. 11040, St. Louis Southwestern reorganization. Horace 
A. Davis, Benjamin S. Lichtenstein and Sylvan Gotshal, as a pro- 
tective committee for holders of Stephenville North & South Texas 
Railway Co. first mortgage bonds, and as a protective committee for 
holders of Central Arkansas & Eastern Railroad Co. first mortgage 
bonds, ask that Commission modify the plan of reorganization approveq 
herein by allocating to the holders of Stephenville bonds and Centra] 
Arkansas bonds common stock in the reorganized company of the type 
described in said approved plan having a par value equal to the claim 
of holders of Stephenville bonds and Central Arkansas bonds without 
deducting therefrom any amount distributable to them as proceeds 
from salvage recovered in abandonment of Stephenville and Central 
Arkansas lines. In a separate petition, the debtor asks that the order 
promulgating the plan of reorganization and the report of the Commis- 
sion underlying it be modified. 


FINANCE APPLICATIONS 

MC F-1640. Milton L. Lahn, dba Lahn Transportation, Bridgeton, 
N. J., asks authority to purchase property and operation rights of 
Joseph A. Kupfer, of Bridgeton, for $2,700. 

Finance No. 13420. Kansas, Oklahoma & Gulf Railway Co. of 
Texas asks authority to extend the maturity of its first mortgage 5 
per cent bonds issued in amount of $483,500, from January 3, 1941, to 
January 1, 1978, with interest through period of extension at rate of 
5 per cent. The application says that applicant is without funds with 
which to pay the bonds and that their owner, the Oklahoma Corpora- 
tion, is desirous that the maturity of the bonds be extended to January 
1, 1978, the maturity date of all the outstanding bonds of that cor- 
poration. 

Finance No. 13423. Chicago & North Western, by its trustee, 
Charles M. Thomson, asks authority to abandon and dismantle that 
portion of its Galena branch extending from a point near Strawbridge 
to a point near Benton, approximately 2.25 miles, all in LaFayette 
County, Wis., because of insufficient traffic. 

MC F-1641. H. O. Masser, dba Masser Motor Express, Hagerstown, 
Md., asks authority to purchase property and operating rights of Amos 
J. Harshman, dba Harshman Daily Motor Express, as common carrier 
of property between Waynesboro, Pa., and New York City, for $9,000. 

Finance No. 13422. Baltimore & Ohio Railroad Co. asks authority 
to abandon part of the West Virginia and Pittsburgh branch of its 
Monongah division, between Bendale, W. Va., and Burnsville, W. Va., 
approximately 23.4 miles. Applicant says all traffic over the line has 
entirely disappeared and that continued maintenance of it will con- 
stitute a burden on interstate commerce that cannot be justified. 

Finance No. 13424. Georgia, Florida & Alabama Railroad Co. and 
P. T. Anderson and Philip Weltner, its receivers, ask authority to 
abandon, and Legh R. Powell, Jr., and Henry W. Anderson, receivers 
of the Seaboard Air Line Railway Co., ask authority to abandon opera- 
tion of, two branches of the Georgia, Florida & Alabama, one, the 
Carrabelle branch, extending from Tallahassee, Fla., to Carrabelle, 
Fla., 48.37 miles, and the other, the East Quincy branch, extending 
from Havana to East Quincy, Fla., 11.3 miles, all in the western part 
of Florida. The application says studies made by the Seaboard re- 
ceivers show that future operation will result in substantial and con- 
tinuing losses and that there is no reasonable expectation that the 
lines can ever be operated profitably. 

MC F-1642. Joseph Pomprowitz, dba L. C. L. Transit Co., Green 
Bay, Wis., asks authority to purchase the motor trucking business and 
rights under MC 52456 of George Yelin, of Chicago, Ill. 

MC F-1643. United Transports, Inc., Oklahoma City, Okla., asks 
authority to purchase a portion of the operation under MC 51174 of 
S. & C. Transport Co., Pontiac, Mich. 

MC F-1644. Commercial Carriers, Inc., Pontiac, Mich., and S. & C. 
Transport Co., also of Pontiac, jointly ask authority to merge with the 
former. 

MC F-1645. St. Johns River Line Co., Jacksonville, Fla., and 
Brown’s Motor Freight Lines, Inc., also of Jacksonville, jointly ask 
authority of the former to purchase properties and water and motor 
rights of the latter, and temporarily to iease pending disposition of the 
application for purchase. 

MC F-1646. Kaplan Trucking Co., Cleveland, O., asks authority to 
purchase a portion of the certificate under MC 85226 and operating 
authority of the D. Wood Trucking Co., Inc., Beloit, O., and temporarily 
to operate rights in Ill., Ind., and Mich. . 

Finance No. 13428. ‘Tionesta Valley Railway Co., asks authority 
to abandon the remainder of its line between Sheffield and Sheffield 
Junction, Pa., approximately 14 miles, because of exhaustion of timber 
resources. 


NO HEARING MOTOR CASE 


The Commission has announced that no public hearing will 
be held in connection with the application of Dalby Motor 
Freight Lines, Inc., of Lubbock, Tex., for authority to purchase 
certain motor-vehicle operating rights of W. A. Johnson, dba 
Johnson Motor Line, Fort Worth, Tex., made in MC F-1620, 
unless good cause therefor is shown. A detailed statement of 
the routes, it said, was contained in the application, coples of 
which were on file and might be inspected at its offices in Wash- 
ington, or offices of the regulatory authorities of Colorado, New 
Mexico, Oklahoma and Texas. Any interested party desiring 
to make representations to it as to the granting or denying of 
the application, the Commission added, should submit such 
representation in writing within 15 days from Aug. 26. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Railway Express Operations 


Leaving to the Commission the duty of distinguishing the 
involved services from the usual freight business conducted by 
motor carriers, joint board No. 117, in a proposed report served 
Aug. 28 in MC 66562, Sub. No. 198, Railway Express Agency, 
Inc., extension of operations—St. Marys to New Bremen, O., 
and 13 cases for extensions of operations joined therewith, has 
recommended that the Commission issue a certificate, on condi- 
tions, authorizing operation as a common carrier of general 
commodities moving in express service between specified points 
in Ohio, over regular routes. Many motor carriers opposed the 
applications. 

In the past, the report said, the express agency had served 
the points in Ohio for which it here sought authority by using 
the facilities of various railroads. Recently, it added, those 
railroad services had been terminated or curtailed or plans 
were under way for their termination or curtailment, thus 
necessitating a substituted service by motor vehicle. The ex- 
press agency has been operating over most of the routes in- 
volved by reason of temporary authority. 

One of the principal issues raised in the proceedings, ac- 
cording to the report, related to the definition of “express busi- 
ness.” Protestants, it said, contended that the involved opera- 
tions contemplated a specialized service which differed in many 
respects from the ordinary freight service offered by many 
motor carriers operating in the territory and that any authority 
granted should be restricted in such manner as to clearly define 
“express business” as a separate and distinct service. The ex- 
press agency likewise took the position that the service was of 
a different character and class than that offered by the motor 
carriers serving the territory. 


“From the evidence it is clear that the operations proposed 
by applicant are different in certain essential respects from 
the services offered by motor carriers in the territory,” says 
the report. ‘Without discussing these differences in detail the 
joint board is of the opinion that any authority recommended 
herein should be restricted in such manner as to distinguish 
the involved services from the usual freight business conducted 
by the motor carriers.” 

The recommended authority is subject to the conditions 
that (1) the service to be performed by applicant shall be lim- 
ited to service which is auxiliary to, or supplemental of, rail- 
way or air express service, and (2) shipments transported by 
applicant shall be limited to those moving on a through bill of 
lading, or express receipt, covering in addition to a motor 
carrier movement by applicant an immediately prior or imme- 
diately subsequent movement by rail or air. 

The extension applications embraced with the title pro- 
ceeding are MC 66562, Sub. 217, West Unity to Middletown, 
0.; MC 66562, Sub. 218, Bellefontaine to Tiffin, O.; MC 66562, 
Sub. 219, Massillon, Navarre, Justus, Brewster, Beach City and 
Dundee, O.; MC 66562, Sub. 220, Newark to Willard, O.; MC 
66562, Sub. 221, Toledo to Defiance, O.; MC 66562, Sub. 222, 
Bedford to Cleveland, O.; MC 66562, Sub. 223, Canton to Union- 
town, O.; MC 66562, Sub. 224, Cadiz to Dennison, O.; MC 
66562, Sub. 225, Blanchester to Hillsboro, O.; MC 66562, Sub. 
226, Blanchester to Columbus, O.; MC 66562, Sub. 227, Creston 
to Burbank, O.; MC 66562, Sub. 345, Cincinnati to Lima, O.; 
and MC 66562, Sub. 350, Alliance to East Liverpool, O. 


New England Class Rates 


In a plan suggesting much carpentering and plumbing, 
Examiner Cromwell Warner, on further hearing in Ex Parte 
No. MC-22, motor carrier rates in New England, has laid down 
Specifications for the remaking of the motor classification and 
the class rate structure in New England and between that 
territory, on the one hand, and points in eastern New York 
and northern New Jersey, on the other. The remaking pro- 
posed by Examiner Warner covers the classification used in 
that part of the country, differing from the so-called national 
Classification, and the rules and regulations thereunder, as well 
as the class rates. 

rhe proposals, if adopted by the Commission, are expected 
to result in more revenue for the more or less distressed motor 
carriers in that part of the country. The foundation of the 
remodeled structure is composed of the classification, minimum 


rates, rules and regulations prescribed by the Commission 
in 8 MC 287, which have been modified many times since the 
Commission prescribed them as a method for the alleviation 
of the pains of the motor carriers in that part of the country. 

Examiner Warner said that while the orders of the Com- 
mission in this case had had a stabilizing effect on the rate 
structure in New England, that structure for the reasons stated 
in the original report, was far from satisfactory. There was 
need, he said, for the determination of a proper class rate 
structure free from the infirmities in the present structure be- 
fore consideration might be given to the commodity rate sit- 
uation. Furthermore, he said, it appeared that there had been 
a better revenue return to the carriers since the original order 
went into effect, yet the evidence supported the claim of the 
carriers that there was need for an increase in revenue which 
they said could be accomplished through the medium of the 
class rate structure. ' 

“The Commission should find,” says the report, “that while 
there has been an improvement in the situation which justi- 
fied the entry of the original order in this proceeding, the 
emergency still exists to the extent that an order should be 
entered prescribing a classification and class rates for appli- 
cation therewith, which is to remain in effect until such time 
as adequate consideration can be given to the commodity rate 
structure.” 

The report is a monumental work, consisting of 466 long 
pages of mimeographed text and appendixes. The report con- 
sists of 129 pages and the appendixes of 327 pages. It was 
intended to be a complete guide for the makers of the classi- 
fication and the class rates. All the instructions for the 
makers of the tariff schedules are shown in the appendixes, 
not herein reproduced. 

Fifth class is the covering rate in a motor class rate struc- 
ture. The class rate scale’ proposed by Examiner Warner is 
for distances from ten to 700 miles. Each class rate is broken 
down for application on four different minimums, or as called 
in the motor industry, “weight break downs,” which might 
be called columns. 

For one hundred miles the fifth class rate for column B 
is 44 cents; column C, 36 cents; column D 26 cents, and column 
E, 23 cents. The minimum for column B is 6,000 pounds or 
less; column C from 6,000 to 11,999 pounds; column D, 12,000 
to 19.999 pounds, and column E, 20,000 pounds and over. 

The class percentages are: Fourth class, 115 per cent of 
fifth; third, 160 per cent of fifth; second class, 250 per cent of 
fifth; first class, 430 per cent of fifth, the percentages being 
intended to give effect to the weight densities of the commodi- 
ties rated, in relation to the density of fifth class articles. 


There is no per centage relationship between fifth and sixth 
class rates. Sixth class rates are to be made on a considera- 
tion of the cost of transporting articles rated sixth class, cost 
being one of the major if not controlling considerations in the 
whole scheme of the proposed class rates. Rates are to be 
made over the short line mileage over hard surfaced highways. 

The scale herein described is for application within New 
England. Rates to the parts of New York and New Jersey re- 
ferred to differ somewhat from those for application in the 
six states composing New England. The differences are due to 
the necessity of fitting the New England rates to the rate 
structure in use in the territory south of New England. 


Proposed Reports 
Switching and Weighing Allowances 


No. 28571, switching and weighing allowances, Fort Smith 
& Van Buren Railway Co. By Examiner J. Edgar Snider. 
So-called allowance paid by the Fort Smith & Van Buren to 
J. S. Steward and Frank Beutelschies. a partnership, for per- 
forming a switching and weighing service between respondent’s 
main line at a point about one mile east of Bokoshe, Okla., and 
coal mines located along a spur on property of the partnership, 
not unreasonable or otherwise unlawful, and proceeding dis- 
continued. The Commission instituted an investigation. with 
respect to the practice of making the allowance. 


Canned Goods 


I. and S. M-1543, canned goods, Iowa to Nebraska points. 
By Examiner George A. Dahan. Proposal of Howard E. 
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Lindeman, of Vinton, Ia., a motor common carrier, to establish 
new and reduced commodity rates, ranging from 17 to 45 cents, 
on canned goods, minimum 15,000 pounds, truckloads, from 
points in Iowa to points in Nebraska, unlawful, because unrea- 
sonably low. Schedules filed to become effective April 10, 
and suspended until Nov. 10, on protest of the Western Trunk 
Line Motor Common Carriers Bureau, proposed to be ordered 
canceled and proceeding discontinued, without prejudice to the 
filing of new schedules establishing rates ranging from 40 to 
46 cents, based on a minimum of 18,000, as set forth in an 
appendix attached to the report. 


Wood Charcoal 


No. 28608, Tennessee Products Corporation, et al. vs. 
Chicago & North Western, et al. By Examiner J. P. McGrath. 
Rates, wood charcoal, carloads, Lyle and Memphis, Tenn., to 
destinations in western trunk-line territory, not unreasonable as 
alleged, but unduly prejudicial to complainants and of charcoal 
traffic from Lyle and Memphis and unduly preferential of pro- 
ducers of charcoal in western trunk-line territory and of like 
traffic from producing points in that territory to the extent that 
they exceeded or might exceed rates based on the same per- 
centage of the corresponding published first class rates as the 
percentage maintained on like traffic of the corresponding first 
class rates from charcoal producing points in western trunk-line 
territory to the same destinations, subject to the same carload 
minimum. Removal of undue prejudice proposed to be ordered. 
Complainants contended that the assailed rates were relatively 
unreasonable and unduly prejudicial in so far as they exceeded 
class E rates, or rates equivalent to 17.5 per cent of correspond- 
ing first class rates. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following. ! 


Massachusetts (Cambridge)—-MC 102710, Charles F. Bar- 
clay, contract carrier application. Joint board 190. Served Aug. 
22. Permit proposed. Explosives and blasting supplies between 
Maynard, Mass., on the one hand, and points in N. H. and R. L, 
on the other. Hearing on request. Thirty days for exceptions. 

New Jersey (Union City)—MC 101405, John Hoffmann, 
contract carrier application. Examiner E. T. Cosby. Served 
Aug. 22. Denial of permit proposed. Coal between Scranton, 
Pa., and points within 15 miles thereof, on the one hand, and 
Paterson, Ridgefield Park and Garfield, N. J., on the other. 

Oklahoma (Smithville)—-MC 100456, Sub. 2, J. S. Hopper, 
extension—Hatfield and Broken Bow. Joint board 217. Served 
Aug. 22. Certificate recommended. General commodities, with 
exceptions, between Octavia, Okla., and Hatfield, Ark., between 
Smithville, Okla., and Hatfield, and between Bethel and Broken 
Bow, Okla. Hearing on request. Thirty days for exceptions. 

New Jersey (Newark)—MC 75317, Sub. 1, Central Dis- 
patch, Inc., extension—New Jersey. Examiner E. T. Cosby. 
Served Aug. 22. Permit proposed. Wallboard, fibreboard, as- 
bestos board, cemesto board, rock wool and composition roofing, 
between points in N. J. 

Texas (Dallas)—-MC 61518, Central Transfer & Storage Co., 
common carrier application, embracing Sub. 1, Same, extension 
of operations. 


between points in Tex., La., Okla., Ark. Mo. and Kan. 

South Carolina (Cheraw)—MC 60749, Sub. 3, C. D. Mc- 
Dougald, dba McDougald Transfer Co., extension—Charlotte, N. 
C.-Conway, S. C. Joint board 2. Served Aug. 22. Certificate 
recommended. General commodities, with exceptions, between 
Charlotte and Conway. 

Missouri (Kansas City)—-MC 52385, Sub. 5, Kansas City- 
Illinois Express, Inc., Sabula-Polo extension. Joint board 54. 
Served Aug. 22. Denial of permit proposed. General commodi- 
ties, with exceptions, between Polo, Ill., and the junction of U. S. 
highways 52 and 67, near Sabula, Ia., over U. S. highway 52. 

Ohio (Cleveland)—-MC 52341, Sub. 2, The Ohio Transporta- 
tion Co.. extension of operations. Examiner Mack Myers. 
Served Aug. 22. Denial of certificate proposed. General com- 
modities, with exceptions, between points in O., Pa., and W. Va., 
on the one hand, and points in Mass., N. J., N. Y., O., Pa., and 
W. Va., on the other. 

Pennsylvania (Philadelphia)—-MC 45584, Sub. 1, Frank D. 
Macomber, extension application. Examiner Walter W. Bryan. 
Served Aug. 22. Certificate recommended. Boilers, radiators 
and heating plant equipment, Trenton, N. J., to points in Pa., 


Examiner Roy R. Waterbury. Served Aug. 22. 
Certificate reeommended. Continued operation, household goods 
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returning with no transportation for compensation, except re. 
jected or damaged shipments. 

Virginia (Arlington)—-MC 32503, Calvert & Rogers, Inc, 
common carrier application. Joint board 68. Served Aug. 22. 
Certificate proposed. Continued operations, specified commodi. 
ties, between Washington, D. C., on the one hand, and points jn 
Md., and Va., on the other. 

Massachusetts (Boston)—-MC 31238, Sub. 2, Emma L, 
Timons, dba Timons Roxbury Express, extension—Chatham, 
Joint board 191. Served Aug. 22. Permit recommended. Vari- 
ous commodities for a certain class of shipper, between Somer. 
ville, Mass., and Chatham, N. Y. Hearing on request. Thirty 
days for exceptions. 

Washington (Spokane)—MC 29468, Sub. 1, Arnold Landry 
and Roland Lamb, dba Burns Stage Lines, common carrier ap. 
plication. Joint board 169. Served Aug. 22. Certificate rec. 
ommended. Passengers and their baggage between Moscow, 
Ida., and Lewiston, Ida. Twenty-five days for exceptions. 

Virginia (Arlington)—-MC 18133, Sub. 5, Arlington & Fair. 
fax Motor Transportation Co., extension—Arlington Memorial 
Bridge. Joint board 12. Served Aug. 22. Certificate proposed, 
Passengers and their baggage between the junction of Glebe 
and Seminary Roads, South, Arlington county, Va., and Ross- 
lvn, Va. Hearing on request. Thirty days for exceptions. 

New York (Niagara Falls)—-MC 17433, Niagara Falls Taxi 
Service, Inc., common carrier application—passenger. Exam- 
iner Roy R. Waterbury. Served Aug. 22. Certificate recom- 
mended. Continued operation. Passengers and their baggage 
in special operations for the transportation of not more than 6 
passengers, in any one vehicle, on round-trip sightseeing or 
‘pleasure tours between Niagara Falls, N. Y., and the boundary 
of the U. S. and Canada, over irregular routes beginning and 
— at the New York Central passenger depot in Niagara 
Falls. 

Ohio (Columbus)—MC 14903, Sub. 1, Lawrence Fry, exten- 
sion—race horses and show horses. Examiner E. J. Murphy. 
Served Aug. 22. Certificate proposed. Horses (other than or- 
dinary live stock), between points in R. I., O., Fla. and Neb., 
and between points in R. IL, O., Fla. and Neb., on the one 
hand, and points in Ark., Conn., Ill., Ind., Ky., La., Md., Mich., 
Pa., N. H., N. J., N. Y., Okla., Tenn., Tex. and W. Va., travers- 
ing Ala., Ia., Mass., Miss., Vt., Kan., Mo., Va., N. C., S. C, 
Ga. and D. C., for operating convenience only. Hearing on 
request. Thirty days for exceptions. 

Oregon (Portland)—-MC 12106, Bekins Moving & Storage 
Co., broker application. Joint board 172. Served Aug. 22. 
License proposed. Household goods between points throughout 
the United States. Twenty-five days for exceptions. 

California (San Francisco)— MC 9115, Sub. 6, Oregon- 
Nevada-California Fast Freight, Inc., extension—Shasta Dam 
and Kennett, Calif. Joint board 75. Served Aug. 22. Certifi- 
cate proposed. General commodities, with exceptions, between 
Redding, Calif., and Kennett and Shasta Dam, Calif. Hearing 
on request. Thirty days for exceptions. 

Pennsylvania (Philadelphia)—-MC 8132, Sub. 2, Hamblet’s 
Express, Inc., extension application. Examiner Walter W. 
Bryan. Served Aug. 22. Dismissal of application for a permit 
proposed at request of applicant. Felt between Gloucester, 
N. J., and Edge Moor, Del. 

Texas (Dallas)—MC 2309, Sub. 6, Gillette Motor Trans- 
port, Inc., extension—bomber assembly plant—Fort Worth. 
Joint board 77. Served Aug. 22. Certificate proposed. General 
commodities, with exceptions, between Fort Worth, Tex., on 
the one hand, and specified points in the vicinity thereof, on 
the other. Hearing on request. Thirty days for exceptions. 

Ohio (Cleveland)—-MC 1503, Sub. 31, Central Greyhound 
Lines, Inc., Pittsford—Hanan’s Corners, extension. Examiner 
A. S. Parker. Served Aug. 22. Certificate proposed. Passen- 
gers and their baggage, and express, mail and newspapers In 
the same vehicle wtih passengers, between Pittsford, N. Y. 
and the junction of New York highways 31 and 250 at Hanan’s 
Corner, N. Y. 


Pennsylvania (Norristown)—-MC 102438, Martino Marino, 
common carrier application. Examiner Walter W. Bryan. 
Served Aug. 23. Certificate proposed. Such commodities as are 
transported in dump trucks and can be unloaded by dumping, 
Norristown, Pa., and points within 25 miles thereof, to points 
in Del., and N. J., within 125 miles of Norristown. 

Minnesota (St. Paul)—-MC 88684, E. L. Murphy Trucking 
Co., Twin Cities area. Joint board 145. Served Aug. 23. Dis 
missal of application for a certificate proposed at request of 
applicant. General commodities between points in Minneapolis 
and St. Paul, Minn. 

West Virginia (Bluefield)—-MC 61947, Sub. 3, Consolidated 
Bus Lines, Inc., Grundy, Va., extension. Joint board 108. Served 
Aug. 23. Certificate proposed. Passengers and their baggag° 
and express, mail and newspapers, in the same vehicle with 
passengers, between Bluefield, and Grundy, Va. 
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Nebraska (Omaha)—MC 58948, Sub. 4, Union Transfer 
Co., extension—Twin Cities area. Joint board 145. Served 
Aug. 23. Certificate proposed. General commodities, with ex- 
ceptions, between points in Minn. 

wisconsin (Park Falls)—-MC 46415, Sub. 1, J. W. Saunders 
and J. R. Welty, dba Flambeau Freight Lines, extension—Twin 
Cities area. Joint board 145. Served Aug. 23. Certificate pro- 
posed. General commodities, with exceptions, between points 
in Minn. 
in Michigan (Detroit)—MC 40915, Sub. 1, Helen Slocum, dba 
Boat Transit Co., extension—boats and boat parts, supplies, and 
equipment. Examiner Herbert P. Haley. Served Aug. 23. 
Certificate recommended. Boats and boat parts, supplies, and 
equipment, between points in Ala., Ark., Conn., Fla., Ga., Ia., 
Kan., Me., Md., Mass., Minn., Mo., N. H., N. C., Okla., R. L., 
s.Cc., Tenn., and Vt., and between points in those states, on the 
one hand, and points in Mich., O., Ill., Ind., N. Y., Pa., Del., 
N. J., W. Va., D. C., Wis., Ky., and Va., on the other. 

South Dakota (Flandreau)—-MC 37490, Sub. 1, William 
Duncan, extension—special commodities. Joint board 147. 
Served Aug. 23. Certificate recommended. Salt, flour and 
cereals in pool-car distribution service, Flandreau, S. D., to 
points in S. D.; potatoes, Moorhead, Minn., and points in Minn., 
within 35 miles thereof, to Flandreau; cabbage, Sleepy Eye, 
Owatonna, Albert Lea, Hollandale, Plainview, and Kellogg, 
Minn., to Flandreau and Sioux Falls, S. D., and Sioux City, Ia.; 
and grain, feeds, and seeds, between Brookings, S. D., and 
points in Minn. 

Wisconsin (Menasha)—-MC 26519, Sub. 3, Wheeler Trans- 
portation Co., extension—Twin Cities area. Joint board 145. 
Served Aug. 23. Certificate recommended. General commodi- 
ties, with exceptions, between points in Minn. 

New York (Syracuse)—MC 16081, Sub. 4, Owners Truck- 
ing Co., Inc., extension of operations. Examiner A. S. Parker. 
Served Aug. 23. Permit proposed. Petroleum products, in bulk, 
in tank trucks, between specified points in N. Y., Mass., Vt., 
and Pa. 

Minnesota (St. Paul) —-MC 13333, Sub. 4, Oliver L. Buck- 
ingham, Glen Buckingham, and Harold Buckingham, dba Buck- 
ingham Transportation Co., extension—Twin Cities area. Joint 
board 145. Served Aug. 23. Certificate proposed. General 
commodities, with exceptions, between points in Minn. 

iNinois (Chicago)—-MC 12242, Mary F. Marnell, dba Mar- 
nell International Tours and Travel Service, broker application. 
Joint board 149. Served Aug. 23. License proposed. Passen- 
gers and their baggage between points throughout the United 
States. Hearing on request. Thirty days for exceptions. 

South Dakota (Sisseton)—-MC 648, Sub. 1, H. G. Moshier, 
dba Silver Express, extension—Twin Cities area. Joint board 
145. Served Aug. 23. Certificate recommended. General com- 
modities, with exceptions, between specified points in Minn. 


New York (Falconer)—-MC 102794, Gilbert H. Thompson, 
and Signart E. Thompson, dba Thompson Brothers, common 
carrier application. Examiner Harold L. Seaman. Served 
Aug. 28. Certificate proposed, on conditions. General com- 
modities, in coordinated motor-rail service, between James- 
town, N. Y., and Falconer, N. Y. One of the conditions is that 
the service to be performed shall be limited to that which is 
auxiliary to, or supplemental of, rail service of the Erie Rail- 
road. Hearing on request. Thirty days for exceptions. 

Utah (Salt Lake City)—-MC 102756, Edmund Earl Homer, 
common carrier application. Examiner R. J. Olentine. Served 
Aug. 28. Certificate proposed. Coal, railheads in Utah, Ida., 
and Nev., to points off railroads in Ida., Nev. and Utah. Twenty- 
five days for exceptions. 

Arkansas (Stuttgart)—-MC 102565, Albert E. Lammers, 
common carrier application. Examiner F. R. Benny. Served 
Aug. 28. Dismissal of application for a certificate proposed at 
request of applicant. Specified commodities between points 
in Ark., Ill., Ind., Mo. and Tenn. 

New Mexico (Albuquerque)—-MC 102325, Sub. 1, Joseph 
Montag, common carrier application. Joint board 87. Served 
Aug. 28. Certificate recommended. Ore and ore concentrates, 
mines to railheads, and mine machinery (not requiring special 
equipment), explosives (when not with blasting caps), chem- 
cals and oils, in barrels, and cases, from railheads to mines, 
age — counties of Santa Fe, Sandoval and Bernalillo coun- 
ies, N. M. 

Virginia (Pulaski)—-MC 102119, James L. Kesling, contract 
carrier application. Joint board 7. Served Aug. 28. Permit 
Proposed. Asphalt coated stone. Galax, Va., to points in N. C., 
— the oe Parkway Drive within 30 miles of the Va.- 
NN. C. state line. 

Massachusetts (Worcester)—MC 100026, Frank W. Par- 
menter. contract carrier application. Joint board 231. Served 
Aug. 28 Denial of permit proposed. General commodities 
between South Ashburnham and Ashburnham, Mass. The joint 
ard said the service, that of performing terminal collection 
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and delivery for line-haul motor carriers, was an operation for 
which authority from the Commission was not required. 

Minnesota (St. Paul)—-MC 88739, Roy R. Ferry, common 
carrier application. Joint board 145. Served Aug. 28. Denial 
of certificate proposed. General commodities between points 
within the municipal limits and vicinities of Minneapolis, St. 
Paul and South St. Paul, Minn. 

Colorado (Denver)—-MC 70852, Sub. 2, C. E. Mock, ex- 
tension of operations—special commodities. Joint board 50. 
Served Aug. 28. Permit proposed. Specified oils, etc., between 
points in Wyo. and Colo. 

New York (Fredonia)—-MC 65626, Sub. 5, Thomas De 
Ceilio, extension of operations—West Newton-Dunkirk. Ex- 
aminer A. S. Parker. Served Aug. 28. Certificate proposed. 
Foundry and core equipment and castings, used or useful in 
the manufacture of steam or hot water radiators and radiator 
parts, West Newton, Pa., to Dunkirk, N. Y. 

Virginia (Damascus)—-MC 65096, Sub. 1, James Arthur 
Fenner, extension of operations—logs and lumber. Examiner 
W. W. McCaslin. Served Aug. 28. Denial of permit for want 
of prosecution proposed. Logs and lumber between points 
in N. C., Tenn. and W. Va., within 300 miles of Damascus 
and Marion, Va., on the one hand, and Damascus and Marion, 
Va., on the other. 

Utah (Price)—MC 63095, Sub. 4, B. E. Johnson, extension— 
Montana and Wyoming. Joint board 360. Served Aug. 28. 
Permit recommended. Liquid carbon dioxide gas in bulk in 
tank vehicles, Wellington, Utah, to Bear Creek, Mont., and 
points in Mont., within 10 miles thereof, and Gebo, Wyo., and 
points in Wyo., within 10 miles thereof. Twenty-five days for 
exceptions. 

New York (Long Island, Patchouge)—-MC 59651, Sub. 4, 
Reich Bros., extension—oak lumber. Examiner Walter W. 
Brvan. Served Aug. 28. Certificate proposed. Lumber be- 
tween points in Ulster county, N. Y., on the one hand, and 
Greennort. L. I., on the other, operating through New Jersey 
when necessary. 

Arkansas (Junction City)—-MC 59239, Sub. 4, W. F. Couch, 
extension of operations—army camps, embracing Sub. 5, 
Same. extension of operations—National City. Examiner F. R. 
Bennv. Served Aug. 28. Permits proposad. Specified com- 
modities, points in Mo. and Ill. to points in Ark. and La. 

Missouri (Joplin)—-MC 59013, Sub. 3. Crown Coach Co,, 
extension—Ft. Leonard Wood. Joint board 179. Served Aug. 
28. Certificate proposed. Passengers and their baggaae, and 
express, mail, and newspapers in the same vehicle with pas- 
sengers, between Clinton and Fort Leonard Wood. Mo. 

New Jersey (Newark)—MC 52523, Sub. 1, M. Satsky Co., 
Inc., extension—Pennsylvania, etc. Examiner E. T. Cosby. 
Served Aug. 28. Permit recommended. Carbonated beverages, 
Newark, N. J., to points in N. J., N. Y., Pa., Del., Md., Conn., 
and Mass., within 150 miles of Newark, returning with empty 
carbonated beverage containers. 

Wisconsin (Ellison Bay)—MC 41399, Sub. 1, Anderson 
Transportation Co., Inc., extension—Town of Two Creeks, Wis. 
Examiner C. J. Peterson. Served Aug. 28. Certificate pro- 
posed. Fish, fresh, frozen, and salted, and fish roe, points in 
that portion of the Town of Two Creeks, which lies east of 
Wis. highway 42, to the junction of unnamed highways with 


Wis. highway 42, and general commodities, with exceptions on 
return hauls. 


Louisiana (Shreveport)—MC 29805, Sub. 2, Jerry Smith, 
extension—steel and steel tanks. Examiner F. R. Benny. Served 
Aug. 28. Certificate proposed. Structural steel and steel tanks, 
in quantities of not less than 7,000 pounds, Shreveport, La., to 
points in Tex., Okla., Ark., and Miss., and return with no trans- 
portation for compensation. 

Oklahoma (Oklahoma City)—-MC 29778, Sub. 18, Yellow 
Cab Transit Co., dba Yellow Transit Co., bomber plant exten- 
sion. Joint board 88. Served Aug. 28. Certificate recom- 
mended. General commodities, with exceptions, between Ca- 
toosa and Tulsa, Okla., with service to the bomber assembly 
plant site about two and one-quarter miles from the city limits 
of Tulsa. 

Wisconsin (Milwaukee)—MC 6031, Sub. 3, Barry Transfer 
& Storage Co., Inc., extension—Escanaba, Mich. Joint board 
95. Served Aug. 28. Permit proposed. Such merchandise as 
is dealt in by wholesale, retail, and chain grocery and food 
business houses, and, in connection therewith, equipment, mate- 
rials, and supplies used in the conduct of such business, Mil- 
waukee, Wis., to Escanaba, Mich. 

District of Columbia (Washington)—-MC 453, Sub. 7, Blue 
& Gray Sightseeing Tours, Inc., extension—Washington Na- 
tional Airport. Examiner W. L. Schubert. Served Aug. 28. 
Denial of certificate proposed. Passengers and their baggage, 
(1) in special operations on round trip sightseeing or pleasure 
tours, beginning and ending at the Washington National Air- 
port, Gravelly Point, D. C., Va., and extending to all points in 
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D. C., Del., Md., Va., N. J., and Pa.; (2) in round trip or one 
way charter operations from the Washington National Airport 
to points in D. C., Del., Md., Va., N. J., and Pa., also in round 
trip or one way charter operations from points in D. C., and 
points in Md., within 20 miles of D. C., to the Washington Na- 
tional Airport, and (3) to include the Washington National Air- 
port as a point of interest in applicant’s presently authorized 
operations. Granting of the application, the report said, would 
create, in part, duplicate operating authority. 





GREAT CENTRAL MOTOR PURCHASE 


Examiner Fabian C. Fox, of the section of finance of the 
Commission’s Bureau of Motor Carriers, in a proposed report 
in MC F-1487, Great Central Transport Corporation, purchase, 
J. W. Potts, served Aug. 23, has recommended that the Commis- 
sion authorize purchase by the former, of Detroit, Mich., of 
operating rights of the latter, dba Intercity Motor Lines, of 
Central City, Ky., in Indiana and Kentucky. 





D. & R. G. W. Reorganization 


A plan for the reorganization of the Denver & Rio Grande 
Western has been proposed by Examiner M. S. Jameson in 
Finance No. 11002, Denver & Rio Grande Western Railroad Co., 
reorganization, based on the record made in the court proceed- 
ing following a certification of a modified plan to the court and 
the further hearing held by the Commission last May. 

A notice to the parties says that exceptions to the proposed 
report must be filed with the Commission and served in time 
to reach counsel of record within 45 days from the date of the 
notice, Aug. 26. Replies to the exceptions, the notice said, 
might be served within 10 days of the date for filing exceptions. 

The case is assigned for oral argument before the Com- 
mission in Washington Nov. 6 and 7. 

The capitalization on the basis of the consolidation of all 
the affiliated companies, including the Denver & Salt Lake 
Railway Co., is $169,185,052 with fixed annual charges totaling 
$1,974,226; prior contingent, $557,086; contingent, $1,587,788; 
and preferred dividends, $1,450,679. The effective date of the 
proposed plan would be Jan. 1, 1942. A summary of the pro- 
posed plan follows: 


This report contains the examiner’s recommendations for a revision 
of the modified plan of reorganization of The Denver and Rio Grande 
Western Railroad Co., debtor, and the Denver and Salt Lake Western 
Railroad Co., secondary debtor, approved by the Commission on April 
2, 1940, 239 I. C. C. 583. The evidential basis for the report includes 
the record made in the court proceedings following the certification of 
the modified plan to the court, and the further hearing held by the 
Commission on May 20, 1941. 

Under the recommended plan, effective date January 1, 1942, the 
capitalization of the new company, on the basis of a consolidation of 
all the affiliated companies, including The Denver and Salt Lake Rail- 
way Co., is summarized as follows: 


Equipment obligations, undisturbed Torr oe 


ee Pees. FORM MOCO, GROPMMOT. ... .. oi cccccccvcecscesececes 2,068,458 
ee, a, OD, WE MIL, occa csvset serecneccces 268,953 
Loan for new money, approximately.....................00-- 6,000,000 
New first-mortgage bonds 34,579,366 
ie c Eek cme bape dee aS Rabe we Sabah 4s 34,925,295 
D. & Salt Lake first-mortgage bonds....................... 1,500,000 
D. & Salt Lake income bonds, modified..................... 9,734,000 


Tal debt Fh Ach PALA EA RRE DER SOT RS SOL bo be eS we eee 
New preferred stock ...... 
New no-par common stock, 


97,330,897 
SR RES Ke eura ee DG als oases 29,013,585 
taken at $100 a share............ 42,840,570 

NE ER ee ciel late enn eS ede ee $169,185,052 
Based on this capital structure the annual charges would be sub- 
Stantially as follows: 


Prior Preferred 
Fixed Contingent Contingent Dividends 
Equipment obligations ....$ 195,000 Pie cl Mtl busses: " <aaie as 
Chase Bank note .......... 49,835 $16,612 $ 16,150 
a ee a ree emai pe ikdiacsins 
Loan for new money, 

OO eee PT ieweark- § ) teen. sichibinns 
New first mtge. bonds..... 1,037,381 TR i 
D. & S. L. first mtge. Donds. Cte. ee ee 
D. & S. L. income bonds.. 389,360 194,680 


New income bonds ........ 
Preferred stock ....... 


ace insides We eta $1,450,679 





eke wees he ker $1,974,226 $557,086 $1,587,788 


Capital fund, maximum payment....................$750,000 
Sinking fund for first mtge. bonds.................. 172,897 
Sinking fund for income mtge. bonds 87,313 


Under this plan the Denver & Salt Lake would be consolidated with 
the debtor only in the event the holders of at least 66 2/3 per cent of 
the Denver & Salt Lake income bonds voluntarily accept an extension 
of the maturity date of the bonds to that of the first-mortgage bonds 
issued by the new company, and to a modification of interest on the 
Denver & Salt Lake income bonds to provide for 4 per cent fixed in- 
terest and 2 per cent contingent interest. 


Totals $1,450,679 
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The proposed allocation of new securities to each class of clain 
is shown in appendix A not herein reproduced. The holders of bong 
of the classes shown below would receive for each $1,000 bond ang 
all unpaid interest thereon, as of the effective date of the plan, th, 
following amounts of new securities: 

Rio Grande Western Railway Company first-trust bonds, $728.77 , 
new first-mortgage bonds and $551.23 of new income bonds; Rio Grany 
Western Railway Co. consolidated mortgage bonds, $322.50 of new jp. 
come bonds and $967.50, par value, of new preferred stock; Junctigy 
first-mortgage bonds, $757.63 of new first-mortgage bonds and $5715; 
of new income bonds; Denver & Rio Grande Railroad Co. consolidate 
mortgage 4 per cent bonds, $260 of new first-mortgage bonds, $269 9 
new income bonds, $260, par value, of new preferred stock, and 5) 
shares of new common stock; Denver & Rio Grande Railroad Co, ¢op. 
solidated mortgage 4% per cent bonds, $267.50 of new first mortgag, 
bonds, $267.50 of new income bonds, $267.50, par value, of new pre 
ferred stock, and 5.35 shares of new common stock; the debtor's rp. 
funding and improvement 5 per cent bonds, $272.50 of new first mort. 
gage bonds, $272.50 of new income bonds, $272.50, par value, of ney 
preferred stock, and 5.45 shares of new common stock; the debtor's 
refunding and improvement 6 per cent bonds, $287 of new first mor. 
gage bonds, $287 of new income bonds, $287, par value, of new pve. 
ferred stock, and 5.74 shares of new common stock; the debtor's ge 
eral mortgage bonds, 4.69 shares of new common stock. 

The Reconstruction Finance Corporation would be entitled to re. 
ceive, in full settlement of its notes, new first mortgage bonds equaj 
to 57 per cent of the claim and new income bonds equal to 43 per cent 


I 





JONES MOTOR PURCHASE 


Examiner Vernon V. Baker, of the section of finance of 
the Commission’s Bureau of Motor Carriers, in a _ proposed 
report in MC F-1422, Harvey Jones, purchase, M. K. & C. Truck 
Lines, served Aug. 25, has recommended that the Commission 
deny the application of the former, of Springdale, Ark., dba 
Jones Truck Lines, to purchase certain operating rights of the 
latter, of Kansas City, Mo., for $5,000. What applicant actually 
desired, the report said, was to obtain the right to use the high. 
ways to and from St. Louis and Wichita for movement of 
traffic to and from points on its present routes. That, it said 
might only be authorized on proof that the public convenience 
and necessity required such operation in an appropriate pro- 
ceeding under section 207. It followed, it added, that the pro- 
posed transaction would not be consistent with the public 
interest. 


HOOVER TRUCK PURCHASE 


On the ground that the transaction was not a matte! 
within the scope of section 5 (2) (a) of the interstate con- 
merce act, Examiner Bruce W. Card of the section of finance 
of the Commission’s Bureau of Motor Carriers, in a proposed 
report in MC F-1429, Hoover Truck Co., purchase, Joe Davis 
served Aug. 26, has recommended that the Commiss‘on di'smis: 
the application of the former, of Nashville, Tenn., to purchas 
certain operating rights and property of the latter, of W»- 
chester, Tenn., dba Joe Davis Truck Lines. 





LIVESTOCK HANDLING COMPANY 


The South San Francisco Livestock Handling Co., with 
headquarters at the Livestock Exchange Building, South San 
Francisco, Calif., a new company being formed to conduct thi 
loading and unloading of rail-borne livestock at the South 
San Francisco Union Stockyards, South San Francisco, and thi 
Stockton Union Stock Yards, Stockton, Calif., has applied t 
the Commission, in Finance No. 13426, for authority to issu! 
$5,000 of capital stock, divided into 50 shares having a pal 
value of $100 a share, and in Finance No. 13427, for authority 
to lease from South San Francisco Union Stock Yards Co. all 
the facilities now used by that company for the loading ané 
unloading of rail-borne livestock at South San Francisco an¢ 
Stockton. 

Formation of the new company is the outgrowth of the 
Commission’s decision of April 7, 1941, in Ex Parte No. 12 
Status of Public Stock Yards Companies. Under that decision 
the applicant would be held to be, from and after the dal’ 
of beginning of loading and unloading operations, a comm! 
carrier by railroad subject to part I of the interstate com 
merce act. The proceeding, however, has been reopened fot 
further hearing and inquiry into the status of applicant by the 
Commission’s order of July 26, 1941. 

The applicant proposes to be wholly-owned by South Sa! 
Francisco Union Stock Yards Co., which company is in tu 
wholly-owned by United Stockyards Corporation. United also 
owns or controls other stockyards companies engaged in th 
stockyard business in various parts of the country. The sto 
is to be issued directly to South San Francisco Union Sto 
Yards Co. There will be no contracts, underwritings or other 
arrangements in connection with the issue or sale, says the 
application. The facilities are proposed to be leased for tW° 
years from Aug. 10, 1941, at a rental of $150 a month. The 
facilities and properties proposed to be leased in South Sat 
Francisco are valued at $7,000, while those in Stockton 4 
valued at $1,500. 
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August 30, 1941 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in tt have been suspended, Suspension orders contain many sched- 
ules not reproduced here, Details of such orders are published tn 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1777, the Commission has suspended from 
August 26 until March 26 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 1 of Harry Lee Mullenax, 
Elkins, W. Va. The suspended schedules proposed to establish 
initial any-quantity or less-than-truckload and truckload com- 
modity rates on groceries, canned goods and wool from El- 
kins, W. Va., and Churchville, Va., to points in Virginia and 
West Virginia. Proposed rates of 30 and 31 cents a 100 
pounds, less-than-truckload and on truckloads, minimum 20,000 
yuunds, respectively, to apply on groceries from Elkins, W. Va., 
io Harrisonburg. Va., are representative. 

In I. and S. 5041, the Commission has suspended from Au- 
gust 27 until March 27 the operation of certain schedules as 
published in supplement No. 5 to St. Louis-San Francisco Rail- 
way Company’s tariff I. C. C. No. 11113. The suspended sched- 
ules propose to establish transit arrangements at St. Louis, 
Mo., on soya beans originating in northeastern Arkansas and 
destined to points in Kansas and Missouri. 


In I. and S. M-1773, the Commission has suspended from 
August 23 to March 23 the operation of certain schedules as 
published in MF-I. C. C. No. 2 of Clinton Getschman and Lyle 
Weirich, dba Bisch Transfer Co., Baraboo, Wis. The suspended 
schedules proposed to establish new and reduced commodity 
rates on agricultural commodities, agricultural implements and 
automobile accessories, to, from and between Minneapolis and 
St. Paul, Minn., and certain points in Wisconsin. The follow- 
ing is illustrative: 


Agricultural commodities from Baraboo, Wis., to St. Paul, Minn. 
Present—LTL, ..; 6M, 70; 8M, ..; 12M, ..; 16M, ..; 20M, ... Pro- 
posed— LTL, 38; 6M, ..; 8M, 36; 12M, 34; 16M, 31; 20M, 25. 

LTL—Less-truckload. M—Minimum in thousands of pounds. 


In I. and S. M-1774, the Commission has suspended from 
August 25 until March 25 the operation of certain schedules as 
published in tariff MF-I. C. C. No. 1 of Rupert Elfred Bell, dba 
Bell’s Truck Line, Wampee, S. C. The suspended schedules 
proposed to establish from Pt. Wentworth, Ga., to Conway and 
Loris, S. C., new commodity rates on roofing and roofing ma- 
terials of 52 cents a 100 pounds, less-truckload, and 26 cents 
a 100 pounds, minimum 15,000 pounds; also on fertilizer from 
Wilmington, N. C., to Horry County, S. C., any-quantity rates 
of 150 and 175 cents a net ton, for distances of 60 to 100 miles, 
respectively. 

In I. and S. M-1775, the Commission has suspended from 
August 25 until March 25 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 5 of Charles E. Gotwalt, 
dba Gotwalt’s Motor Service, York, Pa. The suspended sched- 
ules proposed to reduce less-truckload rates on oil in containers 
from New York, N. Y., and Bayonne, N. J., to certain Pa. 
points. The following is illustrative: 


4 Oil in containers, from New York, Bayonne, to York. Present— 
2; proposed—53., 

In I. and S. M-1776, the Commission has suspended from 
August 26 until March 26 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 2 of Edwin Burkhart, 
Akron, Pa. The suspended schedule proposed to establish a 
rate of $2.50 a net ton on manufactured fertilizer in bags, min- 
imum 8,000 pounds, from Baltimore, Md., to Akron, Pa., in lieu 
of any-quantity rates by the net ton of $2.60 to warehouses 
and $3.35 to farms. 


In I. and S. 5042, the Commission has suspended from 

August 28 until March 28, the operation of schedules as pub- 
lished in supplement No. 7 to Agent Jos. Hattendorf’s tariff 
1. C.C. No. 52. The suspended schedules propose to reduce 
the rates on plumbers’ goods, in carloads, from Sheboygan and 
Milwaukee, Wis., to all Gulf and south Atlantic ports, for 
*xport. An illustrative proposal is to establish a rate of 55 
cents from Milwaukee to New Orleans, La., in lieu of a present 
rate of 81 cents. 
s In I. and S. M-1778, the Commission has suspended from 
‘August 29 until March 29, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 114 of Brady Transfer 
& Storage Co., Fort Dodge, Ia. The suspended schedules pro- 
Posed to establish new commodity rates on frozen, fresh fish 
and Seafood in packages, in straight or mixed shipments, mini- 
mum 20,000 pounds, from Boston, Gloucester and Province- 
— Mass., to Altoona, Butler, Erie, Hollidaysburg, Jeanette, 
ittsburzh, Scranton and Wilkes-Barre, Pa. Respondent has no 
present ates on this traffic. 
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In I. and S. M-1780, the Commission has suspended from 
August 30 until March 30, the operation of certain schedules 
as published in supplements 53 and 55 to tariff MF-I. C. C. 
No. 164 of Agent Southern Motor Carriers Rate Conference, 
Atlanta, Ga. The suspended schedules proposed to establish 
new commodity rates on canned goods, minimum 36,000 
pounds, from 13 points in Georgia, to Chattanooga, North 
Chattanooga, Nashville, and Tullahoma, Tenn., in lieu of pres- 
ent higher class rates. The following is illustrative: 


Canned fruits and vegetables to Nashville. From Americus: Pres- 
ent—36M, 54; proposed—36M, 45. From Griffin: Present—36M, 48; 
proposed—36M, 38. 

M—Minimum in thousands of pounds. 


In I. and S. M-1781, the Commission has suspended from 
August 28 until March 28, the operation of all schedules pub- 
lished in tariff MF-I. C. C. No. 1 of Edgar W. Fitzgerald and 
John P. Fitzgerald, co-partners, dba Fitzgerald Brothers, 
Watertown, N. Y. The suspended schedules proposed to estab- 
lish new truckload commodity rates applicable on various com- 
modities from and to points in the State of New York. The 
following is illustrative: 


Milk, condensed: Chateaugay to New York. Proposed—20M, 2714. 
Hardware: New York to Massena. Proposed—20M, 37. 
M—Minimum in thousands of pounds. 


In I. and S. M-1782, the Commission has suspended from 
August 28 until March 28, the operation of certain schedules 
as published in schedule MF-I. C. C. No. 11 of Fletcher T. 
Kaylor, dba Kaylor Transfer Co., Carrollton, Ga. The sus- 
pended schedules proposed to establish new or reduced mini- 
mum rates or charges on rubber tires and other commodities, 
minimum 18,000 pounds, to alternate with present minimum 
charges, minimum 10,000 pounds, from Akron, O., to points 
in Alabama, Georgia and Tennessee. The following is repre- 
sentative: 


Rubber tires, etc. From Akron to Atlanta, Ga.: Present—10M, 111; 
proposed—18M, 84. From Akron to Montgomery, Ala.: Present—10M, 
120; proposed—18M, 89. From Akron to Nashville, Tenn. Present— 
10M, 90; proposed—18M, 71. 

M—Minimum weight in thousands of pounds. 


In I. and S. M-1783, the Commission has suspended from 
August 29 until March 29 the operation of certain schedules as 
published in 3rd revised page 55 to tariff MF-I. C. C. No. 6 of 
O. A. Miller, dba Miller’s Motor Freight Service, York, Pa. 
The suspended schedules proposed to establish commodity truck- 
load rates, minimum 20,000 pounds, on roofing material and 
supplies and related articles from York, Pa., to 13 points in Vir- 
ginia, in lieu of present generally higher class or commodity 
rates on the same minimum. To illustrate, it was proposed to 
establish to Franklin, Va., a rate of 25 cents a 100 pounds in 
lieu of a present mileage class rate of 33 cents. 

In I. and S. M-1779, the Commission has suspended from 
August 29 to March 29 the operation of certain schedules as 
published in supplements No. 135 to joint tariff MF-I. C. C. 
No. 48 of R. L. Weck, agent, Louisville, Ky., and others. The 
suspended schedules proposed to establish a classification ex- 
ception rating of class 40 on paints, minimum 36,000 pounds 
between central and southern territories in lieu of a classifica- 
tion rating of class 40 which, by reason of a minimum weight 
break down rule, is subject to a minimum of 20,000 pounds. 


COMMISSION ORDERS 


MC C-237, Mid-Western Motor Freight Tariff Bureau, Inc., vs. 
(Graham) Ship By Truck Co.; MC C-237 Sub. No. 1, Same vs. E. A. 
Herman, F. M. Leblow and W. H. Harford, dba Capitol Truck Line 
et al.; MC C-237 Sub. No. 2, Same vs. C. M. Breckenridge and Earl Zuel, 
dba Breckenridge & Zuel et al.; MC C-237 Sub. No. 3, Same vs. George 
L. Harper et al.; and MC C-237 Sub. No. 4, Same vs. Rock Island Motor 
Transit Co. Complaints dismissed on complainant’s request. 

MC 38464 Sub. No. 5, Fruit Delivery Co. Application dismissed on 
request of applicant. 

MC 87382, Joseph H. Hiti, common carrier application. Denial or- 
cer of June 16 modified to become effective November 12 instead of 
August 23. 

No. 28495, Ida M. Stopher vs. Cincinnati Union Terminal Co., Inc. 


Order of June 25 modified to become effective November 1, on not 
less than 30 days’ notice, instead of October 1. 
No, 28699, A. E. Staley Manufacturing Co. vs. Alton et al. Spencer 


Kellogg and Sons, Inc., permitted to intervene. 

MC 1714, Clarence T. McCormick, common carrier application. Or- 
der of July 28 which denies petition of Super Service Motor Freight 
Co. for leave to intervene vacated and set aside. Super Service Motor 
Freight Co. permitted to intervene with leave to file exceptions and 
participate in all further proceedings. 

MC 7325, Black Ball Freight Service, common carrier application; 
MC 7325 Sub. No. 1, Same, extension, Puget Sound; and MC 86948, 
Puget Sound Navigation Co., common carrier application. Denial order 
of June 16 modified to become effective November 12 instead of August 
25. 
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MC 31285, Tower Trucking Co., Inc., contract carrier application. 
Denial order of May 29 modified to become effective November 12 in- 
stead of August 25. 

MC 31466, Jcseph Pompvowitz, contract carrier application. Mat- 
ter reopened for further hearing at time and place to be fixed. Order 
of March 14, which by its terms denies a portion of application, va- 
cated and set aside. 

MC 52058 Sub. No. 1, W. D. Wade, extension of operations, Salem, 
Ore. Petition filed by Albert M. Thelen for leave to intervene denied. 

MC 94091, D. S. Crane, contract carrier application. Denial order 
of June 14 further modified to become effective November 12 instead 
of September 15. 

MC F-1546, Quaker City Bus Co., purchase, Blackhawk Line, Inc.; 
MC F-1569, Quaker City Bus Co., control of operation, Blackhawk Line, 
Inc. Petition, as amended, filed by Silver Dart Lines, Inc., request- 
ing leave to file supplemental affidavits in MC F-1546, and complaint 
and answers in MC F-1569 assigned for hearing on September 2, 
at 9 o’clock a. m. (Standard time), at the St. George Hotel, Brooklyn, 
N. Y., before Examiner John S. Higgins. 

No, 27938, Minneapolis Traffic Association vs. C. & N. W. et al. 
Order of March 31, which is by its terms, as subsequently modified, 
made effective on August 25, on not less than 15 days’ notice, further 
modified so as to permit defendants to establish rules and practices 
required by said order on not less than one day’s notice in lieu of 
the 15 days’ notice required by said order, as modified. 

MC 8298, Hunter Motor Freight, Inc., common carrier application. 
Denial order of December 13, 1940, further modified to become effec- 
tive September 23 instead of August 23. 

MC 17316, Albert Lewis, broker application. Denial order of June 
27 modified to become effective November 12 instead of August 30. 

1. & S. No. 2595, meats and packing-house products to, from and 
between southwestern and western trunk line points; No. 12068, Wilson 
& Co., Inc., of Oklahoma et al. vs. Director General, as agent, C. B. & 
Q. et al.; No. 12067, Wilson & Co., Inc., vs. Director General, as agent, 
A. T. & S. F. et al.; No. 12127, Swift & Co. vs. St. L.-S. F., Director 
General, as agent, et al.; No. 12271, Morton Gregson Co. et al. vs. 
Director General, as agent, A. T. & S. F. et al.; No. 12175, Morris & 
Co. vs. Director General, as agent, A. T. & S. F. et al.; No. 12193, 
Armour & Co. vs. M. K. & T., Director General, as agent, et al.; No. 
12284, Wilson & Co., Inc., of Oklahoma et al. vs. Director General, as 
agent, C. R. I. & P. et al.; No. 12301, Albert Lea Packing Co., Inc., 
et al. vs. Director General, as agent; No. 12398, Armour & Co. et al. 
vs. A. T. & S. F., Director General, as agent, et al.; No. 12515, Swift 
& Co. vs. Kansas City Terminal, Director General, as agent, et. al.; 
No. 12646, Swift & Co. vs. A. T. & S. F. et al.; No. 15362, Jacob E. 
Decker & Sons et al. vs. C. R. I. & P. et al.; No. 15389, Swift & Co. 
vs. A. T. & S. F. et al.; No. 15446, Albert Lea Packing Co. et al. vs. 
C. R. I. & P. et al.; No. 15606, Armour & Co. et al. vs. A. T. & S. F. 
et al.; No. 18473, George A. Hormel & Co. vs. C. M. & St. P. et al.; 
No. 18741, Swift & Co. vs. A. T. & S. F. et al.; |. & S. No. 2533, butter 
and lard tubs, meats and packing-house products from and to south- 
western points; and fourth section applications Nos. 469, 1848, 12788, 
12795, 12806, 12807 and 12886. Petitions of certain respondents and de- 
fendants for modification of orders so as to permit publication of reduced 
rates on fresh meats and packing-house products, including lard, lard 
substitutes and cooking oils, in straight or mixed carloads, from Kansas 
City, Mo.-Kan., including Argentine, Kan., to Batesville, Bridge Junc- 
tion, Brinkley, Fargo, Forrest City, Hoxie, Jonesboro, Kensett, Knobel, 
Newport, Paragould, Walnut Ridge and Wynne, Ark., and other points 
intermediate to these points via routes through southwestern territory 
applicable by use of tariff circular Rule 27 (intermediate clause) without 
corresponding reduction from western trunk line territory packing 
points; and to Blytheville, Fort Smith, Jonesboro, Little Rock, 
Pine Bluff and Camp Joseph T. Robinson, Ark., without corresponding 
reductions from other points in western trunk line territory, assigned 
for hearing on September 30, 9 o’clock a. m. standard time, at the 
Sherman Hotel, Chicago, Ill., before Examiner Stiles. 

MC 59583, Mason & Dixon Lines, Inc., common carrier application; 
and MC 59583, Sub. No. 1, Same, extension of operations. Denial order 
of June 3 further modified to become effective September 3 instead of 
August 22. 

MC 73709, Matthew Traina. common carrier application. Denial 
order of May 29 modified to become effective November 12 instead of 
August 21. 

MC 75559, Charles John Smith, common carrier application. Denial 
order of June 14 modified to become effective September 26 instead of 
August 26. 

MC 79188, Yule Truek Lines, Inc., common carrier application. 
Denial order of June 16 modified to become effective September 15 
instead of August 25. 

MC 96294, Sub. No. 1, George Van Tassell, extension of operations. 
Matter reopened for reconsideration on present record. Recommended 
order which became effective as order of Commission, July 10, vacated 
and set aside. 

Ex Parte MC 22, New England motor carrier rates. Order entered 
August 2 vacated and set aside, until further order of Commission, in 
so far as it permits reduction of rates on groceries and grocery store 
supplies as provided in Item No. 4 of appendix to said order. 

No. 28557, Tex-O-Kan Flour Miils Co. et al. vs. A. T. & S. F. et al. 
Order of June 30 modified so as to become effective November 15, on 
not less than 30 days’ notice, instead of October 7. 

1. & S. No. 4827, all freight eastern ports to south. 
of order of division 3 further extended until October 15. 


MC 15911, Ozark Truck Lines. Inc., common carrier application; 
MC 52600, W. J. Hurst, dba Mercury Motor Transportation Co., com- 
mon carrier application; and MC 89913 Sub. No. 8, Frisco Transporta- 
tion Co., common carrier application. Order of January 6, which de- 
nies a portion of applications effective March 8, and which thereafter 
was modified only to extent that such order, in so far as it denies a 
portion of application in MC 15911, is to become effective August 30, 
further modified only to extent that such order in so far as it denies 
a portion of application in MC 15911 shall become effective September 
30. 


Effective date 
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MC 43020, H. B. Church Truck Service Co., common carrier appli- 
cation; and MC 41793 Sub. No. 1, J. J. Holland, Inc., extension, Boston. 
Providence. Denial order of December 9, 1940, further modified to be. 
come effective September 30 instead of August 30. 

MC 59734, Charles Ohley and J. S. Nickell, common carrier appjj- 
cation; and MC 59735, Same, contract carrier application. Denia! order 
of June 16 modified to become effective September 15 instead of August 
25. 

Finance No. 13301, Tennessee Central reconstruction loan. Applica. 
tion dismissed, it appearing that applicant now desires that the appli- 
cation not be considered further. 


WABASH REORGANIZATION 


There is something fundamentally wrong in a reorganiza- 
tion from which the Pennsylvania Co., its stocks worthless, wil] 
emerge immeasurably and enriched in property and power, while 
the owners of the refunding and general mortgage bonds, a 
senior and secured lien, are impoverished in the same proceed. 
ing, says Walter G. Peterkin, an intervener in Finance No, 
13010, application of the Wabash Railroad Co. to acquire at 
foreclosure sale and to operate the property of the Wabash 
Railway Co. (Ind.); acquisition of control of other common 
carriers through stock purchase; and authority to issue securi- 
ties and to assume obligations and liabilities with respect to the 
securities of others. : 

In opposition, Mr. Peterkin appealed to the entire Com- 
mission from the findings of division 4 in its report of July 29 
(see Traffic World, Aug. 9, p. 321), on the grounds, that a con- 
flict of interest to a serious degree existed among parties to 
the proceeding; that $12.75 a share was not an equitable price 
for the common stock; that $7,626,871 was not an adequate con- 
sideration for the entire equity ownership and absolute control 
of the Wabash Railroad Co.; and that the levying of an assess- 
ment of $1 a share on the common stock allocated to the re- 
funding and general mortgage bonds was indefensible. Fur- 
ther, he said the device through which the Pennsylvania Co. 
sought to acquire the common stock was designed to divert the 
property of the refunding and general mortgage bondholders to 
that corporation and avoid compliance with the will of the Su- 
preme Court, emphatically reaffirmed each time the issue was 
presented to it, that the spirit and letter of the Boyd doctrine 
must be followed as the guiding principle in every reorganiza- 
tion. 

The petitioner asked the Commission in its review to de- 
termine and fix the fair and reasonable price to be paid for the 
common stock of the Wabash Railroad Co., and deny approval 
for the levying of any assessment on such stock. 





ROASTED FERRO-CALCITE PROTEST 


Asserting that proposed increased rates on ferro-calcite, 
roasted, from Lawrence, O., to iron and steel producing po-nts 
in Pennsylvania, Ohio, Michigan, New York, Indiana, [Illinois 
and West Virginia would result in the impairment if not de- 
struction of its investment, result in unemployment and violate 
the interstate commerce act, the Ohio Calcium Co. of Ironton, 
O., has asked the Commission to suspend increase proposals 
made by the Detroit, Toledo & Ironton, dated to be effective 
Sept. 15. 

Ferro-calcite, roasted, also called calcifer, is a fluxing 
material, used only, it is declared, in the iron and steel in- 
dustry. According to Clyde N. Thompson, the company’s traffic 
consultant who filed the request for suspension, the investment 
in the plant at Lawrence, which will be impaired, if not de- 
stroyed, is in excess of $200,000. The establishment and mainte- 
nance of the proposed rates, the request says, will cause un- 
employment of about 125 persons and deprive the iron and steel 
industry of the use of the material. He says the rates other 
than those proposed are under attack by the company I! 
formal docket No. 28666. The proposal is not only to change 
the rates but to change the minimum from 90 per cent of 
marked capacity of the car to 60,000 pounds. One rate which 
may illustrate the situation is 214 cents a net ton from Law- 
rence, O., to Detroit, Mich. The proposed rate is 280 cents 


PROPOSED TIME ZONE CHANGES 


The State of Georgia and the Georgia Public Service Com- 
mission apparently had no trouble in finding objection to the 
proposed report of Examiner Pine in No. 10122, standard time 
zone investigation. They filed but one. They took excep 
tion to the proposed report to the extent it failed to embrace 
within the eastern standard time zone the entire state 0 
Georgia (see Traffic World, Aug. 23, p. 470). In support 0 
that exception they said that Pine’s report showed a carefu 
study of the record and attention to detail. But they said the) 
believed he had failed to give due consideration to the con 
mercial and economic conditions and had given undue weight 
to the location of existing junction and division points of the 
rail carriers. Wherefore they asked the Commission to forge! 
Pine and include the whole of Georgia in the eastern zone. 
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August 30, 1941 


Ex-Barge Grain Proportionals 


Petitions by Chicago grain shipping interests and by the 
Federal Barge Lines for rehearing and reconsideration before 
the entire Commission of I. and S. 4718, the ex-barge grain 
proportionals case, were sent to the Commission August 25 
(see Traffic World, August 23, p. 462). é 

In their petition, the elevator operators and merchandisers 
said the effect of the decision by division 2, if it should become 
the law, would be violations of sections 1, 2, and 3 of the act. 
The decision would force the petitioners to reduce prices on 
grain at Chicago, which would result in a decrease in the vol- 
ume of grain moving through Chicago; it would prevent the 
petitioners from shipping grain out of Chicago in the period 
of closed navigation on the Great Lakes; it would give an un- 
just advantage to shippers of ex-lake grain, and it would “put 
a blight on the billing back of a_substantial volume of the 
grain” merchandised at Chicago. By the latter complaint was 
meant, said the brief, that the decision would completely bar 
ex-barge grain from all-rail movement to the east. The effect 
would be the same “as if the rails themselves were taken up 
or as if a perpetual embargo was issud,” it said. 

The basic error of division 2 in its decision, the brief con- 
tinued, was the assumption that barge rates inbound to reship- 
ping points were not on file with the Commission. At the 
present time, the Federal Barge Line, at least, had its rates 
on file with the Commission, it said. The division also erred 
in interpreting the phrase “traffic reaching the reshipping point 
via a rail or water transportation line,” appearing in section 
6(11) (b) of the act, to mean that barge traffic was not included 
in the meaning of “water transportation.” The brief concluded 
that Commissioner Alldredge, in his dissenting opinion, was 
right in saying that the proportional rates had been lawfully 
applied in the past. 


The Federal Barge Lines, in its brief, said the proposals 
of the railroads to exclude the ex-barge grain from their estab- 
lished proportional rates were “directly contrary to and pro- 
hibited by section 3 (4) of the interstate commerce act, as re- 
cently amended by the transportation act of 1940.” Federal 
Barge Lines, as a common carrier by water, subject to part III 
of the commerce act, said the brief, was protected by section 3 
against discrimination by connecting rail carriers. The peti- 
tioner was a common carrier which filed its rates with the Com- 
mission and, therefore, came under the rules of section 3. Con- 
tinuing, the brief said: 


The amendment to the law upon which this carrier rests its claim 
for nondiscriminatory treatment by connecting lines was enacted sub- 
sequent to the hearing therein. Prior to this amendment, it is true, 
the Commission had construed paragraph 3 of section 3 as affording no 
protection to a carrier not subject to part I of the act, as to the par- 
ticular traffic claimed to be the subject of a discriminatory rate. . . 
Apparently, the division treats the statute as if it had not been 
amended, and in addition, ignores the fact, which it elsewhere states 
in its report, that at least this carrier is subject to the Commission’s 
jurisdiction. In any event, this statement is wholly inapposite, and 
the Commission must, in deciding this case, apply the law as it exists 
today since the whole proceeding looks to the future, and we are 
concerned here with the lawfulness of a proposal which fixes the rates 
to be charged in the future. 


A further hearing for the purpose of receiving factual evi- 
dence appeared “distinctly unnecessary,” the brief continued, 
since the report of division 2 seemed to recognize that Federal 
Barge Lines’ rates were filed with the Commission. i 

The Chicago Board of Trade August 26 sent a petition to 

the Commission asking for reopening and reconsideration of 
I. and S. 4718, saying that the only issues in the case were the 
propriety and legality of the suspended tariffs. Division 2, in 
its order, erred in not assuming that the issue in the proceed- 
ing related entirely to the proposal to eliminate the applica- 
tion of proportional rates on the ex-barge traffic, said the pe- 
tition. All interested parties in the case, said the petition, did 
not expect to be required to defend the legality of the existing 
rates in the I. and S. proceeding. 
_. The board’s petition said that, “because of a conflict of 
interests in its membership,” it maintained a neutral position 
With respect to the application of rates for the future, but that 
it took a definite stand in opposition to the finding that the ex- 
isting rates were unlawful and to the finding that undercharges 
on the ex-barge traffic should be collected. The division erred 
In asserting that the suspended tariffs were filed for the pur- 
bose of clarifying existing schedules; the tariffs were filed only 
or purposes of changing rates, said the petition. 

As to the question of legality, the petition said the report 
erroneously assumed that section 6 (11) (b) of the act was a 
restrictive” section which made unlawful any proportional 
rates to or from a port, except where they applied to traffic 
Which had been brought to the port, or taken from the port, 

Y acommon carrier by water. The section was not restric- 
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tive, but enlarged the Commission’s power to establish or in- 
itiate rates, and the section should not be held applicable in the 
present case because the carriers, and not the Commission, had 
established the rates, said the petition. If the decision of divi- 
sion 2 became final, it continued, the Commission would be 
forced to brand as illegal “all of the ex-lake rates and all of 
the lake-cargo rates which over a long period of years it has 
consistently recognized.” 

The Secretary of Agriculture has asked the entire Com- 
— for reconsideration and reargument of I. and S. No. 
4718. 

Due to the complexity of the case and its grave implication 
not alone to all shippers of freight but to shippers of agricul- 
tural bulk commodities in particular, the Secretary respect- 
fully urged the Commission to grant a reconsideration and 
reargument before the entire body. 

Commenting on the fact that the denial of the use of re- 
shipping rates was based on the fact that the water carriers 
bringing the grain to Chicago do not file tariffs with the Com- 
mission, the Secretary said that while past decisions might lend 
some support to that view, it should be remembered that, 
under section 303 (b) of the transportation act of 1940, Con- 
gress explicitly limited the Commission so that it did not 
have jurisdiction over “the transportation by a water carrier 
of commodities in bulk when the cargo space of the vessel in 
which such commodities are transported is being used for the 
carrying of more than three such commodities.” Inasmuch as 
grain generally was a bulk commodity, the Secretary pointed 
out, the barge lines or water carriers transporting bulk grain 
were not required to file tariffs. Accordingly, the Secretary 
argued, prior cases holding that rail proportional rates should 
not be applied on water-borne traffic on tariffs not on file with 
the Commission would seem to require further consideration 
and review. 

The Commission, by Commissioner Splawn, to whom the 
matter was assigned for action, has postponed the effective date 
of the order in I. and S. No. 4718, from Aug. 30 to Oct. 15. That 
postponement was made on telegraphic request of protestants. 
The postponement affords more time for those desiring the 
Commission to modify its decision in which to prepare their 
representations in the matter. 


Class Rate Investigation 


While industry is humming the groups of employes set 
apart for handling commerce cases, both for the carriers and 
the shippers, can proceed without undue burden or hardship 
in the preparation of such evidence as may be required and 
these investigations should be expedited as rapidly as possible 
to the end that the existing rate barriers may be removed, 
says the Southeastern Association of Railroad and Utilities 
Commissioners in a petition in No. 28300, class rate investiga- 
tion, 1939, and No. 28310, Consolidated Freight Classification. 

It said this in answer to the petition of the Central Terri- 
tory Rate Conference, Chicago; Detroit Board of Commerce, 
Detroit; and the Automobile Manufacturers Association, De- 
troit, asking indefinite postponement of the proceedings until 
after the present emergency. 


Insofar as it had knowledge, the association said, ‘there 
could be no propitious time for a class rate investigation from 
the viewpoint of shippers and receivers located in official classi- 
fication territory, since a readjustment of class rates through- 
out the United States upon a nondiscriminatory basis may re- 
sult either in certain mode st increased basic rates in such offi- 
cial territory, or in substa.itial reductions in rates in the other 
principal classification territories.” 

The association said it was sufficient to say that the general 
opinion prevailed that had the Eastern Class Rate Investigation, 
decided in 1931, preceded either the Southern Class Rate In- 
vestigation, decided in 1925, or the Consolidated Southwestern 
Cases, decided in 1928, or both, the great disparity existing 
between the class rate levels prescribed in those three major 
adjustments would not now exist. Many expressions of the 
individual commissioners condemning the existing disparities 
could be quoted, it added, but were deemed superfluous. Sup- 
plemental reports modifying the original orders had been issued 
from time to time, principally in the southwestern cases, the 
association said, but until the present proceeding no compre- 
hensive review of the entire country-wide rate structure had 
been undertaken. Progress already made, it said, was sufficient 
to condemn the existing situation, if nothing more be considered 
than the studies by the Commission’s experts which were intro- 
duced at the hearing in St. Louis, Mo., July 10 and 11, last. 

The association said it concurred in the general theme 
of the statements made in all petitions that the country was 
busy—very busy. But, it said it did not concur in the presump- 
tion that it would take years to correct maladjustments which 
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had existed for years. Nor, in fact, it added, did the gravity 
of the present world situation impress it as a sufficiently sound 
reason for failing to correct a situation which had needed cor- 
rection since its creation. 

The association said it denied the statement and infer- 
ences that the South and all sections of the country were work- 
ing to maximum capacity because of defense contracts. Inas- 
much as Michigan held contracts as of June 30, 1941, totaling 
$1,094,917,000, greatly exceeding the $973,799,000 of contracts 
awarded in the eight southeastern states represented by the 
association, the association said the complacency of the Michi- 
gan petitioners was therefore readily understood. In addition 
to Michigan, it said, New Jersey, New York, and Pennsylvania 
held defense contracts exceeding a billion dollars. The only 
comparable state outside Official Classification territory, it 
added, was California with contracts exceeding two billion 
dollars. 


Not only had the state represented by petitioners (Mich- 
igan) received a lion’s share of defense contracts, but plant 
facilities and working capital, whenever and wherever needed, 
had likewise been provided by the purchaser—the government, 
said the association. Additionally, it added, the government 
paid the freight, so obviously it was a matter of small concern 
to petitioners just what the rate level was or what it should 
properly be. 

The Alabama Iron & Steel Shippers Conference said it en- 
dorsed the petition of the Class I railroads for indefinite post- 
ponement of the proceedings and asked that it be granted. It 
added that further hearings should be deferred during the pres- 
ent national emergency. 


Automobile Transporters Appeal 


Asserting that “a state or things exists with respect to 
the rate structure on new automobiles in interstate commerce 

. which makes it necessary for us to appeal to this com- 
mission to take some restraining steps in order to forestall a 
situation of utter chaos,” the National Automobile Transporters 
Association, Inc., in No. 28190, new automobiles in interstate 
commerce, has filed a motion with the Commission for ex- 
pedited action in this proceeding and for orders forbidding any 
change in the present relations in rates; that is, freezing the 
present relations. 

This investigation, the association declares, was ordered 
in the train of a series of drastic rate reductions in rail rates 
which affected practically all assembly plants east of the Mis- 
souri River and for the purpose “we had hoped,” of setting 
at rest the question of rates and rate relations in and among 
the various types of carriers participating in the traffic. The 
association had hoped also, said its argument in support of 
its motion, that in the period of investigation no further dis- 
ruption of the rate structure would be permitted except where 
absolutely essential to correct obvious maladjustments. 


Instead, added the association, since 1938, the rate struc- 
ture had been subjected to a continual stream of rail rate 
reductions “obviously designed to destroy truck competition.” 
The rail carriers, it added, would no doubt deny any such 
intention and “will piously point out that they seek only a 
fair share of the traffic, but each railroad witness appearing 
in the case, when confronted with the question, candidly 
admits that his idea of a ‘fair share’ is all the traffic.” In a 
reference note to that assertion, the argument says “we con- 
cede, of course, that truck operators, too, seek all of the 
traffic they can handle, but we had hoped that the Commis- 
sion, after instituting this investigation, would keep us both 
in line.” 

Specifically the transporters ask that no further postpone- 
ment (beyond Oct. 1), be granted to the rail carriers to present 
data called for by the Commission in its order of March, 1941; 
that a further hearing be set in October for this proceeding 
and that a final determination be made at the earliest practi- 
cable date. It further asked that in announcing such hearing 
the Commission issue a “Notice to the Public” similar to that 
dated July 29, 1939, advising all interested parties that they 
must appear at that time and present their case and that no 
further hearings would be held except for the purpose of in- 
troducing the Commission’s cost determination and rebuttal 
evidence. 

The transporters further asked, that pending final deter- 
mination of No. 28190, “no carrier by motor or by rail be 
permitted to establish rates lower than those maintained by 
competing rail or motor carriers (haulaway) between the same 
points; also that pending final determination no motor carrier 
in “driveaway” or “towbar” service be permitted to establish 
rates or charges which will create a spread or difference 
greater than that now existing as between such charges and 
those maintained by motor carriers in truckaway service be- 
tween the same points; and that pending final determination 
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no carrier by water, alone or in conjunction with motor oy 
rail carriers, be permitted to establish rates or charges which 
will create a spread or difference greater than now existino 
as between such rates and those now maintained over all-rajj 
or all-motor routes between the same points; that in the cage 
of new routes, all-water, water-motor, or water-rail no spreag 
or difference be created which is greater than the spread 9; 
difference authorized in the formulae in Ex Parte 96, Through 
Routes and Joint rates, 153 I. C. C. 129, pertaining to the rp. 
lation between rail and water rates, all to the end of preventing 
the “destructive competition now prevalent” and in further. 
ance of the national transportation policy. 


Water Application Hearings 


A program for hearings on applications of carriers by water 
for “grandfather” operating rights or exemption is to be car. 
ried out in September by Commissioner Porter, Examiners \. 
J. Walsh and R. W. Snow, and G. E. Talmage, director of the 
Commission’s Bureau of Water Carriers. The hearings are to 
be held on the Pacific coast, at San Francisco, Calif., Seattle. 
Wash., and Portland, Ore., on the various applications herein. 
after mentioned, as follows: 


Sept. 5, Hotel Empire, San Francisco, W-475, American-Hawaiian 
Steamship Co., the Panama Canal Line, San Francisco; W-308, Burns 
Steamship Co., Beverly Hills, Calif.; W-330, Coastwise Line, San Fran- 
cisco; and W-473, J. C. Strittmatter, dba Consolidated Steamship Com- 
panies—Consolidated Olympic Line. 

Sept. 8, Hotel Empire, San Francisco, W-296, Dorothy Philips 
Steamship Co., Los Angeles; W-299, Lawrence-Philips Steamship Co., 
Los Angeles; W-472, Gorman Steamship Co., Oakland, Calif.; W-810, 
Hammond Shipping Co., Ltd., San Francisco; and W-307, W. H. Wood, 
dba Hart-Wood Lumber Co., San Francisco. 

Sept. 9, Hotel Empire, San Francisco, W-302, Horace X. Baxter 
Steamship Co., San Francisco; and W-289, A. B. Johnson Lumber Co,, 
San Francisco. 

Sept. 10, Hotel Empire, San Francisco, W-365, Fred Linderman 
trustee, Standard Battery Separator Co., San Francisco; W-277, Oliver 
J. Olson & Co., San Francisco; and W-336, Pope & Talbot, Ine. 
(McCormick Steamship Co. division), McCormick Steamship Co. 

Sept. 11, Hotel Empire, San Francisco, W-301, Solano Steamship 
Co., Los Angeles; W-348, Sudden & Christenson, San Francisco; W-384, 
Sudden & Christenson, Arrow Line; W-518, Kingsley Co. of California, 
San Francisco; and W-360, W. R. Chamberlin-W. R. Chamberlin & 
Co., San Francisco. 

Sept. 12, Hotel Empire, San Francisco, W-199, S. S. Freeman & 
Co., San Francisco; W-190, J. Ramselius/L. G. Gray-J. Ramselius As- 
sociates, San Francisco; W-646, J. S. Moore, dba Moore Steamship Co., 
San Francisco; W-480, Owens-Parks Lumber Co., Vernon, Calif.; and 
W-450, West Coast Steamship Co., Los Angeles. 

Sept. 15, Portland, Ore., W-420, Knappton Towboat Co., Astoria 
Ore.; W-658, Raymond Lendten, Wauna, Ore.; W-432, Longview Tug- 
boat Co., Kelso, Wash.; and W-392, Orth Mathiot, Portland. 

Sept. 16, Portland, Ore., W-496, Mirene Co., Portland; W-413, Wil- 
bur J. Smith, Rainier, Ore.; W-393, Arrow Tug & Barge Co., Astoria, 
Ore.; and W-678, Columbia Tug Boat Co., Portland. 

Sept. 20, Olympic Hotel, Seattle, Wash., W-382, Peninsula Naviga- 
tion Co., Inc. 

Sept. 22, Olympic Hotel, Seattle, Wash., 
ship Co., Inc.-Consolidated Olympic Line, Seattle; W-474, Schafer 
Bros. Steamship Lines, Aberdeen, Wash.; W-510, West Oregon Lum: 
ber Co., Linton, Ore.; and W-312, Wheeler-Hallock Co., Portland. 

Sept. 24, Olympic Hotel, Seattle, Wash., W-354, James Griffiths & 
Sons, Inc., Seattle; W-355, Griffiths Steamship Co., Seattle; and W-356, 
Coastwise Steamship & Barge Co., Inc., Seattle. 


W-434, Olympic Steam- 


Commissioner Porter, Examiners Walsh and Snow and Di- 
rector Talmage will probably divide themselves into two parties 
so as to have hearings going on simultaneously, with a view 
to expediting the making of a record. 

Before the hearings on the applications are begun, Com- 
missioner Porter and Examiner Walsh will hold a hearing at 
San Francisco, Sept. 3 and 4, in two rate cases in which many 
of the applicants are interested. The cases are No. 28686 
lumber, Washington and Oregon to California, and I. and § 
No. 4946, lumber between Pacific coast ports. 


PROPORTIONAL RATES AND CHARGES 


The Louisville & Nashville, Nashville, Chattanooga & St 
Louis, Atlantic Coast Line, Illinois Central, Central of Georgi 
and the Georgia Railroad have asked the Commission in No 
28496, proportional rates of common carriers and minimum 
charges of contract carriers, for opportunity, to “present addi- 
uonal evidence” at the hearing in Washington beginning 
Nov. 24, or at such other time and place as the Commission 
may direct. The N. C. & St. L. also asked the Commission t0 
include its lumber transit tariff, I. C. C. No. 3462-A, w'thin the 
purview of its order of February 26, 1941, and postpone the 
effective date of its order of Dec. 2, 1940, until its further order, 
or, if the Commission should hold that the particular trans! 
rates on lumber were not within the purview of the investigé 
tion, that it enter an order reciting that fact and denying this 
petition, in so far as it related to that tariff. 
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Rates on Iron and Steel 
The Traffic World Washington Bureau 


The Commission, by division 3, in No. 28381, Houston 

Chamber of Commerce, vs. A. T. and S. F. et al., has found 
ynreasonable the charging of more for empty than loaded space 
in connection with shipments of iron and steel from various 
producing points, Gulf port and other destinations. It has fur- 
ther found that transit and substitute provisions permitting pay- 
ment of refunds resulting in lower charges to interior fabrica- 
tors on interstate shipments of iron and steel from various 
producing points to Gulf ports and other destinations fabricated 
in transit than exacted from fabricators at Gulf port destina- 
tions for transportation of similar shipments from and to the 
same points, fabricated or not fabricated in transit, are unduly 
prejudicial to Gulf port fabricators and preferential of interior 
abricators. 
- No order was entered but if, within 90 days, the railroads 
have not amended their tariff, complainants, said the Commis- 
sion, might bring the matter to its attention and consideration 
would be given to the entry of an appropriate order. 


(rude Sulphur Rates Dive 


Southwestern railroads, by J. R. Peel, their publishing 
agent, have taken steps to make permanent reduced rates on 
crude sulphur from mines in Louisiana and Texas published 
by special permission of the Commission, effective Aug. 3 (see 
Traffic World, July 26, p. 213). The rates are on the basis of 
135 per cent of first class with a rate of 55 cents to New Eng- 
jand as maximum. 

Those rates were published under condition imposed by 
the Commission to expire Dec. 31. The step taken by the rail- 
roads is to eliminate the expiration date, the Commission hav- 
ing set that expiration date without prejudice to the filing of 
the specially authorized rates on statutory notice. The elim- 
ination of the expiration date is by supplement 32 to Peel’s 
1.C. C. No. 3360, dated to be effective Oct. 1. 

According to a letter of explanation sent to the Commis- 
sion by Agent Peel, the reduced rates it is proposed to make 
operative without expiration date, are intended to reflect pres- 
ent-day conditions which justify a practicable and workable 
adjustment in lieu of what has been more or less of a “‘paper” 
rate structure. He said the rates were suggested as reasonable 
and otherwise lawful and that they compared favorably with 
many other rates on other commodities having transportation 
characteristics no more favorable than sulphur. In fact, Agent 
Peel added, sulphur loaded substantially heavier and moved in 
much greater volume than the other commodities. The mini- 
gg the rates which are to be continued is to be 100,000 
pounds. 

In connection with the reduced rates, it has been explained 
by some of those interested, that they were not published 
merely because water transportation had been taken from the 
routes over which it had moved but because users of sulphur 
in official territory particularly had moved their plants to points 
where they had to have rail service. Heretofore, it has been 
pointed out, the all-rail rates on sulphur had not moved any 
appreciable tonnage and therefore were in the nature of “paper” 
rates, which are now to be superseded by rates the railroads 
believe to be reasonably low but not as low as rates by water. 


PROTECTIVE SERVICE CHARGES 


According to the railroads and other respondents in No. 
20769, charges for protective service to perishable freight and 
protective service against cold, the rules as presently pub- 
lished are clear and concise for what they called, an accessorial 
service. They eloquently speak of the experience of the car- 
ners In attempting to meet the demands of the shippers as 
to this service, they declare in a brief. The equipment used to 
perform the service, they add, is in reality a warehouse 
wherein the goods are stored for a period of time. The dis- 
unction between the equipment here considered and the usual 
Warehouse, they assert, lies in the fact that the former moves 
about, is subject to varying climatic conditions and is regu- 
lated by the efforts of many people. 

Commenting on suggestions for the use of other devices 
and practices, the respondents represent that the expense of 
the installation of a certain sort of meter in all cars handling 
the traftic is wholly unwarranted. They say the expense of 
such appliances is indicative either of excessive costs in con- 
trast With alleged efficiency or that the efficiency of such a 
meter is not so great in contrast with the devices presently 
employed by them. The respondents expressed the belief that 


it Was sufficient to say with regard to all such suggestions 
— their testimony clearly showed that all such devices were 
wn, 


were being tested and it was fair to assume, based 
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on past actions of the respondents, that if any reached the 
point of definite value in efficiency of service and economy of 
operation they would be adopted. The respondents submitted 
that the record more than justified a finding of reasonableness 
and lawfulness of their existing rates, rules, regulations and 
practices in connection with the performance of protective serv- 
ice and that the investigation should be dismissed. 


Partial Loading and Unloading™ 


Allen Dean, manager of the transportation bureau of the 
Detroit Board of Commerce, in a letter to Secretary Bartel of 
the Commission, has stated reasons why the Commission should 
not terminate I. and S. M-1327, partial loading and unloading 
in central territory. Because the Central States Motor Freight 
Bureau tariff proposing changes in the rules was canceled by 
the bureau, under special permission from the Commission, ac- 
cording to Mr. Dean, the rules around which the controversy 
between shippers and carriers revolved, were restored. The 
case is assigned for argument Oct. 20. As to why the proceed- 
ing should not be terminated without permitting oral argu- 
ment and final disposition, Mr. Dean said: 


Some consignors and consignees have insisted that the present 
rule covers a terminal stop-off (R-271), while others have not received 
the benefit of such an interpretation (R-253). 

That the Commission should prescribe a rule for future applica- 
tion in order to avoid discrimination is also clearly demonstrated by 
the record. 

The examiner’s report in the instant proceeding is contrary to 
the proposed report of Examiner Naftalin in docket I. & S. M-952, 
‘Stopping in Transit at Pittsburgh, Pa.’’ 

Employes of the Commission have been subject to certain confusion 
with respect to the proper interpretation. The Director of the Bureau 
of Motor Carriers informally ruled that terminal stop-offs are not pro- 
vided for (R-27); but later (R-113) admitted it is up to the carrier 
to interpret his own tariff. 

An end to the controversy between shippers and carriers which has 
existed for several years cannot be had in any other manner than 
through complete consideration and decision by the Commission itself. 
We therefore urge that the oral argument set for Oct. 20, before 
division 3 be allowed to stand. 


POSTAGE RATES.ON PUBLICATIONS 


Whether the Commission should give its consent to changes 
in rates of postage on certain matter embraced in mail of 
the fourth class, as requested by the Postmaster General, has 
been made the subject of an investigation by the Commission, 
division 3, in No. 24092, in the matter of proposed changes 
in rates and regulations affecting fourth class mail matter— 
changes in rates on publications weighing over eight ounces. 

The Postmaster General has requested the Commission 
to consent to changing the rate of postage on publications 
exceeding eight ounces in weight from one cent for each two 
ounces or fraction thereof to a bulk rate of eight cents a pound 
or fraction thereof but not less than five cents a piece. The 
Commission instituted the investigation to determine whether 
its consent should be given to the proposed changes in rates. 

The matter has been assigned for hearing at the Commis- 
sion’s offices in Washington, September 15, before Examiner 
Esch. 


**Rehabilitation”’’ of Bus Line 


Florida Motor Lines Corporation, of Jacksonville, Fla., 
Atlantic Greyhound Corporation, of Charleston, W. Va., and 
Pennsylvania Greyhound Lines, Inc., of Cleveland, O., have 
asked the Commission, in an application docketed as MC 
F-1639, for authority to purchase, for a combined purchase 
price of $80,000, a total of 350 out of 1,450 shares of common 
stock outstanding and 550 of 650 shares of preferred stock out- 
standing of Pan-American Bus Lines, of Charlotte, N. C., 
under contracts with that line and its president, Paul R. 
Sheahan, the other parties to the application. 

According to the application, the stock purchases are de- 
signed to enable Pan-American Bus Lines to discharge its 
current liabilities, and the contracts provide for the joint use 
of terminals, selling of tickets, and the placing of certain 
obligations, restrictions and limitations on Pan-American with 
respect to the institution of additional service. The application 
said that ‘the one severe handicap” under which Pan-American 
Bus Lines had operated had been lack of adequate terminals. 
It showed that Pan-American operated between Miami, Fla., 
and New York City, via Jacksonville, Fla., Savannah, Ga., 
Columbia, S. C., Charlotte and Winston-Salem, N. C., Roanoke, 
Va., Washington, D. C., Baltimore, Md., and Philadelphia, Pa. 

Under temporary authority of the Comission, said the 
application, Pan-American Bus Lines was leased to Pan-Ameri- 
can Trailways August 10, 1940, and an application for a perma- 
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nent lease was granted February 11, 1941, subject to certain 
conditions and modifications. It said that because of these 
modifications, the parties to the proposed permanent lease 
were unable to reach an agreement whereby the transaction 
could be consummated. In the meantime, it observed, the 
financial condition of Pan-American Bus Lines had become 
precarious, and it lacked capital needed for resuming operation 
on expiration of the temporary lease. 

The application said Florida Motor Lines would acquire 105 
shares of common and 165 shares of preferred, for $24,000, with 
Altantic Greyhound acquiring 175 shares of common and 275 
shares of preferred for $40,000 and Pennsylvania Greyhound 
acquiring 70 shares of common and 110 shares of preferred for 
$16,000, each purchase involving specified conditions. Paul R. 
Sheahan would have 100 shares of preferred and 1,100 shares 
of common stock of Pan-American Bus Lines, according to the 
application, and, under terms of the contract, the by-laws of 
Pan-American Bus Lines would be amended to permit the 
preferred stock to vote, share for share, in the event of default 
in payment of four semi-annual dividends, during the continu- 
ance of such default. 





MOTOR ORDERS NOT EFFECTIVE 


In notices to the parties in MC 43683, Sub. 5, Baker Drive- 
away Co., Inc., of Detroit, Mich., and MC 6539, Sub. 3, J. L. 
Cox and Leroy Cox, dba J. L. Cox & Son, of Raytown, Mo., 
Secretary Bartel of the Commission has advised that the notices 
of July 29, 1941, and August 7, 1941, which purported to make 
effective the recommended orders in those cases, respectively, 
have been set aside. He said the notices were entered through 
error and should be disregarded. He added that exceptions had 
been seasonably filed by the Philadelphia-Detroit Lines in the 
first mentioned case and by C. L. Tyrrell in the other. 


A. T. & N. REORGANIZATION 


The Irving Trust Co., and George E. Warren, as trustees 
under general mortgage of the Alabama, Tennessee & North- 
ern, dated Oct 15, 1918, have asked the Commission in Finance 
No. 10714, A. T. & N. reorganization, for modification of the 
paan approved by division 4, dated June 25, 1941. 

They said division 4 failed to make a proper determination 
of the value of the debtor’s property; and it failed to give ad- 
equate consideration to the record in respect of earning power 
and to the recent earnings. The effective date of the plan, 
they added, should be Dec. 14, 1934, and the value of securities 
proposed to be issued for interest accrued during reorganiza- 
tion on prior liens and claims should be awarded to the gen- 
eral mortgage bondholders either in similar or new securi- 
ties. The R. F. C., the petitioners said, was not entitled to 
new securities based on the accrual of interest on its note 
or collateral. If the proposed plan was to be approved, they 
said, provision should be made for the restoration to the gen- 
eral mortgage bondholders of the equity in the new R. F. C. 
collateral on payment or reduction of the new R. F. C. note. 


WATER LINE AND MOTOR PAPER RATES 


The Southern Water Carrier Conference has asked, in 
behalf of the Coast Transportation Co., Inc., a carrier by water, 
for the suspension of items in supplement 11 to Agent J. R. 
Shumate’s MF-I. C. C. No. 185, naming a rate of 16 cents on 
wrapping paper, paper bags, boxboard, strawboard, etc., min- 
imum 40,000 pounds, from Mobile, Ala., to New Orleans, La., 
and a rate of 14 cents from Moss Point and Pascagoula, Miss., 
to New Orleans, dated to be effective September 3 on export 
traffic and September 10 on coastwise movements. The rates 
are shipside. The Coast Transportation Co. operates steel 
barges. 

The conference says that the Coast Transportation Co. 
publishes a rate of 17 cents a 100 pounds on fibreboard, pulp- 
board, or strawboard, including plasterboard, minimum weight 
10,000 pounds, applicable between Mobile and New Orleans. 
It also maintains a rate of 19 cents, minimum 15,000 pounds, 
on paper bags and wrapping paper between Mobile and New 
Orleans, both rates including pick-up at origin and warehouse 
delivery at destination. 

According to the protest, the objection is especially to the 
publication of the proposed rate to Mobile, for the reason that 
Mobile is a regular port of call for Coast Transportation Co. 
The protest asserts that such motor rates would be directly 
injurious to that water carrier. The conference said it assailed 
the proposed publication of reduced rates from the other origins 
mentioned so as to prevent their publication being extended to 
apply from Mobile. 

The petitioning conference noted that the Shumate tariff 
was filed simply as a protective measure in meeting a corre- 
sponding reduction instituted by competing rail carriers, the 
publication of which was opposed by the water line. The con- 
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ference said it was unable to understand just what justifica. 
tion could possibly exist for the reduction of the rates by 44 
and 3 cents, the motor service being much faster than barge 
service. 


INDUCEMENT PLAN RATES ON PAINTS 


“The time has come when railroads must remake and refit 
their rates and practices to meet the present-day methods of 
conducting business,” say railroads in a brief in I. and S, No 
4964, paints from, to and between southern territory. 

“Why ?” they ask so as to give their answer, “because their 
competitors offering transportation will do so, and, indeed, al. 
ready have done so. The tremendous loss of merchandise traffic 
suffered by the rail carriers of this country, and particularly 
during the past decade, has challenged their ingenuity to de. 
vise ways and means of not only maintaining their present vol. 
ume but of recovering some part of the traffic they have lost.” 

In their effort to recover or hold paint and varnish traffic 
the railroads, in schedules under suspension, offered rates on 
the so-called inducement plan, that is, reducing the charge as 
the load increased over 20,000 pounds, the truck minimum on 
paints between points in Illinois Freight Association territory, 
on the one hand, and points in Southern Freight Association 
territory, on the other, and between points in southern terrj- 
tory. The rates at present are the same for both railroads and 
trucks, 40 per cent of first class, but the minimums differ, the 
rail being 36,000 and the truck being only 20,000 pounds. By 
reducing the rate for parts of the load over 20,000 pounds the 
rails, according to their brief, hope to hold what traffic they 
have and increase it, and cause heavier loading of cars. . 

The inducement plan rates were suspended on protest of 
the Southern Motor Carriers Rate Conference, which said the 
situation was like that with which the Commission dealt in 
Petroleum between Washington, Oregon, Idaho and Montana, 
234 I. C. C. 609. In that case the Commission put an end to 
eye-gouging rate-cutting by putting minimum rate orders on 
the fighters. The conference brief said the motor carriers had 
tried to stop this fight by increasing their rates to the rail level, 
But it said the motor carriers, if necessary, would meet this 
rail move. The conference filed a brief in I. and S. No. 4952, 
paints, Louisville, Ky., to Memphis, Tenn., as also did the Mem- 
phis Furniture Manufacturing Co. 

Only one rate, that of 50 cents to displace a rate of 59 
cents from Louisville to Memphis, the rail carriers, covered 
by I. and S. No. 4952, as to the rail proposal, and by I. and S. 
M-1596 as to the defensive motor rate, in which a furniture 
company at Memphis, producing from 175 to 200 carloads of 
furniture a day, is interested is dissented by the railroads in 
their brief. The furniture company uses from 60,000 to 65,000 
pounds of varnish, transported from Louisville, monthly. 

The railroads, reminding the Commission of their right to 
initiate rates, said they had no objection to the motor carriers 
making the same rate, which they said would be fully com- 
pensatory to them, yielding more than the average of earnings. 
But, said the railroads, the truck lines seemed to feel that 
such a rate would be non-compensatory to them. 

“If the truckers prefer to see the traffic hauled in the 
private trucks of the receiver rather than make an effort to 
meet that competition,” said the railroads, “that is a matter 
for them to decide in the exercise of their own managerial 
discretion. It has nothing to do with the lawfulness of the 


suspended rail rate” which they added should be allowed to 
become effective. 


WATER EXEMPTION ACTION 


At the request of the applicants, the Commission, by divi- 
sion 4, has dismissed, effective Sept. 18, application of E. F. 
Kenyon and Mary Frizzell, dba Vanceburg & Sandy Springs 
Ferry, Vanceburg, Ky., made in W-184, for exemption under 
sections 302(e) and 303(h) of the interstate commerce act. 


C. AND N. W. REORGANIZATION 


The three reorganization managers for the Chicago and 
North Western Railroad have been appointed. Frederick W. 
Walker, vice-president, North Western Mutual Life Insurance 
Company, will represent the life insurance group committee, 
Henry Bruere will represent the mutual savings bank group 
committee, of which he is a member, and Russell L. Snodgrass, 
attorney for the Reconstruction Finance Corporation, will re? 
resent the holders of collaterally secured notes of the !r 
organized company. The Commission and the federal coull 
will be asked to approve the appointments. The court, whel 
it confirmed the plan of reorganization, indicated it would no 
have the managers take any steps that might prove embal- 
rassing to the company in case the court’s approval of the plan 
were reversed on appeal to the federal circuit court (see Traffic 
World, June 28, p. 1638, and July 5, p. 22). 
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D ee 
Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 


LT 


TELEGRAPHS AND TELEPHONES 


(Circuit Court of Appeals of Texas, Amarillo.) Generally, 
knowledge of an agent not acquired in performance of the duties 
of his employment cannot be imputed to the principal. 

In action for damages for failure of telegraph company 
promptly to deliver an urgent telegram announcing serious ill- 
ness of father of plaintiff’s wife, admission of testimony of 
sender of telegram that receiving agent of telegraph company 
was acquainted with the family of the sick man was not inad- 
missible on ground that knowledge of an agent not acquired in 
performance of the duties of his employment cannot be imputed 
to the principal, where other testimony was admitted without 
objection showing details concerning acquaintance of agent 
with family. 

In action for damages for failure of telegraph company 
promptly to deliver an urgent telegram announcing serious ill- 
ness of father of plaintiff’s wife, evidence was sufficient to show 
that company’s agent was fully informed and was aware of the 
purpose of the telegram and that it was intended for the plain- 
tiff’s wife, notwithstanding that telegram itself did not reveal 
that it was intended for the wife. 

In action for damages for failure of telegraph company 
promptly to deliver a telegram announcing the serious illness 
of father of plaintiff’s wife where telegraph company’s agent 
could have learned everything that was necessary in regard to 
the matter by inquiry if he was not already in possession of 
information showing that the message was intended for the 
plaintiff’s wife, telegraph company was charged with such in- 
formation as agent would have acquired if he had made inquiry 
and could not escape liability on ground that message itself did 
not reveal that it was intended for the wife. 

In action for damages for failure of telegraph company 
promptly to deliver an urgent telegram announcing the serious 
illness of the father of plaintiff's wife, wherein it was alleged 
that wife was denied comfort of being present at the bedside 
of her father while he was still alive and that if telegram had 
been delivered in time she would have been afforded comfort 
of seeing him alive, telegraph company could not escape lia- 
bility on ground that wife’s father was unconscious for two 
days before his death and that even if telegram had been 
promptly delivered the wife could not have reached him until 
sometime on day before his death. 

Evidence warranted recovery of damages against telegraph 
company for ‘‘mental anguish” for its failure to deliver tele- 
gram announcing serious illness of father of plaintiff’s wife, as 
against contention that plaintiff was entitled only to nominal 
damages because the wife suffered only fear, worry and dis- 
appointment which did not constitute mental anguish. 


In action for failure of telegraph company to deliver a tele- 
gram announcing serious illness of plaintiff’s wife, court cor- 
rectly charged that term “mental anguish” meant keen and 
poignant suffering caused from some great grief, and that mere 


—~ gemmaaes resentment or anger did not constitute mental 
anguish. 


In action for failure of telegraph company to deliver 
promptly telegram announcing serious illness of the father of 
plaintiff’s wife, plaintiff was not required, by testimony, to sepa- 
rate grief suffered by his wife over the death of her father from 
elements of grief, disappointment and worry which she suffered 
from being deprived of privilege of being at her father’s bedside 
during his last illness. 


_ In action for failure of telegraph company promptly to de- 
liver telegram announcing serious illness of the father of plain- 
tiff's wife, whether plaintiff's wife suffered mental anguish from 
being deprived of the privilege of being at her father’s bedside 
during his last illness was for the jury. 


_ In action for failure of telegraph company promptly to de- 
liver telegram announcing serious illness of the father of plain- 
tiff’s wife, jury, on blood relationship between the wife and the 
father being shown, could indulge an inference of mental an- 
guish without specific proof and base their verdict on their 
knowledge of human nature. 


“$1,250 for mental anguish suffered by woman in not being 
at her father’s bedside before his death as result of failure of 
telegraph company to deliver telegram announcing serious ill- 
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ness of the father was not excessive. 


(Western Union Tel. Co. 
vs. Lane, 152 S. W. Rep. 2d 780.) 





se e 8° 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, E. D. Pennsylvania.) Fact that defendant 
possessed a certificate of convenience in one part of the United 
States did not give him complete immunity in operating without 
a certificate elsewhere in the United States, by subjecting him 
only to disciplinary action by Interstate Commerce Commis- 
sion. Motor Carrier Act of 1935, as amended, 49 U. S. C. A. 
Secs. 312 (a), 322 (a). 

Under provision of Motor Carrier Act specifically exempt- 
ing from operation of the act motor vehicles used in carrying 
agricultural commodities, motor vehicle, to come within ex- 
ception, must be exclusively for hauling agricultural commodi- 
ties, and hauled property must be an agricultural commodity. 
Motor Carrier Act of 1935, as amended, 49 U. S. C. A. Sec. 
303 (b) (6). (United States vs. Chadwick, 39 Fed. Supp. 204.) 





(District Court, N. D. Illinois.) Where unincorporated as- 
sociation of food manufacturers employed individual defendant 
to arrange for transportation of their products and to con- 
solidate their less-than-truckload shipments into truckload 
shipments to obtain benefit of lower rates, and such defendant 
performed services for other manufacturers on commission 
basis, he was a mere “agent” of manufacturers, and neither he 
nor the manufacturers were “brokers” within the Motor Car- 
rier Act, which defined a “broker” as a person selling or offer- 
ing for sale any transportation or holding himself out as one 
arranging for transportation, and which required brokers to 
procure licenses. Motor Carrier Act, 1935, Secs. 203 (a) (18), 
211, 49 U. S. C. A. Secs. 303 (a) (18), 311. 

Whether a statute should contain a particular restriction is 
a matter for the attention of the legislature and not for the 
court. 

The provision of Motor Carrier Act requiring the licensing 
of motor transportation brokers contemplates licensing and 
regulating of independent persons or corporations engaging in 
business of selling transportation, and is not designed to in- 
clude persons regularly employed, such as traffic managers or 
agents, shipping clerks or other salaried officers of shippers 
whose business it is to arrange for transportation. Motor Car- 
rier Act, 1935, Sec. 211, 49 U. S. C. A. Sec 311. (Interstate Com- 
merce Commission vs. Chicago Food Mfrs. P. C. G., 39 Fed. 
Supp. 282.) 





(Supreme Court, Appellate Term, First Department.) A 
common carrier in interstate commerce was prohibited neither 
by Federal Motor Carrier Act nor Interstate Commerce Com- 
mission’s rules from obtaining insurance exceeding minimum 
amount fixed by commission. Federal Motor Carrier Act, 49 
U. S. C. A. Sec. 301 et seq. (American Distilling Co. vs. New 
Hampshire Fire Ins. Co., 28 N. Y. S. 2d 837.) 





(Appellate Court of Illinois, Third District.) A shipper may 
maintain a common-law action in state court for damages sus- 
tained by collection of charges on an interstate shipment in 
excess of a lawful tariff. Interstate Commerce Act Secs. 1, 
6 (1, 7), 49 U. S. C. A. Secs. 1, 6 (1, 7). 

In shipper’s action for damages sustained by collection of 
charges on an interstate shipment in excess of lawful tariff, 
the shipper must allege and prove that the charges were ex- 
acted by the carrier in excess of such tariff. Interstate Com- 
merce Act Secs. 1, 6 (1, 7), 49 U. S. C. A. Sees. 1, 6 (1, 7). 

In shippers’ action for freight overcharge allegedly col- 
lected by railroad under contract for interstate transportation 
of pears, complaint which failed to allege that the freight 
charges collected were in excess of the lawful established tariff 
failed to state a cause of action. Interstate Commerce Act 
Secs. 1, 6 (1, 7), 49 U. S.C. A. 1, 6 (1, 7). 

Entry of judgment against defendant by default on com- 
plaint which does not state a cause of action against defendant 
is error. 

Matter of setting aside a default is within the sound dis- 
cretion of the trial court, which will not be interfered with 
on appeal, except where the discretion is clearly abused. 
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In shippers’ action to recover alleged freight overcharge 
collected by railroad under contract for interstate transporta- 
tion of pears, wherein complaint failed to state cause of action 
because of failure to allege that charges collected were in 
excess of lawful established tariff, and application to set aside 
default judgment entered against railroad was made within 
30 days after its entry, action of trial court in setting aside the 
judgment was not abuse of discretion. Interstate Commerce 
Act Secs. 1, 6 (1, 7), 49 U. S. C. A. Secs. 1, 6 (1, 7). 

Where amount charged shippers by railroad for interstate 
transportation of pears did not exceed established tariff of 
railroad, the shippers could not recover the amount collected 
in excess of amount for which railroad originally contracted to 
carry the pears. Interstate Commerce Act Secs. 1, 6 (1, 7), 
45 U.S. C. A. Secs. 1, 6 (i, 7). 


A shipper, who has obtained from common carrier trans- 
portation of goods from one state to another at rate specified 
in bill of lading, less than published schedule of rates filed 
with and approved by interstate commerce commission and in 
force at the time, whether or not shipper knew that the rate 
obtained was less than the scheduled rate is not entitled to 
recover the goods or damages for their detention upon tender 
of payment of amount of charges named in the bill of lading 
or any sum less than the scheduled charges. Interstate Com- 
merce Act Secs. 1, 6 (1, 7), 49 U. S. C. A. Secs. 1, 6 (1, 7). 
(Baxter vs. Atchison, T. & S. F. Ry. Co., 35 N. E. Rep. 2d 563.) 





(Supreme Court of Oregon.) Where public utilities com- 
missioner found from evidence offered on hearings on applica- 
tion for permit to operate as common motor carrier for hire 
that applicants who were not contract haulers when they made 
their application were not financially responsible and were not 
adequately equipped to perform service and that their opera- 
tion would be contrary to the public interest and would result 
in the impairment of the ability of those already engaged in 
that business to adequately serve the public, commissioner was 
required to refuse to issue permit. O. C. L. A. Sec. 115-511. 

The statute providing that public utilities commissioner 
shall grant permit to operate as motor common carrier in 
intrastate transportation of property if he finds that applicant 
is financially responsible and adequately equipped to perform 
service proposed, that the operation proposed is not contrary 
to public interest, and that the granting of a permit will not 
result in impairment of the ability of existing operators to 
adequately serve the public, was intended to avoid unnecessary 
duplication of equipment and to prevent ruinous competition. 
O. C. L. A. Sec. 115-511. 


On application for permit to operate as common carriers 
in intrastate transportation, where there was evidence that 
there were many intrastate motor common carriers engaged in 
the transportation of property who were operating at time of 
hearing on application for permit either at a very small profit 
or at a loss, public utilities commissioner’s refusal to issue 
permit to applicant was not unlawful as tending to create a 
“monopoly.” O. C. L. A. Secs. 115-504, 115-511. 


The use of a highway to conduct a private business for 
profit is privilege which can be granted, withheld or regulated 
by the state. 

The public utilities commissioner in hearing an application 
for permit to operate motor vehicles as a common carrier in 
intrastate transportation of property for hire is not a “court” 
and does not have jurisdiction to determine judicial questions, 
since the determination of whether permit shall be granted is 
a “legislative” or “administrative” question and not a “judicial 
question.” O. C. L. A. Secs. 115-501 to 115-537; Sec. 115-511. 


Courts do not have jurisdiction to determine legislative 
or administrative questions and they have no right to determine 
administrative questions left to the public utilities commis- 
sioner in determining whether to grant a permit to an intra- 
state motor common carrier. O. C. L. A. Sec..115-511. 


An applicant, seeking to set aside an order of the public 
utilities commissioner refusing to grant a permit to operate 
motor vehicles as a common carrier in intrastate transporta- 
tion, must show by clear and satisfactory evidence that order 
of commissioner was not supported by substantial evidence or 
that, for some other reason, it is unlawful, unreasonable or 
unjustly discriminatory and, if he fails to make such a showing, 
the order is conclusive upon the courts. O. C. L. A. Sec. 115-511. 

Where there was no showing that proceedings on an ap- 
plication for permit to operate motor vehicles as a common car- 
rier in intrastate transportation was unfair or that public 
utilities commissioner’s orders were unreasonable or arbitrary 
and not supported by substantial evidence, commissioner’s 
denial of application was conclusive on courts. O. C. L. A. Sec. 
115-511. (Warren vs. Bean, 115 Pac. Rep. 2d 167.) 
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Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Maryland district. In civil proceedings instituted by the 
Commission, a permanent injunction was entered, enjoining 
Harry D. Kenney, of Salisbury, Md., from receiving less com- 
pensation for transportation of property in interstate commerce 
than the rates and charges specified in his tariff, from trans- 
porting property as a common carrier by motor vehicle in 
interstate commerce without having on file with the Commis- 
sion rates and charges applicable to such transportation, and 
directing him to issue a freight or expense bill covering each 
shipment of property transported by him when collecting his 
transportation charges and to show on the face of each freight 
or expense bill the name of the consignor and consignee, the 
date of shipment, and points of origin and destination, the 
number of packages, description of the articles, and weight and 
volume or measurement of the property transported, the exact 
rate or rates assessed, and the total charges to be collected, 
In four other separate civil proceedings instituted by the 
Commission, a permanent injunction was entered enjoining 
Courtland T. Brown, Charles H. Chatham and Annie M. God- 
frey, of Salisbury, Md., and Blaine F. Bailey, of Quantico, 
Md., from operating as a motor carrier in interstate commerce 
without a certificate or permit, from operating as a motor 
carrier in interstate commerce without a tariff or schedule of 
minimum charges on file with the Commission, and enjoining 
Courtland T. Brown and Blaine F. Bailey from operating 
as a motor carrier in interstate commerce without having on 
file with and approved by the Commission adequate security for 
protection of the public. William B. Tilghman Co., Inc., of 
Salisbury, a shipper, a party defendant to each of the civil 
proceedings against Chatham Brown, Annie M. Godfrey, and 
Bailey, was permanently enjoined from engaging or employing 
the services of these carriers unless and until there would be in 
force with respect to them a certificate or a permit authoriz- 
ing such operations as they were employed by the Tilghman 
company to perform. The latter also was enjoined from em- 
ploying services of Brown or Bailey until they would have on 
file with and approved by the Commission adequate security 
for the protection of the public. 

Eastern Kentucky district, at Lexington. J. L. Barker, of 
Morehead, Ky., was fined $100 and costs and was given a sus- 
pended sentence of six months in jail, after being found in 
contempt of court for having violated the terms of an injunction 
obtained November 26, 1938, in an action brought by the Com- 
mission. That injunction ordered the defendant to refrain 
from transporting property in interstate commerce until such 
time as he might obtain authority from the Commission. In 
the contempt proceedings, he was charged with having violated 
the terms of the injunction repeatedly by transporting property 
in interstate commerce between points he had not been au- 
thorized by the Commission to serve. 





Motor Cases to High Court 


Two cases involving determination of motor common car- 
rier “grandfather” rights under the motor carrier act of 1935 
have been docketed in the Supreme Court of the United States 
on appeal from federal district courts in North Carolina and 
Alabama. 

In one of these cases, No. 197, United States vs. Carolina 
Freight Carriers Corporation, the appeal was filed by the gov- 
ernment after the federal court for the western North Carolina 
district set aside an order of the Interstate Commerce Com- 
mission limiting a certificate issued by it to the motor carrier 
so as to authorize transportation of specific commodities 
handled “with degree of regularity’ both prior to and since 
the grandfather date, and to specific points served. The truck 
line had sought authority to transport general commodities 
as a common carrier over irregular routes between all points 
in seven states in which it did business and to certain desig- 
nated parts or points in other states. The district court held 
that limitation of the certificate to commodities carried and 
points served prior to and since the grandfather date ignored 
the essential character of applicant’s “holding out’ and was 
so arbitrary and unjust as to transcend the Commission’s 
power, and that the Commission had no authority to limit 
irregular common carriers for protection of common carriers 
operating on regular routes. Contentions of appellants were 
that the carrier made no substantial showing that service had 
been such as to establish bona fide irregular-route operation 
to the extent for which authority was sought and that 4 
certificate issued under the grandfather clause should reflect 
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any limitation in service actually rendered on and since the 
statutory date. 

In the other case on appeal, docketed as No. 210, Howard 
Hall Co., Inc., vs. United States et al., the northern Alabama 
district court had dismissed a petition of the motor carrier to 
enjoin and set aside a Commission order denying in part its 
application for a certificate under the grandfather clause. The 
certificate authorized continuance of operations as a common 
carrier of general commodities between Birmingham, Ala., and 
points within ten miles thereof, and between all points in four 
states, and of specified commodities in other states. The appli- 
cant had sought common carrier authority for transportation 
of general commodities between all points in 23 states and 
specified points in three states. The district court held that it 
would not be presumed that the Commission failed to give 
due consideration to evidence of operations for the interim 
period from the grandfather date to October 1, 1935; that the 
Commission did not act capriciously or arbitrarily in limiting 
operations around Birmingham; that evidence of activities of 
applicants subsequent to filing of the application was properly 
received and considered, and that limitation of authority as to 
territory and commodities was valid. The motor carrier con- 
tended that the Commission acted arbitrarily in refusing to 
grant a certificate under provisions of the interim section, in 
limiting operations to and from Birmingham to a 10-mile zone, 
in considering evidence of continuous operations beyond the 
date of filing the grandfather application, and in limiting opera- 
tions to transportation of specified commodities. 


ROCK ISLAND REORGANIZATION 


Judge M. L. Igoe in federal court at Chicago has ordered 
parties to the Chicago, Rock Island and Pacific reorganization 
case to file by September 30 their objections to the plan of 
reorganization approved by the Commission October 31, 1940 
(see Traffic World, Nov. 9, 1940, p. 1151). The plan provides 
for a reduction of the capitalization to $351,180,912 and wipes 
out the value of present preferred and common stock. 


STOCK YARD SPECIAL CHARGES 


At the request of parties to the case, the federal court at 
Chicago has postponed from September 8 to December 8 hearing 
in No. 1414, Union Stock Yards and Transit Company vs. Balti- 
more and Ohio, et al. The plaintiff seeks to collect approxi- 
mately $500,000 allegedly due it from 19 railroads for special 
handling charges in connection with loading and unloading live 
stock at the Chicago yards. The yards company contends that 
it provided special services not covered by the regular railroad 
tariffs (see Traffic World, Jan. 11, p. 90, and Feb. 1, p. 270). 





STATE MOTOR CARRIER REGULATION 


Litigation involving a question as to jurisdiction of a state 
commission over a motor carrier operating in interstate com- 
merce under a certificate issued by the Interstate Commerce 
Commission has been taken to the Supreme Court of the United 
States, on a petition of certiorari, from the Pennsylvania 
superior court. The action is No. 203, Ryan et al. vs. Pennsyl- 
vania Public Utility Commission. 

The state commission entered an order directing the motor 
carrier to cease and desist transporting intrastate freight be- 
tween points in Pennsylvania through Wheeling, W. Va., under 
a certificate from the Commission. The Pennsylvania superior 
court affirmed the order, holding that evidence was sufficient 
to support the order on the ground that interstate transporta- 
tion was a mere subterfuge to avoid the state commission’s 
jurisdiction. The motor carrier contended that the state com- 
mission’s order prohibiting the carrier’s operation in interstate 
commerce violated the motor carrier act, the commerce clause 
of the Constitution and the due process clause of the Four- 
teenth amendment, and that it (the motor carrier) was denied 
procedural due process by refusal of appeal by the Pennsyl- 
vania supreme court. 


SIGNAL SYSTEMS 


The Southern Pacific Co.; Texas & New Orleans; Delaware 
& Hudson; and Boston & Maine have filed applications with the 
Commission for approval of proposed modifications of signal 
Systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
a Commission and applicant in writing within 20 days from 
ugust 26. 

The Boston & Maine; Portland Terminal Co.; Maine Cen- 
tral; Minneapolis, St. Paul & Sault Ste. Marie; and Delaware 

udson have filed applications with the Commission for ap- 
Proval of proposed modifications of rules, standards and in- 
structions prescribed by order of April 13, 1939, under section 
23 (c) of the interstate commerce act. Any interested party 
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desiring hearing should advise the Commission and applicant 
in writing within 20 days from August 26. 

The Cleveland, Cincinnati, Chicago & St. Louis; and Great 
Northern have filed applications with the Commission for ap- 
proval of proposed modifications of signal systems or devices 
under section 25 (b) of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from August 22. 

The Chicago & North Western; Cleveland, Cincinnati, Chi- 
cago & St. Louis; and Pere Marquette have filed applications 
with the Commission for approval of proposed modifications 
of rules, standards and instructions prescribed by order of 
April 13, 1939, under section 25 (c) of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission and applicant in writing within 20 days from Au- 
gust 22. 

The Great Northern has filed applications with the Com- 
mission for approval of proposed modifications of signal systems 
or devices under section 25 (b) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission and applicant in writing within 20 days from August 23. 

The Chicago & Eastern Illinois; Union Pacific; Chicago, 
Burlington & Quincy; Missouri-Kansas-Texas of Texas; New 
York Central; Seaboard Air Line; and Cleveland, Cincinnati, 
Chicago & St. Louis have filed applications with the Commis- 
sion for approval of proposed modifications of signal systems 
or devices under section 25(b) of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission and applicant in writing within 20 days from 
August 27. 


RAIL ABANDONMENT AND LABOR 


The federal government has taken an appeal to the Su- 
preme Court of the United States from a decision of the fed- 
eral court for the District of Columbia, setting aside an order 
of the Interstate Commerce Commission in the Pacific Electric 
abandonment case (see Traffic World, Nov. 30, 1940) in which 
the Commission refused to prescribe provisions for the protec- 
tion of employes of the line involved in the abandonment pro- 
ceeding. The case has been docketed as No. 223; United States 
vs. Railway Labor Executives Association et al. The litigation 
against the United States and the Commission was instituted 
by the Railway Labor Executives Association and the Brother- 
hood of Railroad Trainmen. 

The federal court for the District of Columbia held that the 
Commission had authority to attach conditions for the protec- 
tion of labor in abandonment cases, since the phrase “public 
convenience and necessity in the abandonment section of the 
interstate commerce act was intended to have substantially the 
same meaning as the phrase “public interest” in section 5(4), 
under which the Commission had authority to impose condi- 
tions for protection of labor. The government contends that 
inclusion in the transportation act of 1940 of a provision au- 
thorizing the Commission to provide for benefits to labor in 
consolidation cases, and omission therefrom of similar provi- 
sions in abandonment cases, precludes a conclusion that author- 
ity of the Commission is the same in the two types of cases. 


Railroad Earnings 


Class I railroads of the United States in the seven months 
of this year ended July 31, had a net income, after interest 
and rentals, of $244,376,852, according to reports filed by the 
carriers with the Bureau of Railway Economics of the Associa- 
tion of American Railroads. 

For the corresponding period in 1940, net income of those 
same roads, after interest and rentals, was $3,441,371. Com- 
parable figures are not available for 7 months 1930, says a 
statement by the bureau, which added: 


Net railway operating income, before interest and rentals, of the 
Class I carriers in the seven months of 1941 amounted to $539,853,203, 
which was at the annual rate of return of 4.13 per cent on property 
investment compared with $303,248,276 or 2.34 per cent in 1940 and 
$450,935,427 or 3.48 per cent in 1930. 

Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies, and cash. 
The earnings reported above represent net railway operating income, 
the amount left after the payment of operating expenses and taxes, 
but before interest, rentals, and other fixed charges are paid. 

This compilation as to earnings for the seven months of 1941 is 
based on reports from all Class I railroads, representing a total of 
232,289 miles. 

Total operating revenues in the seven months of 1941 totaled $2,- 
909,870,122, compared with $2,362,600,538 in the same period in 1940, 
and $3,111,900,121 in the seven months of 1930, an increase of 23.2 per 
cent in 1941 above 1940, but 6.5 per cent below 1930. Operating ex- 
penses in the seven months of 1941 amounted to $1,988,383,842, com- 
pared with $1,759,915,321 in the corresponding period in 1940, and §$2,- 
378,147,109 in the same period in 1930. Operating expenses in the 
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seven months in 1941 were thirteen per cent above the corresponding 
period in 1940, but 16.4 per cent below the like period in 1930. 

Class I railroads in the seven months of 1941 paid $304,822,112 in 
taxes, compared with $223,747,540 in the same period in 1940, and 
$208,450,360 in the same period in 1930. For the month of July alone, 
the tax bill of the Class I railroads amounted to $57,262,277, an in- 
crease of $22,052,378 or 62.6 per cent above July, 1940. 

Thirty-two Class I railroads failed to earn interest and rentals in 
the seven months of 1941, of which 8 were in the eastern district, 3 in 
the southern district, and 21 in the western district. 

Class I railroads in July, 1941, had earnings, after interest and 
rentals, of $66,427,128 compared with $16,248,415 in July, 1940, compa- 
rable figures were not available for July, 1930. Those same roads in 
July of this year, had a net railway operating income, before interest 
and rentals, of $106,314,792 or 4.44 per cent on property investment 
compared with $57,725,166 or 2.43 per cent in the same month of 1940 
and $81,470,731 or 3.55 per cent in the corresponding month in 1930. 

Operating revenues for the month of July totaled $485,446,306 com- 
pared with $366,220,237 in July, i940, and $451,786,925 in July, 1930. 
Operating expenses in July this year totaled $310,034,946 compared 
with $262,064,921 in the same month in 1940, and $327,955,974 in July. 
19£0. 

Eastern District 


Class I railroads in the eastern district in the seven months of this 
year had a net income, after interest and rentals, of $141,002,128, com- 
pared with $56,627,147 in the same period last year. Comparable figures 
are not available for seven months of 1930. 

Those same roads in the seven months of 1941 had a net railway 
operating income, before interest and rentals, of $272,975,202, which was 
at the annual rate of return of 4.06 per cent on property investment 
compared with $187,815,759 or 2.83 per cent in the same period in 1940, 
and $254,169,877 or 3.99 per cent compared with 1930. 

Operating revenues of the Class I railroads in the eastern district 
in the seven months of 1941 totaled $1,455,781,374, an increase of 21.6 
per cent compared with the same period in 1940, but a decrease of seven 
per cent compared with the same seven months in 1930. Operating 
expenses in the seven months of 1941 totaled $981,673,404, an increase 
of 14.7 per cent above 1940, but a decrease of 16.5 per cent under 1930. 

Class I railroads in the eastern district for the month of July 
alone had a net income, after interest and rentals, of $28,697,361, com- 
pared with $11,493,957 in July, 1940; comparable figures are not avail- 
able for July, 1930. Net railway operating income, before interest 
and rentals, in July amounted to $47,328,303 compared with $30,117,202 
in July, 1940, and $38,379,153 in the same month of 1930. 


Southern District 


Class I railroads in the southern district in the seven months of 
this year had a net income, after interest and rentals, of $42,042,227, 
compared with a deficit of $1,348,440 in the same period last year; 
comparable figures are not available for the seven months of 1930. 

Those same roads in the seven months of 1941 had a net railway 
operating income, before interest and rentals, of $79,105,378, which was 
at the annual rate of return of 4.52 per cent on property investment 
compared with $37,469,384 or 2.14 per cent in the same period of 1940, 
and $48,370,223 or 2.61 per cent compared with 1930. 


Operating revenues of the Class I railroads in the southern district 
in the seven months of 1941 totaled $386,527,702, an increase of 25.6 
per cent compared with the same period in 1940, but a decrease of 1.2 
per cent compared with the same seven months in 1930. Operating 
expenses in the seven months of 1941 totaled $260,079,375, an increase 
of 10.5 per cent above 1940, but a decrease of 16.3 per cent under 1930. 

Class I railroads in the southern district for the month of July 
alone had a net income, after interest and rentals, of $8,002,718 com- 
pared with a deficit of $407,439 in July, 1940, comparable figures are 
not available for the same month in 1930. Net railway operating in- 
come, before interest and rentals, in July amounted to $11,745,515 
compared with $3,823,763 in July, 1940, and $5,429,199 in the same 
month of 1930. 

Western District 


Class I railroads in the western district in the seven months of this 
year had a net income, after interest and rentals, of $61,332,497, com- 
pared with a deficit of $51,837,336 in the same period last year; compa- 
rable figures are not available for the seven months of 1930. 

Those same roads in the seven months of 1941 had a net railway 
operating income, before interest and rentals, of $187,772,623, which 
was at the annual rate of return of 4.09 per cent on property investment 
compared with $77,963,133 or 1.71 per cent in the same period in 1940, 
and $148,395,327 or 3.12 per cent compared with 1930. 

Operating revenues of the Class I railroads in the western district 
in the seven months of 1941 totaled $1,067,561,046, an increase of 24.4 
per cent compared with the same period in 1940, but a decrease of 
7.6 per cent compared with the same seven months in 1930. Operating 
expenses in the seven months of 1941 totaled $746,631,063, an increase 
of 11.7 per cent above 1940, but a decrease of 16.2 per cent under 1930. 

Class I railroads in the western district for the month of July 
alone had a net income, after interest and rentals, of $29,727,049, com- 
pared with $5,161,897 in July, 1940. Comparable figures are not avail- 
able for the same month in 1930. Net railway operating income, before 
interest and rentals, in July amounted to $47,240,974 compared with 
$23,784,201 in July, 1940, and $37,662,379 in the same month of 1930. 


RAILROAD FUEL SUPPLY 


So as to comply with a request of Ralph Budd that he have 
not later than the fifth of each month information relating to 
the railroad fuel supply as of the beginning of that month, 
W. C. Kendall, chairman of the car service division of the As- 
sociation of American Railroads, has asked railroads to make 
available in Washington not later than the fourth of each 





month, beginning with the report due September 1, such ip. 
formation, currently received on form CS 59. Heretofore the 
information called for was to be in hand not later than the 
tenth of each month. In addition to the information called for 
on form CS 59, and for the report for September 1 only, Mr. 
Kendall asked the roads to advise plans for storing coal for the 
90-day period beginning September 1. 


R. R. B. Financial Status 


The financial status of the railroad retirement system has 
been greatly strengthened by the improvement in railroad busj- 
ness in the fiscal year ended June 30, 1941, the Railroad Re- 
tirement Board has announced. Increased tax collections and 
fewer applicants for annuities were both ascribed by the board 
to expanding activity in the industry. 

It said collections under the carriers taxing act increased 
from $120,966,719 in the fiscal year 1940 to $136,942,076 in 
the fiscal year 1941 because taxable pay rolls rose by more 
than $125,000,000 in the fiscal year 1941 over the preceding 
year, and because the tax rate rose on January 1, 1940, from 
2% per cent to 3 per cent each on employers and employees, 
Furthermore, it said, the number of new annuities beginning in 
the fiscal year 1941 was estimated at 16 per cent less than in 
the preceding fiscal year, which meant a smaller increase in 
obligations for annuities than was anticipated. Aggregate an- 
nuity disbursements in the fiscal year 1941 were $121,799,776 
as compared with $114,025,141 in the fiscal year 1940, the 
board reported. Continuing, it said: 


Tax collections and interest on investments in the fiscal year 1941 
exceeded disbursements for benefits and administrative expenses by 
$5,862,375 even though expenses were higher in 1941 because a fund 
of $9,000,000 was set up to pay railroads for verifying prior service 
records of employees in advance of their retirement. Tax collections 
and interest on investments exceeded disbursements for benefits and 
administrative expenses in the fiscal year 1940 by $6,379,649 and in the 
fiscal year 1939 by only $1,396,352. Had pay rolls not increased and 
had new annuity awards not dropped because of better business condi- 
tions in the fiscal year ended June 30, 1941, benefit payments and 
administrative expenses might have exceeded tax receipts plus interest 
earnings, even without the deduction for the verification of prior 
service records. 

The estimated number of annuities beginning in the fiscal year 
1941 is 18,500, compared with an estimated 22,100 for the fiscal year 
1940. The decline in the fiscal year 1941 is considerably larger than 
was anticipated in the actuarial valuation of the railroad retirement 
system which was based on experience in the years 1937-1939 (the 
only years available at the time). On the basis of the retirement rates 
developed in the valuation, it was estimated that 22,494 annuities 
would begin in the fiscal year 1940 and 21,869 in the fiscal year 1941, 
a decrease of 2.8 per cent instead of the 16 per cent decrease which 
now seems probable. 

Improved employment conditions in the railroad industry have 
contributed most to this reduction. With steady full-time employment 
available, retirement on an annuity becomes less desirable than when 
unemployment or reduced earnings are in prospect. Furthermore, as 
the supply of employees with seniority rights is absorbed by jncreas- 
ing employment, the pressure decreases on older men to retire to 
make jobs for younger men on furlough or short-time. 

Postponement of retirement by employees eligible to retire reduces 
the immediate drain on the retirement fund. It also reduces the ulti- 
mate total payments which will be made to these individuals, since 
retirement at a later age shortens the period for which they will be 
drawing annuities. 


LOCOMOTIVE SHIPMENTS AND ORDERS 

In the first seven months of 1941, the 12 manufacturers of 
railroad locomotives in the United States, representing the en- 
tire industry except railroad companies, shipped 517 locomo- 
tives, as compared with 273 in the same period last year, ac- 
cording to a report by the Bureau of Census, Department of 
Commerce. At the end of July those manufacturers had un- 
filled orders for 947 locomotives, compared with 232 at the 
end of July last year. In addition, Class I railroads produced 
9 locomotives in the seven months and as of July had 51 on 
order in their own shops. 

Of the 517 locomotives shipped, the domestic market ab- 
— 473; and of the 947 on order, 900 were for the domestic 
market. 


TRANSFER OF TROOP UNITS 


The War Department has announced that orders have been 
issued for the transfer, “at the earliest practicable date,” of 
three troop units of the army for a permanent change of sta- 
tion, the movement from the old to new station to be made 
by motor and rail. The second signal armored Bn, of 4 
strength of 900, is to be transferred from Camp Wallace, Tex. 
to Camp Polk, La., the 198th coast artillery (AA), of 2 
strength of 1,925, from Camp Edwards, Mass., to Ft. Ontario, 
N. Y., and the 369th coast artillery (AA), of a strength of 
1,925, from Fort Ontario, N. Y., to Camp Edwards, Mass. 
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N. A. R. U. C. Convention 


State Commissioners Take Action Against Federal Regulation of Sizes and Weights of Motor 


Vehicles and Move Toward Uniformity of Highway Regulation—Budd Lays 
Responsibility for Adequacy of Rail Equipment at Door of OPM 


By Rosertr J. Bayer, Staff Correspondent at St. Paul, Minn. 


e Ralph Budd, transportation member of the advisory com- 

mission to the Council of National Defense, sounded a 
note of pessimism as to the impending car situation at the after- 
noon session of the opening session of the annual convention of 
the National Association of Railroad and Utilities Commission- 
ers at the St. Paul Hotel, St. Paul, Minn., August 26. The pros- 
pect of the railroads handling satisfactorily the increasing 
traffic in the remainder of the year and in 1942, he said, was 
dependent on the establishment by the OPM of priorities for 
car building materials. His remarks in full follow: 


It is appropriate and probably quite inevitable that your convention 
should deai with the question of national defense. Probably each 
participant in the defense effort has a sense of the special importance 
that his particular activity bears to the whole plan. It is, therefore, 
natural for me to believe, wholeheartedly as I do, that good trans- 
portation is vital to success. 

The Advisory Commission to the Council of National Defense was 
organized in the latter part of May, 1940. The situation as regards 
transportation was very different from that in other lines, notably 
production, in at least two respects. First, the common carrier move- 
ments of persons and goods are much the same when they are per- 
formed for purposes of defense as when they are performed for civilian 
purposes. Carriers did not have to build special factories or do ex- 
tensive retooling in order to make new things. Second, there existed 
at that time and had existed for some years past, a large excess of 
transportation facilities for the traffic to be moved. Five important 
agencies, railways, waterways, highways, pipe lines, and airways were 
actively in the field and competing with each other in many places. 


The immediate problem of the Transportation Commissioner was 
one Of organization and that presented the alternative of setting up 
an entirely new, complete and large force to cover all phases of trans- 
portation throughout the entire country, or using the existing organi- 
zations which represent the carriers and the public. There were many 
of these, some of them very comprehensive; for example, the Inter- 
state Commerce Commission, the Association of American Railroads, 
the American Trucking Associations, the Lake Carriers’ Association, 
and your own membership, besides various others. It seemed advisable 
in the interest both of efficiency and economy, to make use of the 
existing agencies as far as possible rather than to establish duplicate 
and at least to some extent rival administrations. Accordingly, that 
has been done. Full cooperation has been obtained from every one 
of the organizations and from the individual carriers, and that has 
made the work of the Transportation Commissioner much simpler than 
it would have been otherwise. I hope it has added also to the effec- 
tiveness of our efforts. 


Another choice that had to be made concerned the different fields 
of activity. It seemed clear that such things as rates and charges, as 
well as the routing of traffic should be left to the agencies which nor- 
mally handle them and are fully equipped to do so. I refer, of course, to 
such organizations as your own, to the Interstate Commerce Commis- 
sion, and to the traffic departments of industries and railroads, includ- 
ing the various traffic committees and bureaus. This has left us free 
to devote our time to the matter of service afforded by the different 
forms of transport. We have tried to see that ample capacity was 
maintained for handling the business, to see that new facilities were 
provided where the old ones were not ample or where none existed, 
and to inform the carriers of preparations which should be made in 
advance of requirements. 


Increase in Traffic 


There has also been the important duty of seeking the cooperation 
of users of transportation to the end that the existing facilities would 
broduce the greatest amount of service. Traffic had been increasing 
for about a year at the time the office was established, and early con- 
‘ideration was given to the probable further increase in traffic and 
how rapidly it would come. For this purpose the Bureau of Research 
and Statistics of the Advisory Commission, the Bureau of Railway 
Economics, the shippers’ regional advisory boards, and others have 
prepared estimates of future demands from time to time. It is well 
known that all such estimates have been revised upwards to keep pace 
with the enlarged defense program. Knowledge of what to prepare 
‘or continues to be most important, but it is also most difficult to 
determine with any degree of accuracy. 


,, Speaking now of railroads, because they are handling about two- 
thirds of the country’s traffic, on June 1, 1940, they owned a total of 
648,696 freight cars. In July, 1940, it was decided that the owner- 
ship should be built up to 1,700,000 cars by October 1, 1941. Normally, 
about 80,000 cars are retired every year through age or accident, but 
. Was decided to repair as many of the old cars as practicable so that 
they could be used for four or five years longer. In this way retire- 
ments have been reduced by about one-half. The new car building 
Program in order to raise the ownership to 1,700,000 called for about 
100,000 new cars by October 1, 1941. From June 1, 1940, to June 1, 





1941, orders were actually placed for 112,320 cars. Owing to inability 
to obtain material for carrying out this car building program, I regret 
to say that on October 1, 1941, the program will fall about 20,000 cars 
short. 

In the period June 1, 1939, to August 1, 1941, there were placed in 
service 126,200 new freight cars, 650 new passenger cars, and 966 new 
locomotives. The total cost of these and other improvements was 
$975,000,000. 

It is worthy of note that in the same period the total number of 
trucks in the country has increased from 4,225,000 to 4,650,000, and 
private automobiles from 25,261,000 to 27,500,000, while 5,800 miles 
of trunk pipe lines have been added. The capacity of the entire trans- 
portation plant has been growing quite rapidly since the middle of 
1939, and especially during the past twelve months. At the end of this 
year there will be 5,000,000 trucks on the highways. That is more 
than ever before, and it is estimated that there will also be 28,000,000 
private automobiles on the highways. ; 

Early this year, plans were made to bring the total railroad owner- 
ship to 1,800,000 cars by October 1, 1942. If this goal is to be reached, 
about 160,000 new cars must be built between October 1, 1941, and 
October 1, 1942. 


Cooperative Effort 


It has seemed quite clear that as the surplus transportation ca- 
pacity has been absorbed by growing traffic demands, the thing to do 
from every standpoint, was to secure the best possible use of the exist- 
ing facilities through the best possible cooperation of shippers and 
carriers. Competitive practices, which were not serious or objection- 
able during the period of subnormal traffic, resulted in delays to cars, 
which would mean costly wastefulness in such times as these. The 
avoidance of these delays, elimination of the waste, and general speed- 
ing up of the handling of cars at loading and unloading points therefore 
have become vital factors in meeting the nation’s greater transportation 
needs. I am glad to say that the cooperation of shippers everywhere 
has been all that could have been éxpected. Individuals and companies, 
as well as associations of shippers have put out instructions and joined 
in a nation-wide campaign, of which the suggestion by the Toledo 
Chamber of Commerce is rather more comprehensive than most, but 
quite typical. (See Traffic World, August 2, p. 279.) 


The avoidance of waste in the use of other forms of transportation 
is relatively as important as in the case of railroads, but I shall refer 
to railroad figures here because they are illustrative and available. 
Take the case of freight cars. Those which are in use are actually 
moving in trains only a little over 10 per cent of the time, or about 
21%4 hours out of 24. That seems a startling statement, and yet follow- 
ing the average car on its journeys throughout the year it is found 
to be true. If this 2% hours of actual movement could be increased 
to 3 hours a day, it would mean an increase of 20 per cent and would 
be, by all means, the most desirable way to enlarge the capacity of 
the nation’s transportation plant. The practical approach to this prob- 
lem, of course, is to reduce the 21% hours daily that cars are not 
actually moving, rather than to increase the already fast train speeds. 
Shippers and carriers everywhere are working on it, and I am certain 
that better utilization of freight cars will be obtained. 


State Commissioners Can Help 


There are ways in which the state railroad and utilities commis- 
sioners can assist, and I am sure that they will do so when called 
on. One of the things commonly referred to by for-hire truckers is 
the difference in the load limits on highways when they cross state 
lines. There has been some tendency towards uniformity in this direc- 
tion, and in some instances the motor carrier section of my office has 
endeavored to find practicable ways of lessening inconveniences and 
increasing the carrying capacity of trucks, without doing violence to 
the proper jurisdiction of state authorities over the highways. There 
are also some states where the laws limit the use of railway tracks 
and equipment by restricting the size of trains. In case of a shortage 
of railroad transportation it may become necessary to ask that such 
restrictions be removed. Another example of seeking your cooperation 
is the effort of railroads to discontinue some duplicate or branch line 
passenger service in order to make equipment available for the move- 
ment of troops. 


Priority Orders 


There is, however, a phase of the program for better utilization 
of equipment in which the shippers and the regulatory bodies are not 
able to participate and cannot be expected to assist or cooperate, and 
that is the maintenance of the properties in good condition so as to 
render full and efficient service. This is a duty of the carriers them- 
selves. In ordinary times an increase in traffic such as has taken place 
would be provided for by them without any question. At present a 
serious complication has arisen through the control of steel and other 
metals by the issuance of government priority orders. This has inter- 
fered seriously with carriers of all types in obtaining materials and 
supplies for current maintenance, and for making necessary additions 
to their plants. I have already referred to the inability of the railroad 





















































































540 


car builders to keep up the car building program. This program is 
now being carried on at about one-half the scheduled rate set up to 
meet the needs of anticipated traffic. That lag means that the pro- 
posed expansion to 1,800,000 cars by October 1, 1942 will fall 100,000 
short unless some way is immediately found to supply more steel, 
iron, lumber and other essential material to the railroads and to the 
car builders. New locomotives are also badly behind promised delivery 
dates. Deliveries of maintenance and repair parts not only for cars, 
but also for locomotives, and to a necessary extent for repair to tracks, 
bridges and structures have slowed down and now threaten seriously 
to impair the operation of the railroads. It is true the roads have not 
failed yet, and their reccrd to date indicates that they will not fail 
if arrangements can be made promptly for securing the necessary 
material, but otherwise failure is inevitable. 

No one unfamiliar with the almost insuperable difficulties of allocat- 
ing essential materials to the hundreds of thousands of users engaged 
in all degrees of defense work, can appreciate the priority problem. 
Upon its solution, however, depends the continued success of the na- 
tional transportation system. 

You may be surprised to hear that in some forms of transportation 
there is at the moment an acute shortage, and yet in those fields it 
has been most difficult to get remedial action. I refer to local transit 
and urban and interurban bus service. The sudden enlargement of 
defense plants and the building of new plants have so greatly increased 
local travel in many cities that the transit and bus companies are 
unable to meet the current requirements. Likewise, the great increase 
in intercity travel, largely due to the defense effort, including some 
troop movements, has put a heavy load on buses handling such busi- 
ness. In the last few years large quantities of aluminum have been 
used in construction of buses but when that metal became scarce steel 
was substituted in redesigning. 

I believe that the state railroad and utility Commissioners can be 
of real assistance in this problem by undertaking analyses of local 
transportation situations within the several states, and checking the 
applications of bus and street railway operators for priorities. I feel 
that the relatively small amount of material which would take care 
of the bus and transit requirements should be provided without further 
delay. This is all the more necessary in view of the probable reduction 
in the number of automobiles which will be manufactured. Not every- 
one is able to or wants to drive an automobile, and the street railway 
and bus therefore must be able to take care of such patronage. Pre- 
sumably, the number of automobiles which will be built will be deter- 
mined by the amount of material which can be spared from defense 
work, and it is not my purpose to advocate the curtailment of auto- 
mobile manufacture or anything else beyond the extent necessary. To 
whatever extent, if at all, the manufacture of the limited number of 
public conveyances for passengers would mean reducing the number 
of automobiles manufactured, I believe that should be done for the 
general welfare. 


Pipe Lines 


New pipe lines are being built in various places and they will 
assist in taking care of oil which formerly was carried by coastwise 
tankers. Although they are less economical than tank ships, pipe lines 
are more economical for the movement of petroleum and its products 
than railway tank cars. In the general transportation picture they 
perhaps are equally as important as freight cars but not more so, and 
both should be given the same priority ratings for construction material. 

There probably is no audience which is better informed than this 
one on the function of transportation in our complex industrial and 
social life, and in our national defense effort. If our industries as a 
whole may be considered as a vast factory, the various transportation 
agencies constitute the conveyors, and it is as necessary to maintain 
them as it is to keep the conveyors in good condition in the factory 
line. 

The great precision of our mass production methods enables this 
national production line to extend from one end of the country to the 
other. Some parts of the same bomber or tank or shell or automobile 
may be made in the east, some in the north, some in the south, and 
others in the west, but when all of them finally are brought together 
in the assembly plant the finest machine, involving the most precise 
integration, will result. The transportation agencies carry these various 
precision parts over hundreds and thousands of miles, and we must 
keep these giant conveyors in perfect condition. To risk a breakdown 
by depriving them of the necessary tools to do the job would be as 
short-sighted as to neglect a racing car, or the shoeing of a horse about 
to go on the track. This is an era of mechanization, but in the need 
to keep them fit there is similarity between the modern transportation 
plant and the cavalry of another day. 


Defense Committee Report 


For the most part, the report of the national defense pro- 
gram committee was a ringing plea for the building up of 
existing national power and transportation plants for the im- 
perative job this country had of “stopping Hitler” and insuring 
liberty and freedom for all the world. Typical of the philosophy 
it expressed was a quotation from J. A. Krug, power consultant 
to the OPM, to the effect that it was not sufficient to “think 
in terms of how much power will be required for uses which 
can be definitely forecast at this time,” but that it was neces- 
sary to “install as speedily as possible all of the efficient gen- 
erating equipment which can be manufactured in time to meet 
the emergency.” It implied that the railroads ought to do the 
same. 

; In his rejoinder, Mr. Budd said there wasn’t much use talk- 
ing about plans for more equipment that the railroads could pos- 
sibly use when they could not even get their orders filled. They 
had enough on their hands now, he said, to promote more effi- 
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cient use of equipment in order to make up for the ordered equip. 
ment that wasn’t being delivered. 

_ Other than the remark of James W. Wolfe, South Caro. 
lina, president of the association, who presided, thanking wy 
Jourolmon for the report, no action was taken on it. _— 


Opening Ceremonies 


Archbishop John G. Murray, of St. Paul, delivered the jp. 
vocation the morning of the first day. There were addresses 
of welcome by Harold E. Stassen, governor of Minnesota: John 
G. McDonough, mayor of St. Paul, and Mr. Matson, chairman 
of the Minnesota commission. The response was by Ray C 
Wakefield, Federal Communications Commission, first vice. 
president of the association. 


President’s Address 


In his annual address President Wolfe said it was fitting 
that the general theme of the convention should be nationa] 
defense, since the regulatory bodies played an “important 
though inconspicuous part in the national defense program,” 
He said that program and the increase in civilian business had 
“transformed a transportation surplus to a shortage in the 
twinkling of an eye” and that, in meeting the new problems, 
members of regulatory bodies had new and important functions 
arising under the priorities system, the possibility of embar- 
goes and the needed added efficiencies in transportation prac- 
tices. The federal law, he said, gave the Interstate Commerce 
Commission power to call on the state commissions for aid in 
times of emergency, and he urged the state commissions to put 
their work on a plane where they could function. if necessary 
“as arms of the Interstate Commerce Commission.” New con- 
ditions were making highway transportation more important, 
he said, suggesting that more attention be paid to the coordina- 
tion of state highway regulations and the removal of state bar- 
riers to highway transportation. 

The roll call showed four federal commissions—the Inter- 
state Commerce Commission, the Federal Power Commission, 
the Federal Communications Commission and the Securities and 
Exchange Commission—state commissions from 33 states, and 
the commissions of the Philippine Islands and Puerto Rico 
represented. 


Smith and Childe Become Members 


The president presented a resolution amending the consti- 
tution of the association so as to admit to membership the men- 
bers of the board of investigation and research provided for 
in the transportation act of 1940, recently appointed by the 
President and confirmed by the Senate. He explained that 
the resolution was presented out of its proper order so that 
these men could be admitted to membership immediately and 
take part in the proceedings of the meeting. The resolution 
was unanimously adopted, and Chairman Smith of the new 
board, and C. E. Childe, one of its other two members, who 
were present, were introduced. 

At the afternoon session there was a discussion of ques- 
tions of amortization of utility plant investments due to the 
defense program, and the extent to which utility expansion 
under that program ought to be made the basis for rate re- 
adjustments. Ormond R. Bean, Oregon; Ray L. Riley, Cali- 
fornia, and Basil Manley, Federal Power Commission, par- 
ticipated. 

Ralph W. Thorne, Pennsylvania, reported as chairman of 
the committee on service and facilities and safety of operation 
of public utilities. His report dealt exclusively with problems 
of safety arising under expansions of airports with Civil Aero- 
nautics Administration funds. In his state, he said, the com- 
mission had power to compel the moving of power and com- 
munications wires under such conditions, allowing the expense 
of the removal to be incorporated in rate bases of the utilities 
or in their operating expenses. That was important, he said, 
because under present conditions expedition was necessary. He 
advised commissioners in states where they now had no such 
powers to “do everything in their power” to have such powers 
conferred on them. His report was received. 


Transportation Rates 


Reporting as chairman of the special committee on rates 
of transportation agencies on the second day of the conver- 
tion, Ben C. Larkin, North Dakota, said the increasing com- 
petition between railroads and highway carriers was _intro- 
ducing new problems in rate regulation. He characterized 
the successive moves of the railroads, on the one hand, I 
reducing merchandise ratings and of the highway carrier ass0- 
ciations. on the other, to have rail rates declared minimums 
for truck transportation, as “jockeying for traffic’ and deplored 
the tendency to ignore the important factor of costs in set- 
ting those rates. He said it was “questionable whether just 
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and reasonable maximum rail rates should be prescribed as 
jJawful minimum rates for trucks,” and that, if it could be 
shown—as Was obvious in many cases—that truck costs were 
jower than rail costs, “the public should receive the benefit of 
such lower costs of transportation wherever possible.” Con- 
tinuing, he said: 

Statements have been made that the common motor carrier is caught 
between the railroads and the shipper-owner or private transporter. 
The motor carrier’s activities are mostly confined to the transportation 
of manufactured or semi-manufactured articles or so called high grade 
traffic. ‘This traffic is much more vulnerable to price cutting. It is a 
small part of the total tonnage transported via rail. The rails, through 
their ability to transport a greater variey of commodities, can recoup, 
to a certain extent, any losses they may experience in the transporting 
of the high grade traffic or less-than-carload freight, from income de- 
rived from the transportation of lower grade traffic or raw materials 
such as grain, coal and lumber. While the levels of rates on low 
grade traffic or raw materials are relatively low, the earnings usually 
are highly compensatory because of the heavy loading. 

The shipper-owner or private carrier does not have to bear costs 
incident to regulation, solicitation of business, or maintenance of 
service, and consequently is able to transport at lower costs than the 
regulated carrier. If the private carrier can establish a balanced 
movement of commodities in both directions, his costs per 100 pounds 
are correspondingly reduced because of his ability to spread his fixed 
costs over a greater tonnage, with a very minor increase in total costs. 
Therefore, the common motor carrier has, on the one hand, the compe- 
tition of the so-called shipper-owner in the transportation of high 
grade traffic, and, on the other, he has the competition of the railroad 
who, while it may lose money in transporting high grade traffic, par- 
ticularly less-than-carload, which is a minor part of its tonnage and 
income, has available the income from a tremendous tonnage of low 
grade traffic which it inherently is able to transport more efficiently. 


Other important current trends in rail rates, he said, 
included the tendency toward closer examination of class rates, 
exemplified in the Commission’s general class rates investiga- 
tion, and the introduction into the rate structure of the train- 
load rate. As to latter, he said that only time would reveal 
“to what extent that type of rate might be proposed for appli- 
cation on other commodities moving in substantial volume, 
such as live stock, lumber and grain.” 

He referred to the current negotiations over wage and 
other demands by rail labor. Assuming the labor demands 
prevailed, ‘at least in a measure,” he said, it might “result in 
the carriers requesting blanket authority to increase rates.” 

He predicted that the airplane as a freight carrier would 
have to be taken into account when the present emergency 
was over. 


The greatest problem at present in rates, he said, was the 
obvious necessity for developing coordination among the vari- 
ous types of transportation. On that point he said: 


Lack of coordination between the various types of carriers pro- 
motes wasteful transportation with its attendant increased costs. With- 
out any compensating increases in the charges, which it is doubtful the 
traffic can sustain, this may bring about a condition whereby govern- 
ment ownership, so objectionable to many, will be the only solution. 
The efforts of the newly appointed board of investigation to find the 
answer to this problem will not be enough. It will necessitate the 
combined efforts of all of us, whether we be engaged in the field of 
regulation, legislation or management, to the end that transportation 
may remain within the realms of private ownership with all of its 
initiative and ingenuity; that the arteries of commerce may be kept 
ina healthy condition and enable them to distribute goods throughout 
the nation at low cost and with reasonable dispatch. 


The report was received. 
Report on Uniform Classification 


J. A. Little, Nebraska, in reporting for the special com- 
mittee on uniform motor freight and rail classification, said the 
association should renew recommendations adopted a year ago 
that there should be developed a uniform freight classification 
based primarily on the transportation characteristics of com- 
modities. The report was, for the most part, a recital of the his- 
tory of American freight classifications leading up to the present 
rail consolidated classification. He said this progress and expres- 
sions of the Interstate Commerce Commission on the subject 
constituted the ground work for a uniform classification and 
made it attainable. The principle in freight classification of 
Weight in relation to bulk was fundamental in the application 
of whatever cost studies might be developed incident to the 
general class rate investigation, he said. 

R. H. Young, Idaho, a member of the committee, submit- 
ted a partial dissent in which he said that “uniformity of 
Classification could easily lead to a greater disparity of justice 
in transportation charges between various sections of the coun- 
try unless all other related factors were considered at the same 
2 He advised “proceeding with extreme caution” on the 

The report and the dissent were accepted. 

Talmage on Water Regulation 


_ George E. Talmage, Jr., director of the Commission’s 
water carrier bureau, spoke on the problems encountered by 
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the Commission in putting the provisions of part III of the act 
in effect. It was necessary, he said, to proceed with care to 
build up an orderly method of enforcement while, at the same 
time, realizing that existing abnormal conditions in water 
transportation called for application of the law with “intelligent 
special modifications.” Rate regulation for water carriers was 
not new, he said, referring to that carried on heretofore by 
the Maritime Commission and by the Interstate Commerce 
Commission over joint rail-water rates. Regulation of the 
charges of contract carriers, however, and the jurisdiction over 
operating authority were entirely new. He enumerated the 
special problems involved in applying the exemption provisions 
of the law; in the settling of the status of joint rates of rail- 
roads with exempted bulk carriers in the light of the Commis- 
sion’s recent decision in the ex-barge grain proportional rates 
case, I. and S. 4718; in the determination of the identity of 
the carrier where one water carrier operated under lease for 
another which issued the bills of lading, or where the owner- 
ship of the towboat and the barges varied; of setting up a dis- 
tinguishable line of demarcation between common and contract 
water carriers, and of determining liabilities where vessels were 
jointly owned by several individuals none of which held a con- 
trolling interest. 

It might appear, he said, from the fact that there were 
only about 700 water carrier applications for certificates and 
permits, as compared with literally hundreds of thousands un- 
der part II of the act, that the administration of part III 
would be simpler. As a matter of fact, he said, while the job 
was less in quantity, it had many more complexities. He said 
it was hoped that the majority of the pending applications 
could be decided without resorting to formal hearings. 

Diversion of ships from domestic to foreign services, he 
said, had introduced a complication in grandfather rights. Re- 
moval of those ships had caused the suspension of some services, 
he said, and while there had been an informal opinion by the 
Commission that such interruption would not result in the 
abrogation of grandfather rights, provided service was resumed 
as soon as vessels were available, there still remained the prob- 
lem of what to do when other operators applied for certificates 
to perform the same service. The original possessors of the 
grandfather rights ought not to be deprived of those rights, he 
said, but, at the same time, the public ought not to be deprived 
of necessary service. The solution, he said, might lie in the 
adoption of the practice of issuing temporary certificates to the 
later —_— As to water rate regulation under part III, 
he said: 


There are, of course, opposing schools of thought as to the prin- 
ciples on which such rate regulation should proceed. One school holds 
that water transportation rates should be permitted on any level rea- 
sonably compensatory for the water carriers with complete disregard 
of relationships to the rail or motor rate structure. The opposing 
school holds that some direct principle of relationship must be worked 
out if a coordinated national transportation system including water, rail, 
and highway carriers, as well as other means of transportation, is to be 
accomplished. Probably, as in most such controversies, the proper 
answer lies somewhere between the two views. Obviously, where 
through routes are established with motor or rail carriers, there must 
be some principle of relationship established and followed until near- 
ing the point where it would deprive the public of the economies of 
water transportation. I think few would hold, however, that Great 
Lakes coal and ore rates should be raised materially in order to estab- 
lish a relationship with rail rates nor would it seem tenable that the 
transportation cost of coal on the Monongahela River from the river- 
side mines to the Pittsburgh steel area must similarly be doubled or 
tripled in order to accomplish a relationship with rates of other forms 
of transportation. Perhaps we may here find guidance in the reports 
of studies and investigations carried on by the transportation board 
established pursuant to Title III of the transportation act of 1940 as 
to the relative economy and fitness of respective forms of transportation 
or of any particular classes or descriptions thereof. 


Other Committee Reports 


The report of the committee on legislation, presented by 
Richard J. Beamish, Pennsylvania, in the absence of H. Lester 
Hooker, Virginia, chairman, was one of progress. It recapit- 
ulated the part played by the committee and John E. Benton, 
general solicitor of the association, in opposing application of 
provisions of administrative procedure legislation to the Inter- 
state Commerce Commission, the Federal Communications 
Commission, the Federal Power Commission, and the Securities 
and Exchange Commission. It was expected that some such 
legislation would be adopted by the present Congress, it said, 
but it was hoped that the exemptions supported by the associa- 
tion would prevail. 


The committee took the position, he said, that certain pro- 
visions in the Fulmer bill, H. R. 3378, the income certificates 
bill, could be “construed to affect the regulatory powers of the 
states as respects warehousing and interstate transportation of 
farm products.” The association had been assured, he said, 
that the bill would be amended to meet the objections before 
being reported by the house agricultural committee. 

The rest of the report had to do with H. R. 4819, the nat- 
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ural gas act, in which the committee suggested some amend- 
ments but which had not as yet been reported out of committee. 

The report was received. 

Bar Keshlear, Iowa, presented the report of the committee 
on cooperation between state and federal commissions, in place 
of J. J. Murphy, South Dakota, chairman, who had been in- 
jured the first day of the meeting in a fall on the sidewalk. The 
report told of the part played by the association in the class 
rate investigation, in I. and S. 4991, the tourist Pullman rate 
case, and listed all cases in which commissions of one or more 
states had assisted the Interstate Commerce Commission in 
1940. It analyzed motor carrier cases as to what proportions 
of them had been handled by joint boards. In 1940, it said, 
of the 3355 hearings held under the motor carrier bureau, 1872, 
or 56.8 per cent, had been conducted by such boards. It re- 
ferred to the question as to whether, where membership of a 
board was reduced by absence of members to a single indi- 
vidual, such a person had authority to act for the entire board, 
and said that the practice of the Commission in accepting the 
records of such hearings as those of the boards, indicated that 
its view was in the affirmative. 

Other parts of the report had to do with association co- 
operation with the FCC, the FPC and SEC. The report was 
accepted. 

The report of the committee on safety of operation of 
transportation agencies, C. L. Doherty, South Dakota, chair- 
man, quoted statistics on railroad and motor carrier accidents 
in 1940 and made a series of recommendations including 
the adoption by states of the Association of American Rail- 
roads standards for grade crossing separations construction; 
passing of legislation requiring pedestrians on highways to use 
lanes against the motor traffic; the promotion by states of 
safety campaigns in schools and among automobile driver 
license applicants; the use of advance warning signals at grade 
crossings, and the adoption by states of uniform rail safety 
regulations. 


There were discussions of highway trade barriers by P. A. 
Frye, Louisiana, and A. F. Schoeppel. The former spoke 
on trade barriers from the viewpoint of constitutional law, 
and the latter explained the operation of the Kansas so- 
called port-of-entry law as a reasonable police measure that 
resulted in no appreciable inconvenience to out-of-state drivers. 

Robert A. Nixon, Wisconsin, reported as chairman of the 
committee for cooperation with the FCC, telling of the part 
played by his committee in the commission’s study of the prob- 
lems of separation and related matters of the Bell Telephone 
Company. He submitted resolutions providing for the con- 
tinuation of the committee and recommending special appro- 
priations by Congress for the FCC to enable it to complete the 
study. The resolutions were adopted and the report received. 

Nelson Lee Smith, former member of the New Hampshire 
commission, now a member of the transport board under the 
act of 1940, reported as chairman of the committee on depre- 
ciation. His report, which contained no specific recommenda- 
tions, was received. 


Nearly the entire morning of the third day of the conven- 
tion was occupied in considering a series of resolutions pre- 
sented by Ray C. Wakefield for the executive committee. 

Three of them were adopted, in short order, without debate. 
The first instructed the association’s committee on coopera- 
tion between state and federal commissions to make a study of 
the procedure of the Securities and Exchange Commission 
under its Rule U-50, requiring competitive sales of security 
issues of over $1,000,000, so as to assist in bringing state and 
federal procedures into harmony. The secorid referred to the 
executive officers of the association the proposal to ask air- 
lines to extend to state officials privileges now allowed to fed- 
eral officials to obtain air travel mileage cards, at rates 15 per 
cent under the tariff rates, without the customary deposits. The 
third referred to the association’s special committee on coop- 
eration with the FCC in its general telephone study, for 
negotiation with the federal commission and others involved, 
a proposal introduced by R. J. Beamish, Pennsylvania, for 
reduced long distance telephone tolls for men in the Army 
and Navy at “off-peak” periods. 


Sizes and Weights of Vehicles 


Two other resolutions brought out considerable debate. 
One of them, presented by W. R. McDonald, Georgia, expressed 
opposition to the proposal of the Interstate Commerce Com- 
mission for legislation giving that body jurisdiction over sizes 
and weights of motor vehicles used in interstate transporta- 
tion. The executive committee recommended that the matter 
be referred to the officers of the association with power to act 
if and when such legislation became active. There was opposi- 
tion from J. W. Carter, Florida, because the inference seemed 
to be that the executive officers, under the executive com- 
mittee’s recommendation, would oppose such legislation. He 
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took the position that the association ought not to take a stanq 
in the matter, but that each state commission should be lef 
free to take whatever position it wished through contact wit) 
the senators and congressmen from its respective state. |, 
McDonald said the resolution was designed to correct a “hag 
condition for which the railroads were responsible.” He gajq 
it was common knowledge that the Kentucky restriction of 
gross weight of vehicles on its highways to 18,000 pounds hag 
been brought about by the Louisville and Nashville Railroag 
After considerable debate, President Wolfe sent the matte; 
back to Mr. McDonald’s committee for revision of the language 
of the resolution. At the afternoon session, Mr. McDonaig 
brought in a revision which expressed opposition to federaj 
sizes and weights legislation as an “unwarranted interference 
with state control over highway maintenance” and instructed 
the association officers to oppose such legislation. It was 
adopted with Mr. Carter’s the sole dissenting vote. 


Trade Barriers 


Strenuous objections to the language in a resolution pre. 
sented through the committee on regulation of transportation 
agencies also brought about a ruling from the chair sending 
it back to the committee for rewriting. The resolution had for 
its object the creation of a committee to further reciprocal 
relations among states with reference to motor carrier regula- 
tions and taxes. Objections centered around the use of the 
words “state barriers,” which some insisted had been made 
by “motor carrier propagandists” to mean many things not 
actually barriers but merely measures for obtaining from motor 
carriers part of the cost of maintaining highways. A second 
objection was against the statement in the resolution that the 
new committee should work for “the elimination of trade bar- 
riers existing due to public utility taxes or other reasons.” This, 
it was pointed out, would put it up to the committee to work 
against statutory tax measures in the separate states. As 
rewritten and returned, at the afternoon session, by George 
McConnaughey, Ohio, chairman of the committee, the resolu- 


tion simply made it the function of the new committee to f 
work toward “greater uniformity in the regulations and laws f 
governing motor vehicles in the several states, including sizes ff 
and weights, road use taxes and other matters”; to make rec- f 
v..imendations along those lines to state commissions, and to ff 
As so & 


report at the next annual meeting of the association. 
written, the resolution was unanimously adopted. 


The rest of the two Thursday sessions, except that re- 


served for the election of officers, was given over to reports 
and discussions involving public utility matters. 


Fred Kleinman, Illinois, 


chairman; the committee on cor- 


porate finance, J. R. Foster, New Jersey, chairman, a discussion FF 


on public utility finance participated in by John Siggins, Jr, 


Pennsylvania; Robert E. Healy, SEC; John Houser, SEC, and 


A. R. Colbert, Wisconsin; the report of the committee on prog- 
ress in regulation of public utilities, Leon Jourolman, Jr., Ter- 
nessee, chairman; the report of the committee on rates of pub- 
lic utilities, C. E. Byrne, Illinois, chairman, and a paper on 
the holding company act, by R. H. O’Brien, director of the 
public utilities division of the SEC. In the cases of committee 
reports, each was received. 


Election of Officers 


Ray C. Wakefield, member of the FCC, first vice-presi- 
dent of the association, was elected to the presidency, made 2 
brief speech of appreciation, and then resigned, on the ground 
that it was the tradition of the association to select its presi- 
dent from among members of state commissions. The resign 
ton was accepted, and J. D. James, Missouri, second vice-pres! 
dent, was elected president. F. W. Matson, chairman of the 
Minnesota commission, and John Siggins, Jr., chairman of the 
Fennsvivania commission, were nominated for the first vice 
presidency, but the latter withdrew and his motion for the 
unanimous selection of Mr. Matson was adopted. Wade 0. 
Martin, chairman of the Louisiana commission, was elected 
second vice-president. John E. Benton and Ben Smart welt 
reelected, respectively, as general solicitor and secretary. 


The following were elected to the regional panels of © 
operators, the first two in each region mentioned below % 
cooperators and the second two as alternates: 


Eastern region: John Siggins, Jr., Pennsylvania; George McColr 
naughey, Ohio; Harold E. West, Maryland; Frank Peska, Illinois. 

Southern region: J. C. Darby, South Carolina; Leon Jourolma! 
Jr., Tennessee; N. B. Knight, Louisiana; Matt McWhorter, Georg!é 

Western region: J. J. Murphy, South Dakota; Barr Keshlear, Iowé 
B. C. Larkin, North Dakota; C. G. Miller, Arkansas. ' 

Mountain-Pacific region: A. A. Betts, Arizona; R, L. Riley, Ca" 
fornia; C. B. Sexton, Nevada; O. R. Bean, Oregon. 


The function of the coordinators is to assist the Interst@"* 
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Commerce Commission in rate and other cases where state 
matters are involved. 


Annual Dinner 


The association’s annual dinner was held the evening of 
Thursday with more than 400 present. Except for brief re- 
marks by outgoing and incoming officers, there were no 
speeches. There was a program of entertainment. Other con- 
vention entertainment included attendance at a concert and 
skating exhibition at the St. Paul Auditorium on Tuesday eve- 
ning and luncheons and sight-seeing trips for the ladies. A 
large party of delegates and their families went on a tour of 
Superior National Forest and the north lakes region after the 
close of the convention. 


Revenue Freight Loading 


Loading of revenue freight for the week ended August 23 
totaled 899,750 cars, according to the Association of American 
Railroads. This was an increase of 138,642 cars or 18.2 per cent 
above the corresponding week in 1940, an increase of 215,844 
cars or 31.6 per cent above the same week in 1939, and an in- 
crease of 9,376 cars or 1.1 per cent above the preceding week. 

All districts reported increases compared with the cor- 
responding weeks in 1940 and 1939. 


1941 1940 1939 

|. ae err 2,740,095 2,557,735 2,288,730 
4 weeks of February............... 2,824,188 2,488,879 2,282,866 
ee ere ee 3,817,918 3,123,916 2,976,655 
A i OED, ic acaane nw one eee 2,793,563 2,495,212 2,225,188 
NE Re 4,160,527 3,351,840 2,926,408 
ne ME EMS 6 bois o ae pene oie aus's 3,510,137 2,896,953 2,563,953 
Se ere 3,413,427 2,822,450 2,532,236 
ee ee eee ee 883,065 717,927 656,553 
OE a ae er 878,549 727,073 661,023 
Week of August 16................. 890,374 743,050 669,793 
Week of August 23................. 30,730 761,108 683,906 

NN eh coal avansls wacom 26,811,593 22,686,143 20,467,311 


Revenue freight loading by districts the week ended August 
23 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,731 and 7,040; live 
stock, 1,048 and 1,244; coal, 35,483 and 26,809; coke, 3,504 and 2,749; 
forest products, 2,193 and 1,570; ore, 6,839 and 5,095; merchandise, 
L. C. L., 42,763 and 38,963; miscellaneous, 83,057 and 67,849; total, 
1941, 181,618; 1940, 151,319; 1939, 137,944. 


Allegheny district: Grain and grain products, 3,845 and 3,651; live 
stock, 890 and 976; coal, 47,452 and 36,266; coke, 5,927 and 4,831; forest 
products, 1,374 and 1,135; ore, 15,575 and 14,000; merchandise, L. C. L., 
29,900 and 27,326; miscellaneous, 93,133 and 73,498; total, 1941, 198,096; 
1940, 161,683; 1939, 132,028. 


Pocahontas district: Grain and grain products, 220 and 236; live 
stock, 216 and 267; coal, 43,167 and 36,741; coke, 611 and 586; forest 
products, 946 and 622; ore, 291 and 697; merchandise, L. C. L., 5,066 
and 5,633; miscellaneous, 8,574 and 7,155; total, 1941, 59,091; 1940, 51,942; 
1939, 49,438. 


Southern district: Grain and grain products, 2,104 and 2,125; live 
stock, 985 and 1,051; coal, 21,869 and 18,156; coke, 515 and 358; forest 
products, 15,762 and 11,908; ore, 1,570 and 1,396; merchandise, L. C. L., 
25,246 and 26,477; miscellaneous, 52,173 and 39,706; total, 1941, 120,224; 
1940, 101,177; 1939, 95,558. 

Northwestern district: Grain and grain products, 17,771 and 20,202; 
live stock, 2,736 and 2,821; coal, 6,039 and 4,736; coke, 2,056 and 1,674; 
forest products, 13,943 and 10,738; ore, 47,194 and 44,309; merchandise, 
L. C. L., 18,887 and 18,631; miscellaneous, 43,525 and 34,937; total, 
1941, 152,151; 1940, 138,048; 1939, 115,884. 

Central Western district: Grain and grain products, 9,885 and 7,847; 
live stock, 4,265 and 5,533; coal, 10,335 and 7,918; coke, 256 and 320: 
forest products, 10,380 and 7,549; ore, 5,079 and 4,175; merchandise, 
L. C. L., 24,862 and 23,922; miscellaneous, 64,248 and 51,776; total, 1941, 
129,310; 1940, 109,040; 1939, 106,149. 
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Southwestern district: Grain and grain products, 3,069 and 3,209; 
live stock, 1,873 and 1,619; coal, 5,308 and 4,266; coke, 110 and 116; 
forest products, 5,847 and 4,516; ore, 471 and 314; merchandise, L. C. L., 
10,378 and 10,233; miscellaneous, 32,204 and 23,626; total, 1941, 59,260; 
1940, 47,899; 1939, 46,905. 


CAR SURPLUS REPORT 


For the week ended Aug. 23 U. S. railroads reported an 
average daily surplus of 51,223 freight cars, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box, 16,722; auto box, 3,233; 
total box, 19,955; flat, 2,316; gondola, 7,229; hopper, 6,418; 
total coal, 13,647; and miscellaneous, 15,305. Canadian roads 
reported no surplus. 


CAR SUPPLY SITUATION 


Organizations similar to the freight car efficiency commit- 
tee established in the Washington, D. C., area to deal with acute 
freight terminal problems resulting from increased traffic due 
to the defense effort have been created in important centers, 
according to the United States Chamber of Commerce. 

“Chambers of commerce and other organizations, as well 
as many trade associations, are enlisting cooperation of shippers 
and consignees to improve efficiency in freight car use,” it said. 
“This is a movement in which there should be energetic par- 
ticipation by everyone that appreciates the realities of trans- 
portation. . . 

“The main objective is, by combined effort of shippers and 
carriers, to cut down the average freight car turn-around pe- 
riod below the present 12.5 days. A reduction of one day, 
considered easily attainable by concerted effort, will be equiv- 
alent to adding more than 100,000 freight cars to the available 
supply. This, together with heavier loading and other aids 
te car efficiency, will remove any danger of later car shortage.” 


Regulation of Priorities 


E. R. Stettinius, Jr., director of the priorities division, 
Office of Production Management, has issued priorities regula- 
tion No. 1, described by the O. P. M. as “a new basic docu- 
ment” embodying a series of broad rules and regulations to 
apply to priorities orders and actions. 

One of its provisions, regarded as a remedial device for 
dealing with problems such as the difficulties of manufacturers 
of railway equipment and of trucks and buses in obtaining 
materials, outlines a procedure under which any “defense cus- 
tomer” for any material who is unable to place his order satis- 
factorily, or whose delivery is delayed, may bring this matter 
formally before the director of priorities, for subsequent “ap- 
propriate” action. 

The O. P. M. said the most important provision of the 
regulation was one requiring all manufacturers and producers 
to accept defense orders, subject to a few specific limitations, 
even if acceptance of such orders would prevent or delay 
deliveries on non-defense orders or defense orders with lower 
preference ratings. The regulation stipulates that any alloca- 
tions of material ordered by the priorities director may be 
made without regard to preference ratings which may have 
been assigned to deliveries under particular contracts or pur- 
chases, and that in such cases specific allocations will take 
precedence over individual preference rating certificates or 
blanket ratings. It prohibits accumulation of excess inventories 
and requires all records under priority orders to be open to 
audit and inspection by O. P. M. representatives. Another pro- 
vision is that any person making “willful false statements” 
may be deprived of deliveries of material, and that in cases 
where such action is warranted, the priorities director may 
recommend prosecution under section 35 of the criminal code. 

Section 944.3, dealing with rejected orders, provides that 





Revenue Freight Car Loading—Week Ended Saturday, Aug. 23 


Grain and Live 
Grain Prod. Stock Coal 
1941 43,625 12,013 169,653 
Total all roads...............s- | i940 44,310 13,511 134,892 
| 1939 43,789 13,061 119,557 
Preceding week Pe A ce wetaen dia 1941 44,375 10,930 167,714 
Per cent increase over...........- 1940 25.8 
Per cent decrease under.......... 1940 15 bi aS 
Per cent increase over............- 1939 41.9 
Per cent decrease under.......... 1939 4 8.0 
; {1941 1,313,560 361,789 4,729,103 
Cumulative 34 weeks to Aug. 23 1940 1,198,497 377,715 4,359,626 
{ 1939 1,237,323 389,745 3,465,992 
Per cent increase over............ 1940 9.6 8.5 
Per cent decrease under.......... 1940 4.2 
Per cent increase over............ 1939 6.2 36.4 
Per cent decrease isa cee were 1939 ta 


Per cent to 15 year average, 110.9. 


Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
12,979 50,445 77,019 157,102 376,914 899,750 
10,634 38,038 69,986 151,190 298,547 761,108 
6,968 31,954 49,743 154,172 264,662 683,906 
13,490 50,365 78,847 156,256 368,397 890,374 
22.1 18.5 17.7 3.9 26.2 18.2 
86.3 97.9 54.8 1.9 42.4 31.6 
440,599 1,410,370 1,693,946 5,273,654 11,588,572 26,811,593 
335,173 1,103,202 1,262,046 4,953,385 9,096,499 22,686,143 
216,684 963,705 847,823 5,078,431 8,267,608 20,467,311 
31.5 27.8 34.2 6.5 27.4 18.2 
103.3 46.3 99.8 3.8 40.2 31.0 
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“when a defense order for any material has been rejected in 
violation of this regulation, the person seeking to place such 
order may file with the division of priorities a verified report 
in form to be prescribed, setting forth the facts in connection 
with the alleged rejection.” It adds that “‘when the facts set 
forth fully justify such action, the director of priorities will 
thereupon direct the person against whom complaint is made 
to submit a sworn statement setting forth the circumstances 
concerning the alleged rejection,’ and that “thereafter, such 
action will be taken by the director of priorities as he deems 
appropriate.” A like procedure is outlined for persons entitled 
to delivery under defense orders which have been “unreason- 
ably or improperly” deferred. 


Rail Removal by WPA 


Howard O. Hunter, commissioner of work projects, has 
announced a program for removal of abandoned, publicly- 
owned streetcar rails by W. P. A. to salvage the steel for de- 
fense production. 

He directed all state W. P. A. administrators to expedite 
requests of local governments for assistance and to give the 
work first priority in the W. P. A. program. The plan was pre- 
pared at the request of Ralph Budd, transportation commis- 
sioner of the Office for Emergency Management, who had esti- 
mated that more than 200,000 tons of publicly-owned rails 
alone lay abandoned in city streets. 

W. P. A. rail-removal operations under this program, ac- 
cording to Mr. Hunter, are conditional on the local govern- 
ment’s submitting a statement that it will dispose of the steel 
as directed by the Office of Production Management and a 
certificate that the rails are public and not traction company 
property. 

To assure maximum returns in steel for defense, Mr. Hun- 
ter urged cities where rail removal operations were currently 
being carried out under W. P. A. projects to dispose of the 
scrap metal as desired by the O. P. M. Salvaged car rails were 
considered an important type of scrap steel because they could 
be formed into other articles with a minimum of processing, 
he said. 

Under the plan as outlined by Mr. Hunter, a local govern- 
ment which already has a W. P. A. street project may set up 
a unit of the project for rail removal and restoration of the 
street to a serviceable condition. 

Under arrangements with O. P. M., the scrap will be 
shipped by the local government, charges collect to a steel mill 
or other assembly point designated by the Office of Production 
Management. The steel company will send the city a check 
at the maximum mill price established by the Office of Price 
Administration and Civilian Supply, after deducting the trans- 
portation cost. The city will apply the receipts as a sponsor’s 
contribution toward the cost of the W. P. A. project. 


DEFENSE FACILITIES EXPANSION 


As of Aug. 27, 4,987 applications had been made to the 
Secretary of War for certification under the provisions of sec- 
tion 124 of the second revenue act of 1940, which permits de- 
fense contract holders and sub-contractors to amortize on a 
five-year basis expansion of facilities necessitated by defense 
contracts, according to the War Department. The applications 
are for certificates of necessity, certificates of government pro- 
tection, or certificates of non-reimbursement. Among the most 
recent applications received are those of motor companies, 
manufacturing companies, and railroads, such as the Southern, 
Northern Pacific, Pennsylvania, Burlington and Santa Fe. 


PACIFIC CAR DEMURRAGE 


A total of $73,584.80 in demurrage was charged on 22,617 
cars held overtime in June, 1941, in the states of California, 
Arizona, New Mexico, Oregon, Nevada and Utah, according to 
the Pacific Car Demurrage Bureau. The cars on which demur- 
rage was charged were 7.75 per cent of all cars reported. These 
figures compare with $28,040.15 collected in June, 1940, on 
13,314 cars, 5.81 per cent of the total cars reported. 


MEXICAN RAILROAD LABOR 


Lemuel B. Schofield, special assistant to the Attorney 
General in charge of the immigration and naturalization serv- 
ice, has received telegrams from heads of all organizations in 
the Railway Labor Executives Association, opposing a request 
of the Southern Pacific for permission to bring in Mexicans 
for jobs on that railroad system in several southwestern states. 
A labor union source said the Southern Pacific wanted to ‘“im- 
port” 8,000 men. Mr. Schofield said he could not state “off- 
hand” the total involved in the application, adding that the 
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matter would be investigated thoroughly by several govern. 
ment agencies. 


“REROLLING” RAIL FOR SCRAP 


The Office of Price Administration and Civilian Supply has 
announced amendments to its iron and steel scrap price sched. 
ule, adding Cincinnati, O., as a basing point and establishing 
f. o. b. line prices for “rerolling” rail on railroads not operat. 
ing in any of the basing points named in the original schedule. 
The OPACS said that by adding Cincinnati it had now provided 
basing points for the major scrap consuming areas in the United 
States. The term “rerolling,” it said, was applied to a type of 
scrap rail which was repossessed by the mills into reinforcing 
bars, and this product, it added, was in great demand for heavy 
construction of all kinds. : 





ORE TRANSPORTATION 


The four principal ore-handling railroads have loaded into 
boats at upper Great Lakes ports in the 1941 period up to and 
including August 16 a total of 44,550,186 tons as compared 
to 31,973,846 tons in the corresponding period of 1940, according 
to reports received from those lines by Ralph Budd, defense 
transportation commissioner. In the week ended August 16, 
the reports showed, the four ore-carrying railroads loaded into 
boats at upper lake ports 2,397,294 tons of ore as compared 
to 2,236,244 tons in the corresponding week in 1941. 


TRANSPORT OF FOREIGN-OWNED GOODS 


The Treasury Department has given out instructions for 
preparation of reports of all foreign-owned property subject to 
the jurisdiction of the United States, including a provision ex- 
tending the time for filing the reports until September 30, 
and a provision that common carriers and other carriers for 
h:re having temporary custody of the goods solely for transpor- 
tation and actually engaged on June 1, 1940, and June 1, 1941, 
respectively, in transportation the same, need make no report 
of such goods. Goods held by a carrier in a warehouse, or 
otherwise stored under its control, must be reported, however. 


RAIL EQUIPMENT PLANTS MAKE TANKS 


Several railroad equipment manufacturing plants are now 
building 30-ton and 1342-ton tanks for the War Department, 
according to an announcement by the Office of Production Man- 
agement. It said medium (30-ton) tanks were being produced 
in quantity by American Locomotive Co., Schenectady, N. Y., 
Baldwin Locomotive Works, Chester, Pa., Pullman Standard 
Corporation, Hammond, Ind., and Pressed Steel Car Co., Chi- 
cago, Ill., and that the Lima Locomotive Works, at Lima, O., 
was scheduled to begin production of medium tanks this fall. 
Light (13%2-ton) tanks were being made by the American Car & 
Foundry Co., at Berwick, Pa., and St. Charles, Mo., which re- 
cently completed its 1000th tank, said the announcement. 


RAIL WAGES AND RULES 


The National Mediation Board continued this week to meet 
at Chicago with the two groups of rail union leaders and the 
rail management committee on proposed changes of working 
conditions, but spokesmen for the parties declined to reveal 
what progress, if any, was being made. Except for a state- 
ment by a spokesman for the board as to the schedule of meet- 
ings, the parties declined to indicate the status of the mediation 
(see Traffic World, Aug. 23, p. 487). 

Through the week the board held separate sessions with 
the three parties to the disputes on working rules and wages. 
Up to and including August 29, the board in the week had 
convened with the carriers three times, with the 14 non-op- 
erating unions four times, and with the five operating unions 
three times. It was not ind'cated whether the discussions had 
got beyond the matter of rules. 

Union representatives said that tabulations of strike votes 
would not be completed until September 5, as predicted last 
week, and said they did not know how the votes were running. 

The mediation conferences will continue next week follow- 
ing the Labor Day weekend recess. 








PASSENGER SERVICE COORDINATION 


Executives of railroads participating in Chicago-Florida 
passenger service, at present are contemplating no further con- 
ferences on coordinations of that service and the possibility of 
cutting down the number of trains. According to J. B. Ford, 
vice-president, Chicago and Eastern Illinois, who presided at a 
conference held in Chicago August 8, the matter is at present 
in a state of “preliminary discussion.” It was not contemplated 
that any changes in the service would be made before the 
opening of the Florida winter season. 


Augu 


Pet 


§ 
figure 
situat 
many 
war & 
ments 
had b 
false. 
suppl. 
Cong}! 
Malo 

h 
tanke 
leum 
cause 
tion,” 
that | 
to fu 
dence 
Amer 

A 
state! 
estim 
cided 
to the 
by th 
used, 
said 1 
cited 
and | 
spoke 
were 
suppl 
he ki 
press 

f 
mend 
medi: 
avail: 
seabc 
possi 
use ¢ 
effor' 
for u 
the 5 
said, 
petro 
numt 
put i 


able 
to be 
said. 
indus 
] 
finin; 
No. 
muni 
cars, 
trans 
( 
Pelle 
said 
cars 
imm 
orde 
all tl 


capa 
Atla 
ana 

mov 
expe 


Autc 
gaso 
fede 
“an 

fuel 
disci 
as t 
ties, 
wer 
Acti 
of h 
Serv 


ORLD 


SOvern- 


Ply has 
sched. 
blishing 
operat- 
*hedule, 
rovided 
United 
type of 
forcing 
r heavy 


, 
d 


led into 
} to and 
mpared 
cording 
defense 
zust 16, 
Jed into 
ympared 


ions for 
ibject to 
sion ex- 
iber 30, 
‘iers for 
ranspor- 
1, 1941, 
oO report 
ouse, or 
10Wever. 


are now 
artment, 
on Man- 
yroduced 
Standard 
“o., Chi- 
ima, O., 
this fall. 
in Car & 
vhich re- 
ant. 


: to meet 
and the 
working 

to reveal 
a state- 
of meet- 

nediation 


ions with 
id wages. 
veek had 
| non-op- 
1g unions 
sions had 


‘ike votes 
icted last 
» running. 
‘1k follow- 


,o-F jorida 
rther con- 
sibility of 

B. Ford, 
sided at a 
at present 
templated 
efore the 


Augus! 30, 1941 


Petroleum Transportation 


Saying that there had been “persistent circulation of 
figures, purported to be accurate, dealing with the British tanker 
situation,” and that such reports claimed that the British had 
many tankers available for their use at the beginning of the 
war and now had ample ships for other than military require- 
ments, Acting Petroleum Coordinator Davies asserted that he 
had been advised that “these figures are totally and completely 
false.” Data purporting to show the status of the British tanker 
supply were included in a newspaper article reprinted in the 
Congressional Record of August 19 on request of Senator 
Maloney, of Connecticut (see Traffic World, Aug. 23). 

Mr. Davies said that complete information on the British 
tanker situation had been made available “freely” to the petro- 
leum coordinator’s office by British authorities, but that, “be- 
cause actual tanker statistics involve vital military informa- 
tion,” it was not possible to disclose detailed figures. He added 
that “the inadequacy of British and allied controlled tankers 
to fulfill their war-time tasks as indicated by conclusive evi- 
dence in our hands is such as to warrant fully the transfer of 
American tankers to aid in the transportation of oil.” 

After observing that a government official had made a 
statement in a radio address to the effect that the railroads’ 
estimate of the presently available tank car supply was de- 
cidedly erroneous, an authority on railroad matters said that, 
to the best of his knowledge, there had been no recent estimate 
by the railroads of the number of tank cars available, but un- 
used, for transporting petroleum or petroleum products. He 
said the only estimate of that nature which the railroads had 
cited was one prepared by the American Petroleum Institute 
and submitted June 9 to Coordinator Ickes. The railroad 
spokesman said he believed the A. P. I. estimate was that there 
were approximately 20,000 tank cars which could be used to 
supplant tankers diverted for aid to Britain, and he added that 
he knew “not very many” of the surplus tank cars had been 
pressed into service since that time. 

Acting Coordinator Davies has issued a formal recom- 
mendation to the petroleum industry, asking it to “take im- 
mediate steps to ascertain how many tank cars are idle and 
available for use in alleviating the oil shortage in the Atlantic 
seaboard area and to press them into service with the least 
possible delay.”’ Mr. Davies said it had been asserted that full 
use of tank cars was not being made, but that “strenuous 
efforts” by the petroleum coordinator’s office to locate such cars 
for use had failed to uncover large numbers of them. Despite 
the prevalence of reports that cars were readily available, he 
said, tank car companies, railroads, trade associations and the 
petroleum industry had been unable to produce cars in large 
numbers. Such cars as had been available, he said, had been 
put into service immediately for oil shipments. 

“Although we are convinced that there are idle cars avail- 
able for use in alleviating the east coast shortage, no one seems 
to be able to produce them when we ask that this be done,” he 
said. “The industry wants cars. If cars can be produced, the 
industry will use them... .” 


In the formal recommendation, he urged the general, re- 
fining, transportation and marketing committees for district 
No. 1 (see Traffic World, Aug. 23) to encourage, by com- 
munication with companies or persons, the use of barges, tank 
cars, pipelines, and trucks as substitutes for “the cheaper 
transportation eliminated by the withdrawal of tankers.” 

Commenting on the survey requested by Mr. Davies, J. J. 
Pelley, president of the Association of American Railroads, 
said that, “as of now,” there were about 17,500 serviceable tank 
cars idle throughout the country. They could be put in service 
Immediately, he added, if the oil companies gave the railroads 
orders, that is, offer them business to haul. That, he said, was 
all that was needed to bring the cars into use. 

Mr. Pelley estimated that these cars were of sufficient 
Capacity to lay down or carry 200,000 barrels of oil daily to 
Atlantic Seaboard points where needed from Texas and Louisi- 
ana fields. If given the orders, he said, the railroads would 
move whole trainloads of tank cars to the east, and, if unloaded 
expeditiously they could hustle the cars back for new loads. 

Through its president, Thomas P. Henry, the American 
Automobile Association has asked Congress to investigate the 
gasoline situation on the Atlantic seaboard and, if it should find 
federal control of supplies necessary, to set up machinery for 
an orderly handling and apportionment of available motor 
fuel with due regard for the rights of all users.” Mr. Henry 
discussed conflicting statements which, he said, had been made 
as to the facts on petroleum supplies and transportation facili- 
es. He said people had been told by the railroads that there 
were over 17,000 tank cars available to move gasoline, while 
Acting Petroleum Coordinator Davies had claimed that efforts 
of his office and those of the industry to press these cars into 
Service had been unavailing. 
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Mr. Davies announced that, effective August 25, gasoline 
supplies would operate under a plan under which, after calcu- 
lation of the number of gallons due each retail outlet for the 
balance of August under the OPACS reduction order, they 
would divide up the number of gallons due each outlet into 
five equal daily quotas. These quotas would then be delivered 
to the filling stations each day, and on the basis of the amount 
thus allotted, the filling station operator would fix the number 
of gallons he could sell each customer. On Saturday and Sun- 
day, August 30 and 31, the tanks of all filling stations wouid 
be filled up to take care of Labor Day week-end traffic, and 
the filling up of tanks would be charged against September 
quotas. 

Mr. Davies, on August 25, ordered refiners to reduce pro- 
duction of high test motor fuels to increase the supply of 100 
octane aviation gasoline for the army, navy, Great Britain and 
Russia. He said the order would not completely shut off the 
supply of high test gasoline for civilian use, since refiners might 
step up regular fuel with non-petroleum blending agents, such 
as tetraethyl lead. 

The petroleum coordinator’s office said August 26 that is- 
suance by President Roosevelt of a proclamation declaring 
the 1,200-mile Plantation pipeline necessary for national de- 
fense and authorizing the builders of the line to obtain needed 
rights-of-way by exercising the right of eminent domain was 
a major step toward alleviating a petroleum shortage in the 
southeastern states and was expected to permit completion of 
the line in December. 

Acting Coordinator Davies said the line, “already well un- 
der way,” starting at Baton Rouge, La., and extending north- 
easterly through Louisiana, Mississippi, Alabama, Georgia and 
South Carolina to the vicinity of Greensboro, N. C., would 
deliver daily 60,000 to 90,000 barrels of petroleum products 
such as gasoline, kerosene, naphtha and Diesel oil. According 
to oil industry spokesmen, he said, it would result in release 
of ten or more tankers normally engaged in supplying Gulf 
coast products to that area, “thus making them available for 
relieving the shortage in the North Atlantic states.” 

In the territory to be served by the pipeline, said Mr. 
Davies, were many army posts, including Camp Stewart, Sa- 
vannah Air Base and Fort Screven, Ga., Camp Davis, Fort 
Bragg and Pope Field, N. C., and Camp Croft and Fort Moul- 
trie, S. C. He observed that the President’s proclamation was 
the first action under the Cole pipeline bill (see Traffic World, 
July 26, p. 217). 


The President’s proclamation said that “Plantation Pipe 
Line Co., a private corporation organized under the laws of the 
State of Delaware, has commenced the work necessary for the 
construction of . . . a pipeline system and represents that it 
is prepared to undertake the construction of and will com- 
plete said pipeline system.” It added that “it is necessary for 
the purposes of construction, completion, operation and mainte- 
nance of said pipeline system that the Plantation Pipe Line 
Co. have the right to acquire, by exercise of the right of emi- 
nent domain... along the route and between the points here- 
inbefore identified, (a) such parcels of land or any interests 
therein, not in excess of 100 acres in each separate parcel, for 
the location of its storage tanks, pumping stations, delivery 
facilities, and other facilities in connection therewith, and (b) 
easements and rights of way, not in excess of 100 feet in 
width, for the construction, completion, operation, maintenance 
and removal of the pipelines, including right of access thereto 
over adjoining lands. Provided, that such right of eminent 
domain be exercised by the Plantation Pipe Line Co. for the 
aforesaid purposes prior to June 30, 1943.” The proclamation 
concluded with the provision that the pipeline be ‘‘constructed, 
comnleted, operated and maintained subject to such terms and 
conditions as the President may hereafter from time to time 
prescribe as necessary for national defense purposes.” 

In a telegram replying to a request by the American Au- 
tomobile Association president for a check on gasoline price 
rises in scattered sections, Leon Henderson, administrator of 
the Office of Price Administration and Civilian Supply. said he 
believed that dealers making price increases were either mis- 
led by unjustified fear of drastic restriction in operations or in 
certain cases were willfully profiteering at the expense of 
motorists. 

The Senate commerce committee has decided to report 
favorably S. Res. 156, calling for appointment by the Vice Presi- 
dent of a special committee of five senators to investigate the 
petroleum situation on the Atlantic seaboard (see Traffic World, 
Aug. 23, p. 479). Chairman Bailey announced that a sub-com- 
mittee named by him, acting under the committee’s general 
authority, would begin hearings August 28. He indicated that 
he hoped the Vice President, on adoption of the resolution by 
the Senate, would select as members of the investigating com- 
mittee the senators appointed by him (Chairman Bailey) as 
sub-committee members. He named Senator Maloney, of Con- 
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necticut, chairman of the sub-committee, with Senator Rad- 
cliffe, of Maryland, Senator Burton, of Ohio, Senator O’Daniel, 
of Texas, and Senator Barbour, of New Jersey, as the other 
members. 

President Roosevelt, in his press conference August 26, 
was asked to comment on reports to the effect that the British 
were using for commercial purposes some of the tankers turned 
over to Great Britain by the United States. He said the in- 
terrogator would have to tell him where the British were using 
tankers for non-military purposes. A reporter said the claim 
had been made that the British had more tankers than they 
needed for use in the war and that this claim was based on 
the total number of tankers owned by Britain before the war, 
the number acquired since the war, the number sunk, and the 
estimated number actually needed to supply British war needs. 
The President said that such estimates meant nothing, and 
expressed the opinion that American newspapers had no ac- 
curate information as to how many tankers the British needed. 

In the eastern states, the President said, the question of 
domestic oil supply would be better by next spring, first, be- 
cause tankers now being built would be placed in service by 
that time, and second, because two pipelines now under con- 
struction would be in service then. 

The Maritime Commission and the petroleum coordinator’s 
office announced jointly August 27 that a tanker board, to be 
composed of six members, would be placed in control of Amer- 
ican tanker operation, the principal purpose being to pool 
tankers so as to make possible equitable distribution of 
petroleum to oil companies on the eastern seaboard. The an- 
nouncement said the control would be on a cooperative basis, 
adding that there were many independent oil companies which 
owned no tankers and which, through the pooling plan, would 
be able to transport their petroleum shipments on tankers 
of other companies. 

Acting Petroleum Coordinator Davies would be chairman 
of the tanker board, and M. W. Bowen, assistant director of 
the Maritime Commission’s division of emergency shipping, 
would be vice chairman, the announcement said. 

In furtherance of the efforts of railroads to provide for 
the transportation of crude petroleum by pipe line and tank 
cars to eastern refinery points, the Commission has author- 
ized, on one day’s notice, the extension of rates on crude oil 
from Lima, O., and Martinsville, Ill., so as to include Tremley, 
N. J., in the Bayway, N. J., group. It has further authorized, 
also on one day’s notice, the publication of the rate from 
Kinsloe, Tex., to include Petty’s Island, N. J., in the Marcus 
Hook, Pa., rate group. 

Senator Maloney said August 27 that his subcommittee 
was anxious to consider the possibility of mobilizing available 
and now unused tank cars. He said he felt that the now un- 
used tank cars and other tank cars not badly needed other- 
wise might be pressed into immediate service. He added that 
he hoped that a lowering of haulage rates for gasoline prod- 
ucts in tank cars from southwestern production centers to the 
eastern region might be worked out, and suggested that a 
“very substantial” reduction of haulage rates might be made 
through the use of trainload movements rather than movement 
of scattered carloads. He noted that the Interstate Commerce 
Commission would have to act on such proposals. 


Members of the tanker control board, besides Mr. Davies 
and Mr. Bowen, are: Commander W. M. Callaghan, of the 
Navy Department; E. Holman, representing petroleum indus- 
try district No. 1 (Atlantic coast area); J. R. Parten, of dis- 
trict No. 3 (Gulf coast), and L. E. Fleming, of district No. 5 
(Pacific coast). 

Leon Henderson, administrator of the Office of Price Ad- 
ministration and Civilian Supply, has issued a table of “fair 
maximum” retail prices for “regular” gasoline in 40 cities 
in the northeastern and middle Atlantic states. He said the 
tabulation was designed to serve as a guide to both motorists 
and service station operators in the period of curtailed gasoline 
supply in that area. The retail prices set forth in the table 
ranged from 20.1 cents a gallon in Manchester, N. H., to 16.5 
cents a gallon in Washington, D. C. 


Maloney Subcommittee Hearing 


In preliminary remarks at the subcommittee hearing 
August 28, Senator Maloney said the investigation was not in- 
tended to be hostile in any way, that there was no intention 
of hampering the defense program, and that he hoped the 
investigation could be expedited because of “the seriousness 
of the problem.” He called Deputy Petroleum Coordinator 
Davies as the first witness. Mr. Davies then began reading a 
prepared statement covering 51 typewritten pages. 

He said he appreciated how difficult it was for people gen- 
erally to understand fully why there was now, and would be 
in the future, a petroleum shortage on the Atlantic seaboard, 
“particularly since the factors involved are so complex and 
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technical.” The shortage on the east coast existed, he saiq 
because: (1) the Bureau of Mines estimated that the Atlantic 
coast demand for petroleum products in the last four months 
of 1941 would total 199,900,000 barrels, with anticipated re. 
ceipts totaling 172,100,000 barrels, leaving a deficit of 27,800. 
000 barrels; (2) there was a reserve supply of oil in storage in 
the seaboard states of 72,600,000 barrels, which was 9,000,000 
barrels less than the reserve on hand August 31, 1940; (3) 
if the deficit of 27,800,000 barrels was to be met solely by with. 
drawing oil from the reserve supply, stocks on hand at the end 
of the year would be about 44,800,000 barrels; (4) stocks on 
hand at the end of last year were 72,620,000 barrels; (5) this 
would mean that stocks then would be at irreducible working 
levels with no reserves. 

The 27,800,000-barrel deficit at the end of the next four 
months could not safely be made up by stock withdrawals, he 
continued, adding that if withdrawals were made, there would 
be insufficient supplies of gasoline, heating oils and fuel oils jn 
the winter. Therefore, he said, the petroleum coordinator and 
OPACS had acted to curtail the use of gasoline now, to pro- 
vide adequate supplies of heating oils for homes and heavy fuels 
for the navy, and defense and civilian industry. He then dis- 
cussed at length the activities of the petroleum coordinator’s 
office, arguing that all steps taken by it had been justified. 


“A basic difficulty seems to be,” he said, “that no one wants 
to admit a shortage in spite of the fact that it exists. One 
cannot but wonder if there does not lie behind these efforts to 
promote confusion and create dissension, some purpose, sinister 
and planned. Is it possible that we have here an attempt at 
sabotage? No more vital effort than the supply of oil could 
—_ for interference by forces antagonistic to national 

efense.” 


After citing a letter from President Roosevelt to Secretary 
Ickes under which the petroleum coordinator’s office was 
created, and discussing the work of seven divisions of that 
office, Mr. Davies said that four district committees of petro- 
leum industry representatives, consisting of 245 officers of the 
industry, had been set up to assist the petroleum coordinator, 
He outlined various steps taken to offset transportation short- 
ages created by diversion of tankers for aid-to-Britain, includ- 
ing the establishment of a higher load line for tankers re- 
maining in the Gulf to Atlantic coast service, and the ad- 
vancement of new pipe-line projects. 


Use of Tank Cars 


Mr. Davies said he was not in position to give assurance 
that the tank car capacity of the country was being utilized to 
capacity, but that he suspected that it was not and that greater 
accomplishment was possible in that direction. He said Co- 
ordinator Ickes had sent telegrams to oil companies on the east- 
ern seaboard June 25, urging them to give immediate attention 
to possibilities for greater use of tank cars. Mr. Davies ex- 
pressed confidence that the companies would shortly have in 
actual use every car that could be made available, adding that 
assuraces to that effect had been given by responsible execu- 
tives. However, he observed, the ability of any company 
physically to handle additional cars was limited by their loading 
and unloading facilities. In many cases, he said, existing facili- 
ties would prove inadequate, requiring considerable invest- 
ments to enlarge them. 


He said he had discussed the question of idle tank cars with 
Ralph Budd, defense transportation commissioner, and _ that 
a week ago Mr. Budd’s organization gave a report which “on 
its face” indicated that about 18,000 tank cars were “avail- 
able” (the word was used in quotation marks in Mr. Davies 
statement) as of August 20. The witness said he had found, 
however, that this figure was arrived at “by a mathematical 
computation which assumed a certain standard of performance 
as possible for all cars.” The 18,000, he added, was a “highly 
theoretical” figure. Continuing, he said: 

The oil companies have indicated their willingness to c0- 
operate in puttine idle tank cars to work, and in our check 
to see that this is actually done we must be practical and 
specific. In short, we must be able to say if idle equipment 
exists, where it is and in what quantity. We hope yet to 
receive through Mr. Budd’s organization actual figures on the 
number of cars not being used, and their location. This is the 
sort of definite information I have continually invited the rail- 
roads to supply in support of their generalities, and thel! 
failure to produce it is difficult for me to understand. 4 
physical thing such as a tank car, which must be somewhere 
on a railroad track, ought not to be too hard to find. Yet 
when one pursues the question of idle equipment with railroad 
people, one finds a tank car to be one of the most elusive 
things imaginable. 

The witness said his office was meeting the problem 0 
another way; that the real test as to whether tank cars were 0 
were not available might be made through the oil companies 
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placing orders and seeing whether or not the tank car com- 
anies and railroads could produce them. Accordingly, he said, 
Coordinator Ickes had asked the oil companies, on August 23, 
to place actual orders for more tank cars than they were now 
ysing “and so place suppliers under the necessity of either 
delivering cars or acknowledging inability to do so.” Mr. 
Davies said that through a proper follow-up of this recom- 
mendation he felt that his office should be able to “know for 
certain” whether or not the course of action urged on the oil 
companies June 25 was producing results. 


Senate Action 


The Senate, August 28, adopted Senator Maloney’s reso- 
lution, S. Res. 156, authorizing the investigation of the At- 
jantic seaboard petroleum situation. The Vice-President named 
as members of the investigating committee those who had been 
appointed as subcommittee members by Chairman Bailey of the 
Senate commerce committee. The Senate committee on audit 
and control of contingent expenses allowed the Maloney sub- 
committee $12,500 for expenses of the investigation and hear- 


ings. 


Charter Rates for Tankers 


The Maritime Commission has announced establishment by 
it of a scale of maximum time charter rates for United States 
and foreign flag tankers, effective September 1. It said the 
schedule would tend to stabilize prevailing rates and prevent 
“wide fluctuations in price of petroleum and its products in- 
duced by transportation charges.” 

Recent enactment of the ship warrants law, said the com- 
mission, had provided it with a means of exercising rate con- 
trol over foreign flag vessels and others which might fail to 
comply with established maximum rates voluntarily. It added 
that the establishment of the new scale was in keeping with 
its “long-standing policy of maintaining charter and cargo rates 
at as reasonable a level as possible.” The charter rates for 
tankers, according to the announcement, are subject to further 
study by the commission and the results of such study are to be 
announced prior to October 1. It noted that a schedule of rates 
applying to dry cargo vessels was announced July 30. 

Under the new schedule, maximum time charter rates range 
from $4.50 a deadweight ton a month on tankers of 10,000 dead- 
weight tons or more, to $6.05 a deadweight ton on vessels from 
2,500 to 2,999 deadweight tons. The basic speed of ships in- 
cluded in the schedule is 10 knots an hour. An additional 
charge of 10 cents a deadweight ton a month is permitted for 
each one-half knot in excess of 10 knots. Most of the tankers 
affected by the rate schedule were in the 10,000-deadweight-ton 
category, the commission said. It listed the monthly rates by 
the deadweight ton in its new scale as follows: 


For 10,000 deadweight tons and up, $4.50; 9,000 to 9,999, $4.60; 
8,000 to 8,999, $4.70; 7.000 to 7,999, $4.80; 6,000 to 6,999, $4.95; 5,000 to 
5,999, $5.10; 4,500 to 4,999, $5.25; 4,000 to 4,499, $5.45; 3,500 to 3,999, 
$5.65; 3,000 to 3,499, $5.85, and 2,500 to 2,999, $6.05; an additional 55 
cents a month by the deadweight ton for motor ships; no vessel to 
receive more charter hire than a vessel of the lowest tonnage in the 
next higher class can earn at the rate shown for that class; war risk 
insurance account charterer. Unless otherwise approved by the com- 
mission, the basis of war risk valuation will not exceed $100 a dead- 
weight ton. 


Tankers under 2,500 deadweight tons would be considered 
individually on the respective merits of such cases, said the 
commission. It asked that freighting arrangements be so made 
that the yield to owners and/or operators would not exceed 
the aforesaid charter rates for the type of véssel normally 
employed in the trade plus reasonable additional allowances 
for management overhead, profit and loss risk, etc. 


PETROLEUM RATES PROBE BROADENED 


_ The Commission, division 2, has broadened the scope of its 
investigation instituted July 31, 1941, in MC C-296, petroleum 
products, Kansas to Colorado points, so as to include an inquiry 
into the minimum rates and charges, etc., on gasoline, kerosene, 
and distillate from Augusta, Kan., to Monte Vista, Colo., main- 
tained by Oscar Schultz, of Dodge City, Kan. The matter is 
to be assigned for hearing with I. and S. M-1746 at a time and 
place hereafter to be fixed. 


TANKER BIDS REJECTED 


The Maritime Commission has announced rejection of all 
the bids received from nine shipbuilding firms for construction 
of 16 small tankers, known as coastal tankers (see Traffic 
World, Aug. 16, p. 402). The commission said eight of the firms 
failed to comply with conditions for bidding. The proposal 
submitted by the Toledo Shipbuilding Co., Toledo, O., while in 
Proper form was regarded by the commission to be “greatly 
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in excess of the commission’s estimates and hence would appear 
to be unreasonable.” 

The commission authorized negotiations with bidders and 
other shipbuilding concerns qualified to construct that type of 
vessel for the purpose of obtaining contracts on more reason- 
able terms. 





PIPE LINE VALUATIONS 


The Commission, by division 2, in valuation docket No. 
1266, Rocky Mountain Pipe Line Co., 49 Val. Rep. 428-42, has 
found the final valuation for rate making purposes of the prop- 
erty of that company, owned and used for common carrier pur- 
poses, to be $1,850,000, as of Dec. 31, 1938, and of property 
used, but not owned, $93. 

In valuation docket No. 1265, Kaw Pipe Line Co., 49 Val. 
Rep. 443-62, the Commission, by division 2, has found the final 
value for rate making purposes of the property of that com- 
pany, owned and used for common carrier purposes, to be 
$1,850,000, as of Dec. 31, 1938, of property owned but not used, 
$12,200, and of property used but not owned, $11,675. 


WESTERN RAILWAYS CAR SUPPLY MEETING 


The operating committee of the Western Railway Execu- 
tives’ Association will meet at the Stevens Hotel, Chicago, Sep- 
tember 4, to survey the car situation on the western railroads 
and to make plans for expected peak loadings later in that 
month and in October. 


SAN ANTONIO DEPOT COMPLETED 


The War Department has announced the completion of 
the new Quartermaster General depot at San Antonio, Tex., 
which covers 28 acres and cost $2,842,000. The work included 
erection of 10 warehouses. At the present time, the ware- 
houses contain 1,800 carloads of Quartermaster supplies, and 
have a total capacity of over 3,500 carloads. There are 1,044,000 
square feet of storage space, and 112 railroad cars, as well as 
50 cargo trucks, can be unloaded at the platforms simul- 
taneously. There are 4 miles of railroad track within the 
project. 





MOVING OF COMMISSION 


Work on a confidential report for the President on needs 
for decentralization of government agencies has been delayed 
by illness of a Budget Bureau employe who has been in charge 
of preparing the report, according to information obtained at 
the bureau. The informant said it could not be predicted how 
soon the report would be completed. 


Transportation Board 
The Traffic World Washington Bureau 


Without waiting for the President to sign the appropriation 
bill providing $100,000 for its maintenance, the board of in- 
vestigation and research created by the transportation act of 
1940, Aug. 23, organized itself with Nelson Lee Smith, desig- 
nated by President Roosevelt, as chairman and choosing Robert 
E. Webb as vice-chairman. Those two and C. E. Childe, the 
third member, took the oath of office at the office of the clerk 
of the Supreme Court of the United States the day before. 

“So as to make it constitutional,” jocularly said one of the 
members in explanation of the taking of the oath at such an 
unusual place as the Supreme Court clerk’s office. Members 
of the board, in the routine work of taking the qualifying oath 
and getting a place for the hats of the members, had the help 
of Kentucky Senator Barkley’s staff and the clerk’s office was a 
convenient place for the oath taking. 

The organizing was done in one of the Commission’s offices. 
The board will use space at the Commission, it was said, until 
it could make a more definite arrangement for quarters, whether 
in the Commission’s building or elsewhere. Chairman Smith 
said that it could take no steps toward the organization of a 
clerical staff until formalities before the Civil Service Commis- 
sion could be observed. The board has authority to appoint a 
general counsel and a secretary. Chairman Smith said that 
the board at its meeting had discussed the problems with which 
it would have to deal as well as matters of organization. 

President Roosevelt signed the supplemental defense ap- 
propriation bill, H. R. 5412, August 25. The bill included an 
appropriation of $100,000 for the board of investigation and re- 
search created by the transportation act of 1940 (see Traffic 
World, Aug. 23, p..460). In signing the bill, the President 
reserved the right to revise congressional plans for locating a 
new War Department building in Arlington, Va., for construc- 
tion of which an appropriation of $35,000,000 was provided in 
the bill. Stephen Early, secretary to the President, said this 
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provision was not considered to be mandatory, and that the 
President would have a statement later about this provision. 

C. J. Guthridge, chief of planning and space control, Public 
Buildings Administration, said August 26 that the transporta- 
tian board members had called on him shortly after they had 
been sworn in, with a request for office space in the Interstate 
Commerce Commission building or in ‘an adjoining building.” 
He indicated that the board’s stay in temporary quarters at the 
Commission could not be permanent, saying that present occu- 
pants of that building or those adjoining it could not, “of 
course,” be moved out to make way for the new board. He said 
he had not yet reached a decision as to office space recommen- 
dations he would make to the board. The board members had 
been unable to give him definite information as to personnel 
and space requirements, he said. 

The members of the board, after organizing, went to the 
annual meeting of the National Association of Railroad and 
Public Utilities Commissioners at St. Paul, Minn. Chairman 
Smith and Vice-Chairman Webb, by reason of their being mem- 
bers of the New Hampshire and Kentucky commissions, or by 
reason of their having been if they have left their offices by 
reason of their having taken oath of office as members of the 


new board, are entitled to the privileges of members of the 
association. 





Air Transportation 





MONEY FOR AVIATION FACILITIES 


Donald R. Connolly, administrator of civil aeronautics, has 
announced that an appropriation of $1,000,000 made available 
to the Civil Aeronautics Administration with the signing of 
the supplemental defense appropriation bill, H. R. 5412, by 
President Roosevelt, would be used to place under the juris- 
diction of the C. A. A. the serial traffic control activities at 
39 airports where flying activities were carried on jointly by 
military and civilian authorities. 

The bill also provided $5,586,000 for establishment of air 
navigation facilities for the fiscal year ending June 30, 1942, 
and $5,500,000 for development of landing areas (see Traffic 
World, Aug. 23, p. 491). 

Administrator Connolly said the traffic control by local 
authorities had been “perfectly satisfactory” but that with 
large increases in military and civilian flying activities at the 
39 airports in question as a result of the defense program it 
appeared more feasible to have the control under a federal 
rather than a municipal agency. He said installation of equip- 
ment and training of personnel would get under way imme- 
diately, and that it was expected that the transfer would be- 
come effective January 1, 1942. He listed the 39 control points 
involved as follows: 

Albuquerque, N. M.; Atlanta, Ga.; Augusta, Ga.; Bangor, 
Me.; Baton Rouge, La.; Boise, Ida.; Charlotte, N. C.; Detroit, 
Mich.; Everett, Wash.; Fort Wayne, Ind.; Fresno, Calif.; Houl- 
ton, Me.; Jackson, Miss.; Jacksonville, Fla.; Los Angeles 
(Mines Field), Calif.; Lake Charles, La.; Las Vegas, Nev.; 
Little Rock, Ark.; Louisville, Ky.; Long Beach, Calif.; Man- 
chester, N. H.; Meridian, Miss.; Midland, Tex.; Nashville, 
Tenn.; New Orleans, La.; Oklahoma City, Okla.; Orlando, Fla.; 
Pendleton, Ore.; Presque Isle, Me.; Portland, Ore.; Salinas, 
Calif.; Savannah, Ga.; Salt Lake City, Utah; Tallahassee, Fla.; 
Tucson City, Ariz.; Tulsa, Okla.; Wichita Falls, Tex.; West 
Palm Beach, Fla., and Floyd Bennett Field, Brooklyn, N. Y. 





AIR TRANSPORT AND AID TO BRITAIN 


“With British production representatives in this country, 
new efforts to strip the airlines of more equipment from their 
already depleted fleet are likely to be brought to bear,” said 
a statement issued by the National Aeronautic Association. 

“England needs to be supported in every possible way,” 
it continued. “But to cut too deeply into the industries that 
serve defense will impair, in the end, our capacity to aid. It is 
too well recognized to warrant argument that the airlines are 
performing a vital role in defense transportation at this moment 
and have an even greater duty to the country in event of emer- 
gency. At most, they have operated with no more than 350 
planes—little enough for the job which must be done.” 

The N. A. A. said traffic demand had so far outrun capacity 
that at least one airline had employed additional persons for 
maintaining good will of “the many disappointed ticket seekers 
who have to be turned away.” It observed that mounting de- 
mand for air cargo service was shown in a recent report of the 
air express division of the Railway Express Agency for the first 
six months of 1941, which said shipments increased 28 per cent, 
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poundage 47 per cent, and gross revenue 414% per cent over 
the first half of 1940. It cited as “even more significant’ the 
experience of Universal Air Freight. That company, said the 
N. A. A., began operations only a month ago, accepting ship- 
ments at two cities for forwarding by air to 12 other cities 
but the demand had grown to the extent that 75 other destina- 
tion points were now being added for shipments accepted at 
New York, Detroit and Cleveland. Already, it added, it had 
been necessary to revise weight restrictions from 15 pounds to 
a maximum of 100 pounds, and there were indications that 
within three months it would be necessary to accept air cargo 
for any destination specified by a shipper and that additional 
acceptance points would be established. Continuing, the state. 
ment said: 


Thus it appears that the principle of freight forwarding service as 
applied to air cargo is long overdue and that air freight operations 
will play an increasingly important part in expediting defense produc- 


tion. As a matter of simple subtraction, it is evident that if more 
planes are taken, present service will have to be curtailed and some 
communities now on the airlines may lose out altogether ... . lack 


of economic planning and a general neglect of military air transport 
needs .... led to the present shortage .... It is to be hoped that 
some means will be found to plan a way out so that American com- 
munities and industries will not suffer in consequence by further cur- 
tailment of air services. 


NORTHWEST AIRLINES APPLICATION 


Northwest Airlines, Inc., has filed an application with the 
Civil Aeronautics Board for amendment of its certificate for 
route No. 3, between Billings, Mont., and Seattle, Wash., and 
Portland, Ore., to include Great Falls, Mont., as an additional 
intermediate point. The application has been assigned docket 
number 650. 


NORTH CAROLINA AIRLINE STOPS 


The Pennsylvania-Central Airline Corporation has made 
application to the Civil Aeronautics Board for authority to in- 
clude Hickory, N. C., as an intermediate stop on its route 51 
(Knoxville, ‘Tenn.-Norfolk, Va.), between the intermediate 
points Greensboro and Asheville, N. C., now served by appli- 
cant. The application has been docketed as No. 649. 


U. S.-BELGIAN CONGO AIR ROUTE 


Pan American Airways, Inc., has filed an application with 
the Civil Aeronautics Board for temporary authority to con- 
duct air transportation of persons and property between New 
York City and Leopoldville, Belgian Congo, Africa, serving 
as intermediate points, San Juan (Puerto Rico), Port of Spain 
(Trinidad), Belem and Natal (Brazil), Monrovia (Liberia), and 
Lagos (Nigeria). Authority to stop at Baltimore, Md., with no 
discharge of passengers from New York City at that point, also 
was sought in the application. 


“PAN-AM.” AIR ROUTE IN S. A. 


Describing its action as a means of further improving and 
speeding up the international air services of the United States 
in South America and as a part of its program for eliminating 
Axis aviation thrusts in Latin America, the Civil Aeronautics 
Board has announced approval by it of the inauguration, on 
August 26, by Pan-American Grace Airways, Inc., of weekly 
non-stop service between Cali, Columbia and Guayaquil, Ecua- 
dor, and between Talara and Lima, Peru. 

The non-stop flights, said the board, would speed up service 
between the United States and Argentina by considerably 
shortening the flight mileage between the terminal points of 
the route, Cristobal, Canal Zone and Buenos Aires. Service to 
Quito, Esmeraldas, Salinas and Manta, Ecuador, the points 
passed on the non-stop flights, will be served by three weekly 
“through trip’ scheduled flights, according to the board. 





FOREIGN AIR TRAFFIC TO U. S. 

The Treasury Department’s Bureau of Customs has al- 
nounced the establishment of a new record in airplane traffic 
to the United States from foreign countries in the fiscal year 
ended June 30, 1941. It said the 11,505 airplanes arriving In 
the fiscal year in the United States or its outlying possessions 
from foreign countries represented an increase of 27.7 per 
cent over the number in the preceding year, which was 8,9%. 
This was a larger increase either absolutely or proportionately 
than for any of the preceding eleven years for which data were 
available, it said. 

For the last fiscal year, the customs bureau reported, the 
total of passengers entering by plane was 98,598, or 20.9 per 
cent more than the total for the preceding year. It observed 
that 45 per cent of these passengers arrived in the Florida cus- 
toms district, 44,186 at the port of Miami, terminus of the 
lines to the West Indies and South America. 

Large gains over the previous year, both as to planes and 
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passengers, were reported at Burlington, Vt., Brownsville, Tex., 
San Juan, Puerto Rico, Juneau and Fairbanks, Alaska, and 
New York City, the bureau noted, adding that the New York 
City gain was due to discontinuance of Newark, N. J., as the 
terminus for planes from foreign countries. It said air traffic 
along the Mexican border showed an especially noteworthy in- 
crease, although three-fourths of the planes and more than 
four-fifths of the passengers arrived at the single port of 
Brownsville, Tex. The Pacific Clipper traffic also recorded 
notable gains, as shown by arrivals at Honolulu, said the 
announcement. 


Cc. A. A. REGULATION VIOLATIONS 


Civil Aeronautics Administrator Connolly, in a report on 
violations of civil air regulations for the year ended June 30, 
1941, said that the Civil Aeronautics Administration collected 
$10,725 from offenders in cases involving a total of 1,575 viola- 
tions. Most of that amount, he said, came from pilots who re- 
sponded voluntarily to notification from the C. A. A. enforce- 
ment section. Only 49 violations were ascribed to airline pilots, 
while 205 were charged against pilots holding commercial 
licenses, the report said. It noted that the number of pilots had 
increased “phenomenally” in the C. A. A. pilot training program, 
but that the number of violations for each hundred pilots was 
lower. It observed that, ‘as usual,’’ new pilots, those holding 
student permits and private licenses, were the greatest offend- 
ers, accounting for 1,014 violations out of the total of 1,575. 





New Motor Merger 


Notwithstanding that A. C. Wiprud, representing the anti- 
trust division of the Department of Justice, said he deemed 
thirty days necessary for him to prepare for the presentations 
of testimony bearing on the question whether the proposed 
merger would result in restraint of competition in violation 
of the anti-trust laws, Examiner Baker, Aug. 22, adjourned 
the initial hearing in MC F-1612, Associated Transport, Inc., 
control and consolidation Arrow Corporation et al. and MC 
F-1613, Associated Transport, Inc., issuance of securities, for 
only two weeks, that is, to Sept. 5. Mr. Wiprud indicated an 
opinion that only the surface had been scratched in the testi- 
mony submitted in behalf of the applicant, so far as it bore 
on the tendency of the merger to restrain or prevent compe- 
tition. 

The question as to adjournment was brought up by the 
applicants when they suggested that they should like an ad- 
journment over the week-end so as to afford their accounting 
witness time to prepare his material. Examiner Baker said 
he did not want two postponements, one for the benefit of the 
applicants and one for the Department of Justice. So he fixed 
Sept. 5 as the day on which Mr. Wiprud and the applicant 
should be ready to proceed. 

In answer to a question by Examiner Baker as to whether 
the testimony of the anti-trust division would be documentary 
or oral, Mr. Wiprud said it would be oral, not indicating, how- 
ever, where the anti-trust division was expecting to find facts 
bearing on the point as to restraint of competition. 

Before the question of an adjourned hearing was brought 
up, the applicants presented the testimony of John P. Alt- 
water, vice-president of the Moran line; Samuel Evans, Jr., 
general manager of Robert Greer Co., of New York City; Frank 
Korinek, representing a chocolate company; Charles H. Vayo, 
Rochester, N. Y., general traffic manager, Eastman Kodak Co., 
V. R. Tupper, general traffic manager, Remington Rand Co., 
Buffalo, N. Y.; Paul Stevens, president, Stevens Manufactur- 
ing Co., Burlington, N. C.; J. J. Autrey, Bech & Gray Hardware 
Co., Atlanta, Ga.; E. J. Davis, Raybestos division of Raybestos- 
Manhattan Co., Bridgeport, Conn.; S. V. Rettino, Bristol-Myers 
Co., Hillside, N. Y¥.; E. G. Kirtley, Montgomery & Crawford, 
Inc., Spartansburg, S. C.; C. R. Delk, Eagle Stores. Inc., Char- 
lotte, N. C.; C. A. Glimp, General Shoe Corporation, Nashville, 
Tenn., and R. W. Barnwell, president of Barnwell Brothers, 


one of the motor carriers proposed to be consolidated, Bur- 
lington, x 


DEFENSE HIGHWAY CONSTRUCTION 


_. At a cost of $176,000,000, including $98,000,000 of federal- 

aid funds, 4,262 miles of defense road construction and engi- 
neering work on an additional 1,548 miles have been under- 
taken this year, according to a report submitted by Thomas H. 
MacDonald, commissioner of public roads, to Federal Works 
Administrator Carmody. 

Mr. MacDonald classified the mileage as follows: Strategic 
network, 4,340 miles; access roads—910 miles to army posts, 
290 miles to naval establishments, 100 miles to industrial pro- 
duction areas: reservation roads, 200 miles, and Hawaii de- 
fense, 10 miles. He said the program included 896 structures, 
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four-fifths of them being bridges and the remaining fifth be- 
ing grade separation structures at railroads or other highways. 
Work on an additional 2,010 miles, including 106 structures, to 
cost $80,000,000, had been programmed, he said. 

In many cases defense activities had swelled traffic volume 
far beyond highway capacities, said the report. It noted, as an 
example, that establishment of powder and bag-loading plants 
at Charlestown, Ind., increased traffic on Indiana highway 62 
from 500 to 14,000 vehicles a day, necessitating highway con- 
struction costing $479,000. Four miles of road costing $408,000 
had to be built to provide suitable access to Camp Edwards in 
Massachusetts where the existing route, State Route 28, had 
become so congested in certain periods that traffic was delayed 
for hours, said the report. Defense activities in industrial De- 
troit, it said, had overtaxed existing streets, and $1,200,000 
was now being spent to make a depressed, divided express route 
along a half-mile section of Michigan Avenue U. S. Route 112. 


Truck Loadings 


The volume of revenue freight transported by motor truck 
in July increased 2.3 per cent over June, almost equalled the 
all-time record established in May, and increased 35.8 per 
cent over July last year, according to reports compiled and 
made public by the American Trucking Associations, Inc. (see 
Traffic World, Aug. 23). Comparable reports were received 
by the A. T. A. from 206 motor carriers in 39 states, which 
carriers transported an aggregate of 1,455,307 tons in July, as 
against 1,422,278 tons in June, and 1,071,685 tons in July, 1940. 

The ATA index figure, computed on the basis of the aver- 
age monthly tonnage of the reporting carriers for the three- 
year period 1938-40 as representing 100, stood at 155.12 for 
July, while for June the index figure was 152.49. 

“Almost 76 per cent of all the tonnage transported in the 
month was reported by carriers of general freight,” according 
to the ATA. “The volume in this category increased 3.7 per 
cent over June, and 37.3 per cent over July of the previous 
year. 

“Transporters of petroleum products, accounting for a 
little more than 10 per cent of the total tonnage reported, 
showed an increase of 9.1 per cent over June, and an increase 
of 12.5 per cent over July, 1940. 

“Movement of new automobiles and trucks, constituting 
about 4% per cent of the total tonnase, declined 17.2 per cent 
in July, as compared with June, but held 76.5 per cent over July 
of last year. 

“Haulers of iron and steel products reported almost 4 per 
cent of the total tonnage. The volume of these commod't'es 
decreased 3.7 per cent under June, but represented an increase 
of 46.4 ver cent as compared with July, 1940. 

“Slightly more than 6 per cent of the total tonnage re- 
rorted was miscellaneous commodities, including tobacco, milk, 
textile products, building materials, cement and household 
goods. Tonnage in this class decreased 3.8 per cent under 
June, but held 12.9 per cent over July of last year.” 


TRUCK LINE AND 40-HOUR WEEK 

General Philip B. Fleming, of the wage and hour division, 
Department of Labor, has announced a recommendation of 
denial of an application by the City Motor Trucking Co., of 
Portland, Ore., for a seasonal exemption from the 40-hour week 
for excavating, hauling and processing of crushed stone. The 
notice of the proposed denial, issued August 26, said the denial 
would be made final if no objection were filed within 15 days. 
It said an exemption from the 40-hour week requirement, per- 
mitting employes in an industry found to be seasonal to work up 
to 12 hours a day or 56 hours a week for not more than 14 weeks 
a year without payment of overtime, had been granted to 
crushed stone establishments in areas of low temperature. In 
the case of the City Motor Trucking Co., findings were made 
that the applicant did not cease operations regularly for five 
months each year and that its cessation of operations was not 
caused entirely by climatic or other natural conditions. 





MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 


MC 1504, Sub. No. 35, Atlantic Greyhound Corporation, 
extension, Blackstone, Va., and Lawrenceville, Va., as of Aug. 
16; MC 911, Triangle Express & Transfer Co., contract carrier 
application, as of Aug. 9; MC 2030, Sub. No. 6, J. Lester Mil- 
ler, Inc., extension of operations, alternate routes, Michigan to 
North Carolina points, as of Aug. 15; MC 3698, Sub. No. 2, De 
Camp Interstate Transit Co., extension Jersey City-New York 
City, as of Aug. 11; MC 7804, Sub. No. 6, Smith’s Transfer Cor- 
poration, Glenville, N. C., extension, as of Aug. 12; MC 8152, 
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Sub. No. 3, George W. Saulpaugh, extension, New York origin 
points, as of June 26; MC 9933, Sub. No. 2, George M. Holton, 
common carrier application, as of Aug. 15; MC 11185, Sub. No. 
3, Jack Cooper, Jr., and Thom Cooper, extension of operations, 
as of Aug. 15; MC 13690, Sub. No. 2, Schick Motor Express Co., 
Inc., extension, Joliet-Wilmington munitions plant, as of Aug. 
12; MC 16651, Sub. No. 1, J. H. Sprecher, dba Sprecher Broth- 
ers, extension, Wilmington, as of Aug. 15; MC 20260, Sub. No. 
2, Co-Ordinated Transport, Inc., of Illinois, extension, Joliet- 
Wilmington munitions plant, as of Aug. 12; MC 29899, Sub. 
No. 1, H. A. Brewer, extension, Canton, as of Aug. 15; MC 
35334, Sub. No. 15, Cooper-Jarrett, Inc., extension, Port Crook, 
as of Aug. 12; MC 44613, Sub. No. 8, Mo-Ark Coach Lines, Inc., 
extension of operations, as of Aug. 12; MC 50069, Sub. No. 4, 
Refiners Transport and Terminal Corporation, extension, An- 
derson, as of Aug. 12; MC 58915, Sub. No. 6, Lincoln Transit 
Co., Inc., extension of operations, Absecon-Atlantic City, as of 
Aug. 11; MC 59255, Sub. No. 2, Geo. A. Rheman Co., Inc., ex- 
tension, Virginia, South Carolina, Georgia, as of Aug. 11; MC 
66562, Sub. No. 229, Railway Express Agency, Inc., common 
carrier extension, as of Aug. 12; MC 66562, Sub. No. 232, Rail- 
way Express Agency, Inc., common carrier extension, as of Aug. 
12; MC 66562, Sub. No. 246, Railway Express Agency, Inc., ex- 
tension, St. Albans-Richford, Vt., as of Aug. 15; MC 76452, Lee 
Payne, common carrier application, as of Aug. 15; MC 77425, 
Sub. No. 1, Great Lakes Cartage Co., extension, fresh tomatoes, 
fresh vegetables, as of Aug. 11; MC 78177, Sub. No. 1, Benjamin 
Peltz, dba B. Peltz, common carrier application, as of Aug. 15; 
MC 78764, Sub. No. 1, Giles Frank Vaughan, dba Vaughan’s 
Transfer, extension of operations, Union, S. C., pick-up and de- 
livery service, as of Aug. 15; MC 84675, Sub. No. 2, Atlantic 
Coast Lines, Inc., extension of operations, Absecon-Atlantic City, 
as of Aug. 11; MC 86157, Sub. No. 6, Southeastern Motor Lines, 
Inc., Griffin-Rome extension, as of Aug. 15; MC 88349, Sub. No. 
1, John Ruan, dba Ruan Motor Freight Co., extension, Eagle 
Grove, as of Aug. 15; MC 101466, Max Clarence Siverly, com- 
mon carrier application, as of Aug. 15; MC 101643, Claude 
Stevenson, common carrier application, as of Aug. 11; MC 
101644, Ernest Tuffley, common carrier application, as of Aug. 
11; MC 101648, Rufus R. Frantz, common carrier application, 
as of Aug. 11; MC 101693, Walter George Sheets, contract car- 
rier application, as of Aug. 15; MC 101884, Edward Zelmer, 
common carrier application, as of Aug. 15; MC 101901, Ken- 
neth P. Aller, contract carrier application, as of Aug. 15; MC 
102115, G. Clarence Reihm, contract carrier appliaction, as of 
Aug. 15; MC 102137, Ralph Moore, common carrier application, 
as of Aug. 15; MC 102354, Norman Shanklin, common carrier 
application, as of Aug. 15; MC 102493, Donald S. Eastman, 
common carrier application, as of Aug. 15; MC 2840, Sub. 
No. 1, L. E. Bagley Co., Inc., dba B. & M. Freight House, 
extension of operations, household goods, as of Aug. 13; 
MC 16352, Sub. No. 3, Pauline Smith, Myrtle Smith and 
Clara Cline, extension of operations, as of Aug. 13; MC 
59984, Leo Santor, common carrier application, as of Aug. 11; 
MC 66562, Sub. No. 213, Railway Express Agency, Inc., exten- 
sion, Port Huron-Mt. Clemens, Mich., as of Aug. 13; MC 66562, 
Sub. No. 234, Railway Express Agency, Inc., common carrier 
extension, as of Aug. 12; MC 70124, A. Bozikis, dba Madison- 
Holstead Bus Depot, broker application, as of Aug. 13; MC 
70151, Sub. No. 3, United Trucking Service Inc., extension of 
operations, as of Aug. 13: MC 76477, Sub. No. 1, Samuel Wil- 
ford Martin, extension of operations, live stock, as of Aug. 13; 
MC 81871, Louis A. Retzlaff, common carrier application, as 
of Aug. 11; MC 86977, Sub. No. 2, T. A. Gillock, dba Gillock’s 
Transfer, extension of operations, as of Aug. 13; MC 93692, 
Ralph W. Blain, Frank Hunkler and C. F. Walker, common 
carrier application, as of Aug. 11; MC 93692, Sub. No. 1, R. W. 
Blain, extension of operations, as of Aug. 11; MC 93692, Sub. 
No. 2, Ralph W. Blain, dba Blain’s Drive-A-Way System, com- 
mon carrier application, as of Aug. 11; MC 95681, Sub. No. 1, 
Elliott O. Andrews and Adelbert D. Daniels, Belvidere-Rock- 
ford, Ill., as of Aug. 11; MC 100238, Sub. No. 1, Henry Sanden, 
common carrier application, as of Aug. 5; MC 101072, Israel 
Mindes, contract carrier application, as of Aug. 13; MC 101634, 
Elmer Eck, common carrier application, as of Aug. 11; MC 
101637, Herman F. Martin, common carrier application, as of 
Aug. 11; MC 102168, Harold Klong and David M. Gerstein, dba 
K. & R. Deliveries, common carrier application, as of Aug. 13; 
MC 102341, W. E. Gene Knight, dba W. E. Knight’s Transfer, com- 
mon carrier application, as of Aug. 13; MC 102410, Homer and 
Irene Wright, contract carrier application, as of Aug. 11; MC 
102566, Frank Stevenson Woosley, dba Ryderwood Transfer, 
common carrier application, as of Aug. 13; MC 102618, Carl M. 
Zehnpfennig and Louis C. Zehnpfennig, dba Dakota Film Deliv- 
ery, common carrier application, as of Aug. 12; MC 18176, Sub. 
No. 2, Frederick L. Wiersum, dba Creston Transfer, Warehouse 
& Storage Co., extension Delaware, Iowa, New Jersey, Connec- 
ticut and Rhode Island, as of Aug. 18. 


TRAFFIC WORLD 


C. M. F. A. Safety and Operations 


The newly formed safety and operations section of the 
Central Motor Freight Association held its first general meet. 
ing at the Stevens Hotel, Chicago, August 25. Harry Chaddick, 
chairman, president of the American Transportation Company, 
Chicago, described the section as a body that would act in 
cooperation with the Commission, the American Trucking Asso. 
ciations, Inc., and the National Safety Council to help reduce 
both safety hazards on over-the-road highway operations and 
operating costs. Membership would be open to private and 
public truckers not members of the association, as well as to 
the association carriers, he said. The meeting included morning 
and afternoon sessions at which there were a number of talks 
and an open forum. 

At the morning session, Ted V. Rodgers, president, Amer- 
ican Trucking Associations, Washington, D. C., warned those 
present that “a high official in the office of the petroleum 
coordinator” had told him there undoubtedly would be a gaso- 
line shortage in the middle west as well as along the eastern 
seaboard. The time was not far distant, he said, when the nor. 
mal gasoline supply in the middle west would be tapped to 
help forestall a critical shortage in the east. 

“A threatened curtailment of gasoline consumption in the 
middle west has a direct and important bearing on this meeting 
of the safety and operations section,” he continued. “Truckers 
are already having trouble obtaining new vehicles and in all 
firms operators are losing skilled drivers to the army. There. 
fore, we must plan to have each truck do more, with the opera- 
tor keeping it in good condition, do all in his power to prevent 
accidents, and avoid waste of time and loading space.” 

Charles G. Morgan, Jr., manager, division of operations, 
A. T. A., Washington, D. C., said his division had learned that 
truckers generally were hiring 32 per cent more drivers this 
year than were hired last year, which, he pointed out, would 
mean that accidents, already somewhat higher than averages 
of the last few years, would probably increase sharply next 
winter. He said he hoped the new section would work out some 
sort of safety program for truckers that could be submitted for 
the approval of President Roosevelt. 

Other speakers at the morning session and their subjects 
were: Frank Purse, district director, Commission’s bureau 
of motor carriers, Chicago, “Effect of Safety Activities in the 
National Defense Program,” and Chester G. Moore, chairman, 
board of directors, C. M. F. A., who discussed Illinois truck 
legislation. 

At the afternoon session, Conrad Reid, of the Commission's 
section of safety, Washington, D. C., spoke on “Correct Use of 
Driver’s Log and Compliance with the Safety Regulations of 
the Commission.” He said the Commission had considered the 
possibility of relaxing the rules fixing the maximum hours of 
service of drivers for the emergency period, but said he felt 
that such a move would merely increase safety hazards. A 
possible shortage of drivers could be alleviated by other means 
than the relaxing of the hours rules, he said. He urged that 
truck operators should not try to falsify or withhold reports 
of drivers’ accidents or hours of service violations which the 
law required be submitted to the Commission. Such reports, 
if complete and accurate, would result in a reduction of acci- 
dents and of operational expenses, he said. 

Other talks included: ‘The State of Illinois’ Part in Coop- 
eration with the Industry,” by Sgt. H. Pence, first aid and 
safety director, northern division of Illinois, Illinois State Police, 
Springfield, Ill.; “Labor and the Industry’s Part in Promotion 
of Safety,” by C. R. Olson, assistant general manager, Inter- 
state Motor Freight System, and vice-chairman, Eleven State 
Area Committee, Detroit; “Fuel Conservation,” by E. J. Gay, 
chief, fleet engineering department, Ethyl Gasoline Corporation, 
Detroit, and ‘Insurance Costs as Affected by Your Safety Pro- 
gram,” by E. J. Halleman, fleet underwriter, Zurich General 
Accident and Liability Insurance Company, Chicago. 

At the forum session, Mr. Chaddick announced that an 
executive committee would be appointed soon. He said al- 
nouncement would shortly be made of the time and place of 4 
trucker’s safe-driving rodeo which the section would sponsor. 


MOTOR FUEL FROM FARM PRODUCTS 


A semi-commercial plant for production of motor fuel from 
farm products has been practically completed at the Agricul- 
ture Department’s northern regional research laboratory 4! 
Peoria, Ill., according to an announcement by the department. 
It said this so-called pilot plant was to be used for “rigorous, 
large-scale testing of promising developments” from the regional 
laboratory and elsewhere, and was capable of producing 
gallons of alcohol a day. The first pilot plant work at Peorlé 
would be on corn, followed by work on sweet potatoes, while 
potatoes, wheat and other carbohydrate crops, said the depart 
ment. 


August 


Inte 
Wi 
ening € 
residen 
moval ¢ 
to the 
such le 


AG 
except é 
gates th 
by him. 

A T 
agreeme 

An | 
tion anc 

AW 
of conti; 
agreeme 

AS 
cooperat 
motor Vv 
the stat 

AV 
permit 
in the e 

An | 
non-resi 
state. 

A } 
public s 
adjoinir 

An 
tration. 

A } 
porting 
from su 

A! 
trucks 
conditic 


} or for | 


A! 
resident 


} agreem 


A} 
mercial 
Am 
registe1 
York, 1 


s rated it 


AT 
motor ' 


, pounds 


TI 
Georgi 
in inst 
official 


' year | 


reciprr 
states. 
to ope 
riers | 


) lieved 


collect 
routes, 
operat 
vehicle 
basis | 
vehicle 
and in 


» states 


“7 
tion in 
mater 
charac 


presid 


hauler 
fense 

haule1 
this w 


) sible t 


stitute 

Pa 
mere] 
mater 
people 
augm 
never 
every 


VORLD 


DES 


1 Of the 
al meet- 
haddick, 
ompany, 
d act in 
ng Asso- 
p reduce 
10ns and 
vate and 
ell as to 
morning 
of talks 


it, Amer- 
ed those 
etroleum 
2 a gaso- 
> eastern 
the nor- 
apped to 


yn in the 
; meeting 
Truckers 
nd in all 
. There- 
he opera- 
> prevent 


perations, 
rned that 
ivers this 
ut, would 
averages 
rply next 
out some 
nitted for 


* subjects 
's bureau 
ies in the 
chairman, 
ois truck 


nmission’s 
ct Use of 
lations of 
dered the 

hours of 
id he felt 
zards. A 
1er means 
irged that 
id reports 
which the 
h reports, 
n of acci- 


t in Coop- 
t aid and 
ate Police, 
Promotion 
yer, Inter- 
‘ven State 
Ee. J. Gay, 
poration, 
afety Pro- 
h General 


d that an 
> said an- 
place of a 
sponsor. 


> 

- fuel from 
e Agricul- 
oratory at 
epartment. 
“rigorous, 
he regional 
ducing 500 
- at Peoria 
toes, white 
the depart 


August 30, 1941 


Interstate Trade Barriers 


With enactment by several states this year of laws broad- 
ening existing reciprocity or extending new privileges to non- 
resident motor vehicles, rapid progress has been made in re- 
moval of highway barriers, particularly in the south, according 
to the National Highway Users’ Conference. Its summary of 
such legislation included the following observations: 


A Georgia law broadens the power to make reciprocal agreements, 
except as to Public Service Commission licenses and fees, and dele- 
gates this power to the governor or a 3-member commission appointed 
y him. 

’ A Texas law authorized the state highway engineer to enter into 
agreements on registration fees. 

An Ohio law extends the scope of reciprocal agreements to taxa- 
tion and regulation of for-hire carriers. 

A Wyoming law granted detailed reciprocal privileges to residents 
of contiguous states and created a reciprocity commission to negotiate 
agreements subject to approval by the state legislature. 

' A South Carolina law empowered the state committee on interstate 
cooperation to promote reciprocity agreements .with other states on 
motor vehicles moving fruit, produce or other merchandise to and from 

e state. 

. A Wisconsin law authorizes reciprocity agreements as to licenses, 
permit fees, mileage and flat taxes on non-resident vehicles engaged 
in the exclusive transportation of unmanufactured agricultural products. 

An amendment to the Kansas port of entry law exempts from taxes 
non-resident vehicles making trips of less than 20 miles within the 
state. 

A Missouri law authorizes border reciprocity by exempting from 
public service commission regulations motor vehicles operating between 
adjoining state and Missouri municipalities. 

An Oregon law repeals requirement of non-resident motorist regis- 
tration. 

A New Hampshire law grants reciprocity to non-residents trans- 
porting their own farm products and removes a 20-day use restriction 
from such operations. 

A Minnesota law grants limited reciprocal privileges to for-hire 
trucks transporting live stock and farm products into the state, on 
condition Minnesota highways are not used more than twice weekly 


» or for greater distance than 50 miles from state line. 


A North Carolina law makes available special privileges to non- 
resident trucks entering the state from states not having reciprocal 
agreements with North Carolina. 

A Massachusetts law grants reciprocity to foreign registered com- 
mercial vehicles of a domestic corporation. 

Amendment of a New York law extends reciprocity to vehicles 
registered in another state enjoying reciprocal relations with New 
York, though such vehicles may be operated by corporation incorpo- 
rated in a state not enjoying such reciprocal relations. 

A Tennessee law changed the fee for temporary permits for freight 
motor vehicles, making the fee $5 on declared gross weight of 18,000 


pounds and $10 on higher gross weight. 


ss 


The highway users’ conference said three southern states, 
Georgia, Louisiana and Texas, had been particularly vigorous 
in instituting reciprocal agreements with other states. Georgia 
officials, it said, had effectuated reciprocal arrangements this 
year with sixteen states, while Louisiana had entered into 
reciprocal agreements with 24 states, and Texas, with eight 
states. In Georgia, for hire trucks are granted reciprocity as 
to operations strictly in interstate commerce, but for hire car- 
riers under the Georgia commission’s regulation are not re- 


» lieved or payment of regulatory fees, except that it may waive 


collection of such fees on occasional operations over irregular 
routes, and no reciprocity is granted for excess size and weight 
operations. In Louisiana, any legally registered resident motor 
vehicle, other than buses, is permitted to operate on the same 
basis as in its state of domicile without payment of motor 
vehicle privilege license fee, under the reciprocal agreements, 


| and in Texas full reciprocity is accorded vehicles of eight other 


States under such agreements. 


INCREASED TRUCK PRODUCTION 


_ “When the government encourages increased truck produc- 
ion in the face of reduced allotments of steel and other essential 
materials to other industries it is acknowledging the vital 
character of highway transportation,” says Harvey C. Fruehauf, 


| President, Fruehauf Trailer Company. 


“Our company, through its close contact with highway 
haulers, is fully aware of the tremendous amount of direct de- 
fense material now passing over the roads. Some of these 
haulers are devoting over 90 per cent of their equipment to 
this work. Over and beyond this, however, it is almost impos- 
sible to draw any definite line as to what does and does not con- 
stitute hauling for defense. 

‘It has been aptly pointed out that today the highway is 
merely 4 continuation of the factory production line. The 
materials and products passing over the highways keep our 
People fed, clothed, and employed. The government is wise to 
augment rather than to check this activity. It realizes that, as 
never before, all transportation facilities will be called on for 


every bit of equipment they possess. Not only must direct 
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defense material be hauled but the wheels of industry must be 
kept turning to earn the money to pay our tremendous defense 
taxes. 

“Lack of trucks and commercial trailers would paralyze 
the country and prevent it from utilizing its latent strength. 
Great and strong as we are, as a nation, we would be doubly 
strong if we had twice the highways and vehicles that we have 
today.” 





DUMP TRUCKS FOR ARMY 


The Quartermaster Corps has awarded a contract of 
$1,051,490 to the International Harvester Co., of Fort Wayne, 
Ind., for 242-ton dump trucks, according to the War Depart- 
ment. 


c. S. M. F. B. ANNUAL MEETING 


The annual business meeting of the Central States Motor 
Freight Bureau will be held at the Stevens Hotel, Chicago, 
September 23 and 24. The meeting was postponed from Sep- 
tember 9 and 10 because of conflicting meetings of the national 
traffic committee and the executive committee of the American 
Trucking Associations, Inc., that week in Washington. 


WPA-BUILT ROADS AT ARMY CAMPS 


With a new main highway from Hattiesburg to Camp 
Shelby, Miss., 85 per cent completed, WPA workers have begun 
their sixth road construction project in that military area, 
according to a Federal Works Agency report. Three earlier 
road projects in the same area are now 35 per cent completed, 
it says, adding that on the new main highway, 22 feet wide 
and 6.6 miles long, five miles of concrete have been poured. 





MOTOR BUS OPERATORS TO MEET 


The National Association of Motor Bus Operators and the 
National Bus Traffic Association will hold their annual meet- 
ings at the Drake Hotel, Chicago, the week of September 15. 
The traffic association will meet September 15 and 16, and the 
operators association will meet September 17, 18, and 19. Pro- 
gram arrangements are expected to be announced next week. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 2198, Sub. No. 2, Paul G. Killian, dba Killian Transfer 
Co., extension of operations; MC 77782, Sub. No. 1, O. G. 
Tiedeman, dba Associated Freight Forwarders, Pennsylvania 
Turnpike extension. 


TRUCK LINE GETS NLRB ORDER 


The National Labor Relations Board has announced issu- 
ance of an order by it requiring the Great Southern Trucking 
Co., of Charlotte, N. C., on request, to bargain collectively with 
the International Brotherhood of Teamsters, Chauffeurs, Stable- 
men and Helpers of America, local No. 71 (A. F. L.), as the 
sole bargaining agent of its truck drivers and helpers, ware- 
housemen (platform men), checkers, watchmen and garagemen 
in its Charlotte terminal. The company was also directed to 
reinstate with back pay 39 employes, discharged by the com- 
pany September 8, 1939, because, according to the NLRB, they 
went on strike two days previously as a result of the company’s 
refusal to bargain “in good faith.” The company was directed 
to award remedial damages to M. O. Rainwater, discharged by 
the company September 8, 1939. Rainwater, a part-time watch- 
man, was not a member of the union, but was believed by the 
company to have gone on strike, said the NLRB announcement. 





NEW ALUMINUM PLANTS 


The Aluminum Company of America has made a contract 
with the Defense Plant Corporation for the construction and 
operation of an aluminum plant in Arkansas with an annual 
capacity of 400,000,000 pounds, and three aluminum smelting 
plants, one at Massena, N. Y., with an annual capacity of 
150,000,000 pounds; one at Portland, Ore., with a capacity of 
90,000,000 pounds, and one in Arkansas, with a capacity of 
100,000,000 pounds. The addition of the three aluminum plants 
will bring the company’s total annual production to 1,100,000,000 
pounds, as compared with a total annual production 50 years 
ago of 9,000 pounds. At that time, the company points out, the 
price of ingot aluminum was $9 a pound. It is now 17 cents 
a pound and will be reduced to 15 cents, with corresponding 
reductions in fabricated aluminum, on September 30, 1941. 

“Since the great bulk of the output is used for national de- 
fense purposes, the principal beneficiary of these price reduc- 
tions is the United States government,” says the company. 






































































Traffie Lesson No. 236 


Twenty-Eighth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic 
by G. Lloyd Wilson—The Transcontinental Freight Rate Structure (Part 1) 


* Transcontinental Freight Bureau Territory is not, like 
the other rate territories, a more-or-less well-defined geo- 
graphical sub-division of the United States, but a double-ended 
freight rate structure that overlies the other freight rate ter- 
ritories. The wesern section of this structure is superimposed 
over Pacific Coast, North Pacific Coast Territories and Inter- 
mountain Territory west of the Montana, Utah, and Colorado 
common points. The eastern portion of the structure is over- 
laid on New England, Trunk Line, Central Freight Association, 
Southern, Illinois, Western Trunk Line, and Southwestern ter- 
ritories. The eastern territories within the structure are sub- 


divided. The alphabetically-designated groups to be discussed 
later. 


The carriers participating in traffic movements in this 
interterritorial structure are members of the Transcontinental 
Freight Bureau, the headquarters of which are in Chicago. 


Territorial Characteristics 


The characteristics of the territories and the nature of 
products on which rates must be established have been dis- 
cussed in previous articles. The movement of these commodi- 


ties, particularly those moving long distances across a large 





















Table 1 
UNITED STATES INTERCOASTAL TRAFFIC THROUGH THE 


PANAMA CANAL, 1924-1940, IN LONG TONS 
Year 









Atlantic to Pacific to 
Ending Pacific Atlantic 
June 30 Total (Westbound) (Eastbound) 
ME cchaGckiteeawes eos 13,527,000 2,719,000 10,808,000 
Re Gitar sch how oe ck 9,496,000 2,213,000 7,283,000 
Serer 10,070,000 2,436,000 7,634,000 
ERIE SEE eee ees eae 10,561,000 2,639,000 7,922,000 
1928 10,234,000 2,576,000 7,658,000 
1929 10,177,000 3,184,000 6,993,000 
1930 10,490,000 3,162,000 7,328,000 
1931 8,805,000 2,380,000 6,425,000 
AEE eee a are rere 6,623,000 1,917,000 4,706,000 
EERE earn 6,427,000 1,595,000 4,832,000 
1934 8,925,000 2,075,000 6,850,000 
1935 7,963,000 2,162,000 5,801,000 
1936 7,719,000 2,578,000 5,141,000 
1937 6,540,000 2,575,000 3,965,000 
1938 6,395,000 2,342,000 4,053,000 
1939 6,885,000 2,392,000 4,493,000 
eh awe eek wee 7,714,000 2,796,000 4,918,000 
Annual Averages 

1924-30 . 10,651,000 2,704,000 7,947,000 
1931-40 7,500,000 2,282,000 5,218,000 






Source: Annual Report of the Governor of the Panama Canal, 
1924-1940. 


part of the United States, will be discussed later. The com- 
plex and frequently litigated rate structure between the rest 
of the United States and the Pacific Coast and Intermountain 
territories has been developed over a period of nearly a cen- 
tury in which a continual struggle has been maintained for a 
large part of this period between the railroad and water car- 
riers and between communities and industries served by water 
transportation and those to which water transportation service 
is not available at all or available only when used in connection 
with rail transportation. 


Transcontinental freight rates are the product of the never- 
ceasing competition of rail and water carriers and of the 
struggle for and against the advantages and disadvantages of 
natural or geographical location. 


Traffic Characteristics 


Among the distinctive characteristics of Transcontinental 
traffic are the long distances of the hauls and the variety of 
routes by which the traffic can be and is moved. Another fea- 
ture is the importance of a limited number of commodities that 
make t.p the bulk of the traffic, though there is, of course, a 
large quantity of miscellaneous commodities moving across 
the country. 

Commodities comprising the bulk of the east-bound traffic 
from transcontinental points include lumber and lumber prod- 


ucts; citrus fruits; orchard fruits; fresh vegetables; canneq 
fruits; vegetables and fish; petroleum and products} dried fruit; 
and vegetables; woodpulp; paper and paper products; minera| 
products; and many others. 

Commodities moving in large volume westbound include: 
iron and steel products; hardware; agricultural implements: 
motor vehicles and parts; chemicals and chemical products: 
machinery; clothing; dairy products; dry goods; electrical ap. 
pliances; furniture; glassware; packing house products; paints: 
paper and paper products; rubber goods, and tobacco products. 


Panama Canal and Transcontinental Freight Rates 


Water competition, although a factor in the construction 
of Transcontinental rates ever since the construction of rail. 
roads in the far west, did not become a rate-making factor of 
compelling force until after the completion of the Panama 
Canal and the opening of this all-water route to traffic jp 
August, 1914. 

Water voyages between the eastern and western seaboards 
prior to that time were slow and irregular. Despite the handi- 
caps of distance and time, a considerable volume of traffic was 
handled over these routes. More than 1,000,000 tons of freight 
moved via all-water routes in 1911. The combination rail and 
water routes, though much faster than the all-water routes, 
were not sufficiently attractive to serve important competitors 
of the all-rail routes. 


: The Transcontinental shipping services included the follow- 
ing classes of routes and types of carriers: 1. the all-rail 
Transcontinental routes; 2. the coastwise rail and water routes 


via the Gulf of Mexico ports; 3. the coastwise rail and water § 


routes via the South Atlantic ports; 4. the combination water 


and rail routes via the Isthmus of Tehuantepec, Mexico; 5. the B vessels 


combination of water and rail route via the Isthmus of Panama 
and via Nicaragua in Central America; 6. the all-water routes 
via Cape Horn or the Straits of Magellan; 7. the all-water 
routes via the Panama Canal, after 1914, and particularly after 
the World War. 

The rail routes across the continent were faster than under 
the all-water or land-and-water routes. The all-rail routes 


required fewer or no transfers of freight and through join ff traffic. 
volume of traffic moving by combination rail-and-water route Vide 
across the continent was limited by the expense of transship- f 


bills of lading also tended to make rail service attractive. The 


ment, the additional time in transit, and the absence, in many 
instances, of through bill of lading arrangements. 


Some of these routes were and are of more practical value 
to shippers than others and the competition between the all-rail 
and the all-water intercoastal routes via the Panama Canal is 
of greatest rate significance at present, though the all-rail rates 
have been affected in the past by all of the routes enumerate( 
above. The influence of water competition is not confined to 
the seaboard sections of the Atlantic and Pacific coast dis 
tricts, for rail lines are used to carry traffic to and from the 
port terminals of the water lines. Rates to and from points 
in the north and south Pacific intermediate territories have 
long been the centers of controversy between carriers ani 
shippers on account of higher rates that once obtained at these 
sections while the Pacific coast terminal rates were often 0 
lower bases. This situation resulted in violations of and depal- 
tures from the long-and-short-haul clause of section 4, of the 
interstate commerce act. The Commission has had the subject 
of transcontinental rates, particularly the fourth section de 
partures involved in the construction of transcontinental rates, 
before it in many cases over a period of years. The federal 
courts, moreover, have been called on to adjudicate the law 
fulness of transcontinental rates in a number of instances 
Several important cases have reached the U. S. Supreme Court 
Despite this large amount of litigation, there has been a gener@ 
investigation and comprehensive reorganization of the tral 
continental rate structure by the Commission. 

Actual water competition, rail-and-water route rivalry, 4 
potential water competition tended to reduce rates to Pacifi 
coast terminals, while shippers and consignees at interior poll 
removed from ports paid rates higher than those obtaining 
the ports, though the distances were often shorter. Rates " 
so-called “back-haul territory” in the past were not infrequent!) 
constructed by adding together the rates from eastern poll’ 
of origin to the Pacific coast ports and the rates from the po" 
to the interior points, even in instances where the routes us 
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in constructing the rates passed through the intermediate points, 
and distances were, therefore, materially less to the interior 
points than to the ports. 


Fourth Section Cases, 1911 


In 1911 the Interstate Commerce Commission heard a num- 
yer of complaints involving fourth section departures and 
granted the rail carriers relief from the strict provisions of the 
fourth section by permitting higher rates to be made to certain 
interior or Intermountain points than to the more distant points, 
while denying relief in other cases. Limitations were placed 
on the percentage amounts by which the rates to interior points 
from certain territories could exceed the rates to the Pacific 

rts. Larger percentage variations were permitted where 
water competition was keener, while no relief was granted in 
connection with traffic between interior Eastern and Inter- 
mountain groups where water competition was not an extenu- 
ating factor." 

The decision of the Commission in the cases of the Rail- 
road Commission of Nevada v. Northern Pacific Ry. and of the 
City of Spokane v. Northern Pacific Ry., embraced in a fourth 
section order, was reversed by the Commerce Court. On appeal, 
the intermountain rate cases were heard by the U. S. Supreme 
Court and the decision of the Commission sustained, the fourth 
section order becoming effective in October, 1914.” 


Effects of the Panama Canal 


The opening of the Panama Canal route reduced the time 
between the Atlantic and Pacific seaboards to twenty days or 
less. The effectiveness of water competition was multiplied 
many times. In one year the all-water traffic through the Canal 
exceeded 13,000,000 tons, and has averaged over 10,000,000 tons 
a year between 1924 and 1930 and 7,500,000 tons per year be- 
tween 1931 and 1940. The annual traffic through the Canal since 
1924 is shown in Table No. 1. 


The Panama Canal act of 1912 forbade the operation 
through the Canal of steamship lines owned by proprietary 
railroads over routes that were or might be in competition with 
the railroads ‘owning, leasing, controlling or operating” the 


» vessels. This made it impossible for the railroads to nullify 
; of Panama § 


water competition by control through the methods forbidden 


| by the act.* 


Keener water competition caused the rail carriers to file 
additional applications for transcontinental fourth section relief. 


» The Commission permitted the rail carriers to establish lower 


rates to the ports than to interior intermountain points subject 
to certain definite restrictions pertaining to various types of 


vs ta page 


Schedule A included class rate traffic and commodities not 
affected by water competition. Rates on these articles were 
ordered to be established in strict conformity to the long and 
short haul clause of the interstate commerce act, without regard 
to water competition. 

Schedule B included rates on commodities subject to water 
competition to a slight extent, but not subject to highly com- 

| petitive conditions. 

Schedule C included the commodities normally subject to 
severe water competition. No relief was granted in connection 
with rates on traffic embraced in schedule A, and little to those 
in schedule B, while fourth section relief was granted, subject 
to definite regulations of the Commission, in connection with 
traffic embraced in schedule C. 


World War and Intercoastal Shipping 


The dearth of shipping in the intercoastal trade during the 
World War reduced water competition via the Panama Canal 
almost to the vanishing point and water competition became a 
negligible factor in rate construction. The previous orders of 
the Commission granting fourth section relief in connection 
with traffic embraced within schedudes B and C were, therefore, 
modified in the decision of the Commission in Transcontinental 
Commodity Rates.’ This decision materially reduced the num- 
ber of fourth section departures in “back haul” or Transconti- 
nental Territory, but did not eliminate all higher rates to in- 
terior Intermountain points. 

The Intermediate Rate Association, representing the com- 
mercial interests of Intermountain Territory, instituted a com- 
plaint before the Commission in 1919, requesting relatively 
lower rates to Intermountain points than the rates to the Pacific 


eae 
___' Applications for Relief Under the Fourth Section, (21 I. C. C. 329), 
5 nd (211. C. C, 400), 1911. 


“Intermountain Rate Cases, (234 U. S. 476), 1914. 


37 Stat. L. 567; Interstate Commerce Act, Sec. 5 (14) and (15). 
» Fourth Section Orders No. 205, etc., (32 I. C. C. 611), 1915. 
* (46 I. C. C, 236), 1917, and (48 I. C. C. 79), 1918. 


coast ports. The Commission, in a decision handed down in 1921, 
found that the intermediate rates to interior points had not been 
shown to be unreasonable, and the complaint was dismissed." 
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Post-War Water Competition 


After the close of the war and the termination of the 
federal control of railroads, the problem of water competition 
and the effects of such competition on transcontinental rates 
again became matters of pressing importance. The rail carriers 
petitioned the Commission for permission to allow the establish- 
ment of rates sufficiently low to meet the competition of the 
water carriers at the Pacific coast ports so as to permit compe- 
tition for traffic at the ports and at certain intermediate points, 
while maintaining higher rates at certain interior points. The 
decision of the Commission in 1922, in general, denied the car- 
riers the privilege of establishing lower rates to the terminals 
than the rates in force to the interior points, though certain 
exceptions were made in the transcontinental cases of 1922,’ 
and the transcontinental wool cases of 1922. Some of the 
commodities affected by the fourth section orders included 
asphalt, barley, beans, canned fruits, canned vegetables, canned 
milk, dried or evaporated fruits, rice, sulphur, and wool. 

Other decisions of the Commission that have, in general, 
denied fourth section relief or granted such relief subject to 
definite restrictions are found in many leading cases.’ 

The Commission has been governed, in deciding cases in- 
volving requests of the all-rail carriers to meet water competi- 
tion, by the provisions of the transportation act of 1920. 

The transportation act amended the fourth section of the 
interstate commerce act by adding the provision that the 
Commission should not permit the establishment of any charge 
to or from a more distant point that was not reasonably com- 
pensatory to the carrier for the services performed.” The Com- 
mission was also directed by the act not to grant authorizations 
for lower rates for longer than for shorter hauls on account of 
merely potential water competition, competition that is not 
actually in existence but that may be induced if the levels of 
rates are sufficiently high to attract competition of this char- 
acter. 

The act also declared it to be the policy of Congress to 
promote, encourage, and develop water transportation service 
and facilities in connection with the commerce of the United 
States, and to foster and preserve “in full vigor” both rail and 
water transportation.” 


Reasonably Compensatory Rates 


The Commission has construed reasonably compensatory 
rates to be: 


1. Rates that cover and more than cover the extra or additional 
expenses incurred in handling the traffic to which the rates apply. 

2. Rates no lower than necessary to meet existing competition. 

3. Rates not so low as to threaten the extinction of legitimate 
competition by water carriers. 

4. Rates that do not impose an undue burden on other traffic or 
jeopardize the appropriate return on the carrier property generally, as 
contemplated by the rate making section of the act to regulate com- 
merce. 


The Commission has stated its policy with respect to 
reasonably compensatory rates on several occasions, notably in 
the transcontinental rate cases: 


Rates of this character ought, whenever possible, to bear some rela- 
tion to the value of the commodity carried and the value of the service 
rendered in connection therewith. We also find that where carriers 
propose the application of rates which they designate as ‘‘reasonably 
compensatory’’ they should affirmatively show that the rates conform 
to the criteria indicated above. It goes without saying that carriers 
should not propose rates or rate structures for approval in a fourth 








6Intermediate Rate Association vs. Director General, (61 I. C. C. 
226), 1921. 

7(74 1. C. C. 48), 1922. 

8 (74 I. C. C. 99), 1922. 

® State of Idaho ex rel. P. U. C. Idaho vs. Director General et al., 
(58 I. C. C. 342), 1920; State of Washington ex rel. P.S. C. Washington 
vs. Director General et al., (58 I. C. C. 701), 1920; Wenatchee Valley Trust 
Exchange vs. Northern Pacific R. Co. et al., (83 I. C. C. 71), 1923; 
Reduced Commodity Rates from New York Piers to Pacific Coast, (89 
I. C. C. 512), 1924; Wool Rates Investigation, 1923, (91 I. C. C. 235), 
1924; California Growers’ and Shippers’ Protective League vs. Southern 
Pacific Co. et al., (100 I. C. C. 79), 1925; Fourth Section Application No. 
12436, (107 I. C. C. 421), 1926; Wool Rates Investigation, (120 I. C. C. 
493), 1927; California Growers’ and Shippers’ Protective League vs. 
Southern Pacific Co. et al. (129 I. C. C. 25), 1927. 

1041 Stat. L. 480; see Interstate Commerce Act, Part I, Section 4 (1). 

11 Section 500, 41 Stat. L. 499; see also Section 8, Merchant Marine 
Act, 1920, to the same general effect, and Interstate Commerce Act, 
Part I, national Transportation Policy, added to the act by the Wheeler- 
Lea Transportation Act, 1940. 

12 Interstate Commerce Act, Part I, Section 15-A. 
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section application which create infractions of other provisions of the 
interstate commerce act, and particularly of section 3." 


Transportation Act of 1940 


The interstate commerce act was again amended by the 
Wheeler-Lea act—the transportation act of 1940—so as to make 
the fourth section apply to transportation services and rates via 
water carriers subject to part III of the interstate commerce 
act. The “equidistance clause” of the section was omitted and 
this part of the section was modified to provide that tariffs 
publishing rates subject to the provisions of the fourth section 
of the act may be filed, when application is made to the Com- 
mission under the provisions of the paragraph of the act, to file 
the tariffs to become effective on one day’s notice, and, if the 
Commission approves the application, the rates so published 
may become effective on one day’s notice.” 

Since the outbreak of the war in Europe in September, 
1939, the withdrawal of intercoastal vessels from the trade for 
use in other services has greatly reduced the extent and effec- 
tiveness of intercoastal steamship competition. Vessels have 
been withdrawn from the intercoastal domestic trade for use 
in emergency overseas services in the transportation of mate- 
rials needed in national defense and civilian supply, until only 
a fraction of the number of vessels normally used in the inter- 
coastal trade are now engaged in it. 

Prior to the withdrawal of these vessels for emergency use, 
the intercoastal steamship service was characterized by an 
excess of tonnage which intensified intercoastal steamship com- 
petition and tended to keep the rates of these carriers on levels 
far below the transcontinental railroad rates, so that the trans- 
continental rate structure was characterized, not only by intense 
rail and water competition, but by keen intersteamship compe- 
tition in which common carrier lines, contract carriers, and 
private vessel operators were engaged. 


Pacific Coast Ports 


There are many ports on the Pacific seaboard, including a 
number of large ones and many smaller ones to and from which 
special types of freight are received or shipped. California 
ports include: Alameda, Crockett, Eureka, Los Angeles, Mar- 
tinez, Monterey, Oakland, Oleum, Port San Luis, Richmond, 
San Diego, Stockton, and San Francisco. 

Oregon ports include: Astoria, Bradwood, Brookings, Co- 
lumbia City, Coos Bay, Linnton, Newport, Portland, Prescott, 
Rainier, St. Helens, Warrenton, Wauna, Westport, and Yaku- 
ina Bay. 

Washington ports include: Anacortes, Bellingham, Blaine, 
Bremerton, Burrows Bay, Dupont, Everett, Grays Harbor, Ka- 
lama, Knappton, Longview, Mukelteo, Olympia, Port Angeles, 
Port Gamble, Port Ludlow, Port Townsend, Paulsboro, Seattle, 
Shelton, Tacoma, Vancouver, Wauna, and Wallapa Harbor. 


13 (74 I. C. C. 48), 1922. 
4 Interstate Commerce Act, Section 4 (1), as amended, and Section 
6 (b). 


Money for Shipbuilding 


President Roosevelt has signed H. R. 5412, the supplemental 
defense appropriation bill, providing, among other things, 
$1,698,650 in cash and constract authorizations for the additional 
shipbuilding program of the Maritime Commission. 

The Maritime Commission said provisions of H. R. 5412 
covered production of 566 additional merchant ships and con- 
struction of sufficient additional facilities in existing shipyards 
to meet the needs of its expanded shipbuilding program. It 
said steps had already been taken to speed up this expansion, 
preliminary negotiations with shipbuilding companies having 
resulted in immediate allocation of some of the construction 
work. 

Additional ways, together with necessary shops, equipment 
and machinery, estimated to cost an average of $1,000,000 a 
way, had now been allocated, the commission announced, as 
follows: 

South Portland Shipbuilding Co., South Portland, Me., 
two; Bethlehem Steel Co., Sparrows Point, Md., two; Alabama 
Shipbuilding & Dry Dock Co., Mobile, Ala., eight; Ingalls Ship- 
building Co., Pascagoula, Miss., two; Delta Shipbuilding Co.., 
New Orleans, La., two; Consolidated Steel Corporation, Los 
Angeles, Calif., four, and Richmond Shipbuilding Corporation, 
Richmond, Calif., three. 

Expansion of other existing shipyards would be author- 
ized as rapidly as practicable until sufficient capacity had been 
provided to meet the requirements of the construction pro- 
gram, said the commission. It announced that negotiations had 
been completed for construction of 66 of the additional ships, 
all of its standard “C” types of design, including 26 of the 
C-1 type at Consolidated Steel Corporation, Ltd., Los Angeles, 
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Calif.; 16 of the C-2 type at Gulf Shipbuilding Corporation 
Mobile, Ala., 10 of the C-3 type at the Ingalls Shipbuilding Cor: 
poration, and 14 of the C-3 type at Bethlehem Steel Co. The 
estimated cost of these ships, said the commission, ranged from 
»2,200,000 to $3,000,000 each. It added that the exact type of 
the remaining 500 ships in the expansion program had not been 
fully determined, ultimate decisions depending on available 
supply of various types of propelling machinery. 

The amount of turbines and gears available would de. 
termine the number of high speed standard “C” type vessels 
to be built, and the balance would consist of emergency type 
“EC-2” vessels, known as Liberty ships, the commission ap. 
nounced. Availability of steel, it noted, would govern to a 
great extent the proposed further expansion of the shipbuild. 
ing program. It said the entire estimated cost of the addj- 
tional shipbuilding program, exclusive of new facilities, was 
$1,246,650,000, with the additional sum of $350,000,000 for char. 
ter, purchase, requisition, maintenance, repair and operation 
of ships. Total planned production by the end of 1943 would 
be 1,400 ships, the commission observed. 


ALLOCATION OF FOREIGN SHIPS 


Six foreign cargo vessels, three Danish and three Italian, 
acquired under the provisions of the ship requisition act, wil] 
be chartered by American operators for national defense sery- 
ice, according to the Maritime Commission. The Waterman 
Steamship Agency, Ltd., will charter the Danish freighters 
Alssund, of 3,222 gross tons, and E. M. Dalgas, of 2,836 
tross tons, along with the Italian vessels Laconia, of 5,932 
gross tons, and the Giuan, of 5,473 gross tons. These vessels 
will be operated out of Gulf and Hampton Roads ports. The 
Danish ship Brosund, of 2,939 gross tons, will be chartered 
to the United States Lines for operation out of Baltimore and 
other north Atlantic ports, while the Italian vessel Guidonia, 
of 5,060 gross tons, will be assigned to the South Atlantic 
Steamship Line for service out of south Atlantic ports. 





BARGE LINE TRAFFIC 


Freight carried by the Federal Barge Lines northbound in 
June and July showed a 100 per cent increase over those months 
in 1940, according to Chester C. Thompson, president and board 
chairman of Inland Waterways Corporation. The seven months 
period of 1941, however, showed a 15 per cent increase over 
1940. The bulge in northbound movement was credited to the 
defense program, with sulphur, coal, scrap iron, sugar, rubber 
and nitrate contributing to the total. The southbound move- 
ment was said to have been adversely affected by dislocation 
of steamship service to Europe and through the Panama Canal. 
The Federal Barge Line is completing renovation work on its 
New Orleans terminal entailing an expenditure of $100,000. 


WAIVER OF LAW ON SHIP CREWS 


President Roosevelt, by executive order, under authority 
of the ship requisition law (see Traffic World, June 7, p. 1453), 
has empowered and directed the Secretary of Commerce to in- 
vestigate the physical facilities of vessels documented under 
that law and to certify to the Maritime Commission findings 
made by him that such facilities are inadequate to meet re- 
quirements of U. S. laws or that employment of an alien mas- 
ter, officers or crew is necessary for operation of such a vessel. 
The order provides that to the extent and on the terms set forth 
in such certification, provisions of law with respect to the crew 


or — accommodations on vessels so documented shall be 
waived. 


Subsequently, the Maritime Commission issued a statement 
saying that officers and seamen of the American merchant ma- 
rine were in no danger of being replaced by aliens on U. S. flag 
vessels as a result of the executive order of the President. 
Chairman Land said there was no intention of employing alien 
seamen beyond the extent now authorized by law. He added: 


There is nothing in the executive order which would authorize 
the employment of alien officers on vessels of the United States other 
than those which were procured and may be documented under the 
act of June 6, 1941. No such vessel thus far has been documented as 
a vessel of the United States pursuant to this act. Should any be s0 
documented, the Secretary of Commerce, on a request from the Maritime 
Commission, will reach a finding as to the extent to which such 4 
vessel may be permitted to employ alien officers. 


DEPARTURE OF UNDOCUMENTED VESSELS 


The Maritime Commission, by an order, has announced 
its approval of the departure from any port of the United States 
of any vessel built in whole or in part within the United States 
and not documented as a U. S. vessel, provided that such 
vessel is owned by a United States citizen and that it is of less 
than five tons burden. 
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Control of Exports 


The State Department has announced issuance of general 
license GWW, authorizing, without requirement of an individual 
license, the exportation of all articles and materials listed in 
export control schedule No. 17 to various countries designated 
by it, in its export control announcement on May 10, as Groups 
A and B, and to the following other countries: 


Netherlands Indies: China (valid only when shipment is made via 
Burma); Belgian Congo; Tahiti; New Caledonia; Marquesas Islands; 
French Cameroun; French Equatorial Africa; Turkey; Iraq; French 
West Indies (Desirade, Guadeloupe, Les Saintes, Martinique, Marie 
Galante, St. Martin (northern part), and St. Bartholomew); French 
Guiana; Miquelon and St. Pierre; Liberia, and Union of Soviet Socialist 
Republics. 


The State Department has announced issuance of general 
license No. G-62, authorizing the exportation to Iceland of all 
articles and materials under export control, except the fol- 
lowing: 


Arms, ammunition and implements of war: tinplate scrap; helium; 
articles and materials designated in the President’s proclamation No. 
3465, dated March 4, 1941 (technical data); graphite; radium; uranium; 
titanium; atropine; belladonna; caffein; theobromine; hyoscyamus 
(henbane); digitalis seeds, and cork. 


William E. Chickering, deputy administrator of export con- 
trol, has issued export control schedule No. 18, naming forms, 
conversions and derivatives of articles and materials which are 
subject to export control, to become effective September 10. 
The announcement said these were in addition to those appear- 
ing in the comprehensive export control schedule to be issued 
September 1, but would be incorporated in the next issue, to be 
published October 1. Included in schedule No. 18 are forms, 
—* and derivatives of the following articles and ma- 
terials: 


Furs and manufactures; synthetic fibers and manufactures; logs 
and hewn timber, sawed timber, and boards, planks and scantling; 
asphalt and bitumen, natural; cerium, thorium, other ores and concen- 
trates in addition to those listed in previous numbered schedules; 
plated ware, other than gold and silver, except cutlery; other metal 
and metal composition manufactures in addition to those listed in 
previous schedules; sterling and other solid silverware; silver plated 
ware; gold manufactures, including gold and gold-plated ware and 
gold pen points, all under the terms of proclamation No. 2503; sole 
leather and belting ieather, under terms of proclamation No. 2460, and 
asbestos, under terms of proclamation No. 2413. 


_ President Roosevelt has signed a proclamation making sub- 
ject to export control all military equipment or munitions or 
component parts thereof, or machinery, tools, or materials, 
or supplies necessary for their manufacture, serving or opera- 
tion, which had not been made subject to such control under 
previous proclamations. 

Pursuant to the proclamation, Lieutenant Colonel William 
E. Chickering, acting administrator of export control, issued 
export control schedule No. 19, effective as of August 27, 
prescribing the forms, conversions and derivatives of the addi- 
tional articles and materials placed under control. These in- 
cluded many animal products, vegetable products, textile fibers 
and manufactures. The State Department announced that 
general licenses would be issued covering the exportation of 
these commodities from the United States, its territories and 
possessions, but not from the Philippine Islands. This, it said, 
would not include exports to consignees whose names appeared 
on the proclaimed list of blocked nationals. It was also stated 
that U. S. exporters needed only to place general license sym- 
bol GWY on export declarations covering shipments of any of 
these commodities. The practical effect, said the department, 
would be to limit the exportation from the Philippine Islands 
of the materials to which reference was made, but to permit 
them to flow freely from the United States. 

The State Department has announced that general license 
GWW authorizing the exportation of all articles and materials 
listed in export control schedule No. 17 has been extended to 
include exportations to the Philippine Islands, with no indi- 
Vidual licenses being required for such exportations. 


TIME CHARTER RATES 


The Maritime Commission has announced adoption of the 
following formula to be employed in calculating sea speed of 
Vessels in connection with payment of additional time charter 
rates over the basic scale put into effect by the Commission, 

ugust 1, which set 12 knots an hour as basic speed (see Traffic 
World, Aug. 2, p. 291): 


The speed of the ship with clean bottom, international summer 
draft, even keel, no wind, no current, at 80 per cent of normal power 
's taken as the sea speed of the ship. This draft is based on the load 
The mentioned speed is 


line assigned the ship by proper authorities. 
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based on a measured mile in deep water. Where no standardization 
has been made a self propelled model test in the United States Experi- 
mental Model Basin will be accepted and corrected for sea conditions 
as above. 

Where neither self propelled model tests nor standardization on a 
measured mile are available, the speed at 80 per cent normal power 
shall be based on an E.H.P. (effective horsepower) estimate from 
Taylor’s Standard Series for the ship corrected for appendages and 
propulsive efficiency. Voyage results in general will not be accepted. 

Normal power for diesel ships shall be based on the same M.E.P.’s 
(mean effective pressures) as specified for the Maritime Commission 
on its own geared diesel ships. 

Normal power for the turbine ships shall be based on manufacturers’ 
guarantees for the units in question. For foreign flag units it shall be 
based on the same turbine horsepower used in computing line shaft 
diameter by the classification societies. This shall also hold for the 
foreign flag vessel with steam reciprocating engines. 


Priorities for Ships 


By executive order, pursuant to the ship warrants bill 
which became law July 14, 1941 (see Traffic World, July 19, 
p. 161), President Roosevelt has authorized the Maritime Com- 
mission to issue warrants with respect to vessels “to insure 
the prompt delivery of materials essential to the national de- 
fense” through any of three courses outlined in the proclama- 
tion. Those designated courses are: (1) the importation of 
substantial quantities of strategic and critical materials; (2) 
the transportation of substantial quantities of materials re- 
quested by defense agencies, and (3) the transportation in the 
foreign or domestic commerce of the United States of sub- 
stantial quantities of materials essential to the defense of the 
United States. 

The Maritime Commission has announced the procedure for 
application and issuance of warrants in the shipping priorities 
program. It said warrants would become effective at shore 
facilities September 25, adding that all ships cooperating with 
the national defense by following approved trade routes, by 
carrying vital cargoes and by charging reasonable rates would be 
issued warrants entitling them to preference in the use of shore 
facilities, including loading, discharging, lighterage or storage 
of cargo, procurement of bunker fuel and coal, towing, and 
overhauling, drydocking and repairing in shipyards. 

Applications for ship warrants for vessels owned by U. S. 
citizens would be received through the commission’s district 
managers in New York, N. Y., Norfolk, Va., New Orleans, La., 
and San Francisco, Calif., the commission said. It directed 
owners of vessels operating on the Great Lakes and those own- 
ing vessels operating out of Baltimore, Md., to apply directly 
to the commission’s offices in Washington. It said its repre- 
sentatives in the Philippine Islands and Hawaii also would 
receive applications. Owners of foreign flag vessels using 
U. S. ports and desiring warrants should communicate with 
the commission’s division of emergency shipping in Washing- 
ton, said the announcement, though owners of ships of Phil- 
ippine registry might apply at Manila, P. I. The commiss‘on 
observed that it might issue warrants in accordance with ap- 
plications, or subject to conditions, or that it might decline to 
issue warrants. It said that about 3,000 owners of shore 
facilities in the United States would be told by letter how 
priorities were to be accorded. 

Two classes of warrants would be issued “at the present 
time,” it stated. Class A-1 would be given to vessels over 1,000 
gross tons employed in transportation of cargoes vital to na- 
tional defense, and to railroad car ferries, tugs, salvage ships 
and others used in servicing vessels, it said. Class A-2, it 
continued, would apply to vessels over 1,000 gross tons em- 
ployed in the transportation of “cargoes deemed by the com- 
mission to be essential to the economic welfare of the United 
States.” A third priority order, class A-3, would consist of 
vessels of less than 1,000 gross tons other than railroad car 
ferries, tugs, salvage and other servicing vessels, but vessels 
in this category would not need to apply for, nor would they 
receive, warrants, the commission said. They would exhibit 
their license papers to facilities as evidence of their classifica- 
tion, it stated. As between warrant-holding vessels, shore facili- 
ties would give priority to ships in accordance with the ascend- 
ing order of the classes shown by their warrants, the commis- 
sion explained. It added: 


Warrants in most cases will be valid for six months. However, a 
warrant is revocable at any time without notice. According to the : 
law, willful violations of the commission’s regulations are punishable / 
by a fine of not more than $5,000 or by imprisonment for not more ' 
than two years, or both. 


M. C. TRAINING SCHOOL CEREMONY 


_A Maritime Commission announcement said that a new 
training ship, the American Sailor, would participate in cere- 
monies August 30 at the formal dedication of the commission’s 
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first Pacific coast training station, at Port Hueneme, Calif., 
erected by the commission at a cost of $750,000, to provide 
seamen for the American merchant marine. The announcement 
said the American Sailor would arrive from Baltimore where 
it had been converted from a freighter, formerly the Edge- 
mont, of 6,865 gross tons, at a cost of $1,750,000, into “what 
many believe to be the finest training ship in the world.” On 
board the American Sailor were 300 trainees who had received 
preliminary shore training at the Hoffman Island station at 
New York, the commission said. The American Sailor, it added, 
had been assigned to the Port Hueneme station. 

Captain Edward Macauley, member of the commission, 
was scheduled to deliver the principal address at the dedication. 

The announcement said the commission maintained a 
duplicate of the Port Hueneme station at St. Petersburg, Fla. 
Port Hueneme, it said, had an enrollment capacity of 400 
trainees, which capacity could be expanded under emergency 
conditions. Apprentices take a six months’ course and are paid 
$21 a month, according to the announcement. 


MARITIME UNEMPLOYMENT INSURANCE 


Chairman Bland of the House merchant marine committee 
has announced that the committee will conduct a public hear- 
ing September 30 on H. R. 5446, a bill to establish a system of 
unemployment for the maritime industry. 


M. C. RULES PROCEDURE 


The Maritime Commission, by an order dated August 21, 
has made effective as of August 1 the rules of procedure ap- 
proved by it April 17, for application to all proceedings be- 
fore it under the regulatory provisions of the shipping act of 
1916 and related acts instituted on and after August 1. 


S. S. ROBIN WENTLEY LAUNCHED 


The new merchant cargo vessel S. S. Robin Wentley was 
launched Aug. 29 at the Sparrows Point, Md., yard of the 
Bethlehem Steel Co., according to the Maritime Commission. 
She was sponsored by Miss Marilyn Louise Lewis, sister of 
Arthur R. Lewis, Jr., president of the Seas Shipping Co., Inc., 
New York City. Making the 127th ship launched in the com- 
mission’s 500-ship long-range program of which 104 have been 
delivered, the vessel, of 7,100 gross tons, was the last launch- 
ing of a fleet of 6 new ships of identical design that were con- 
structed especially for the Seas Company for operation in the 
African trade. Two of the completed ships were acquired 
recently by the U. S. Navy. 





NLRB ORDER TO STEAMSHIP LINES 


The National Labor Relations Board has announced a deci- 
sion by it directing the New York & Puerto Rico Steamship 
Co. and the New York & Cuba Mail Steamship Co., both of 
New York City, to cease discouraging membership in AFL’s 
Commercial Telegraphers’ Union, and encouraging membership 
in the CIO’s American Communications Association. The board 
said the companies had “technically” violated the national labor 
relations act in the summer of 1937 in discharging and refusing 
to reinstate 18 employes and in refusing to employ two ap- 
plicants, members of the CTU, because of “coercion’”’ exercised 
through a series of actual and threatened sit-down strikes by 
the ACA and other unions engaged in organizing seafaring em- 
ployes. The board made no provision for reinstatement of the 
AFL employes discharged or refused employment. The board’s 
order said the companies acted in good faith throughout the 
labor dispute between the unions, had maintained a neutral 
position and had attempted to obtain other positions for the 
discharged employes. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Philip R. Bangs, Grand Forks, N. D.; John A. 
Barr, Chicago, Ill.; George Veatch Brown, Chicago, I].; William 
J. Cashill, Reno, Nev.; Oakel Joseph Connell, Jr., El Dorado, 
Kan.; Preston Fullerton Gibson, Brattleboro, Vt.; Charles 
Edward Halliday, Salem, Mass.; Harold C. Hanke, St. Louis, 
Mo.; Robert Kenneth Hunter, San Francisco, Calif.; Joseph S. 
Ivers, Seattle, Wash.; Theodore E. Jones, Albuquerque, N. M.; 
Eugene L. Klocke, Buffalo, N. Y.; Kenneth M. Krost, Mankato, 
Minn.; William A. Lahanier, San Francisco, Calif.; Thomas F. 
Latzer, St. Louis, Mo.; Clarence Dewey Laylin, Columbus, O.; 
Robert Lee Marrs, Hamilton, O.; Joseph Franklin Morehouse, 
Fremont, Neb.; Walter L. Pope, Missoula, Mont.; Herbert Ring- 
hoffer, Walla Walla, Wash.; Leon Seidman, Louisville, Ky.; 
Theodore Sharf, Chicago, Ill,; Harry Allen Slack, Coquille, Ore.; 
Solon J. Stone, Buffalo, N. Y.; Thomas Higgins Sword, Los 
Angeles, Calif. 
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Questions and Answers 


. In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the trafic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Harle Building, Washington, D. CO. 


Demurrage—Strikes 


New York.—Question: Your answer to Arkansas, page 359, 
Traffic World, August 9, 1941. 

Would not the demurrage charge in this instance be $1.20 
a day under the provisions of Rule 8, Section G, paragraph 1, 
Section 1, Association of American Railroads Tariff 4-V, L 
C. C. No. 3583 of Agent B. T. Jones? It is our understanding 
that the word “its” appearing in the first line of this rule per- 
tains to the consignee in case of cars for unloading. 

Answer: In our answer to which you refer, we probably 
should have referred to the provisions of Section G. How- 
ever, it is not a certainty that the provisions thereof would be 
applicable, in that they relate to a strike of the employes of 
the consignee, which may or may not have been the warehouse 
corporation. 

It does not appear that the provisions are applicable to 
shipments consigned to one party in care of another party, 
where the striking employes are those of the party to whose 
care the shipment is consigned and not those of the consignee. 


Tariff Interpretation—Rate Applicable Where Tariff Contains 
No Routing 


In connection with our answer to “Ohio,” on page 1364 of 
the November 30, 1940, Traffic World, under the above cap- 
tion, see the decision in Finch Bros. vs. Chicago, St. P. M. & 
O. Ry. Co., 123 I. C. C. 541. 


In this decision, the Commission, holding that the lack of 
routing, alone did not invalidate a rate, said: 


It is well settled that where no routing is provided in a tariff the 
rates therein will apply over all routes of the participating carriers. If 
defendants desired to restrict the application of the 11 cent rate they 
had it in their power to do so by plain language. It may be here 
observed that in connection with the routings provided in this tariff 
for shipments originating on the lines of several other participating 
carriers a preliminary statement is made, as follows: ‘‘Where routing 
is not shown rates will not apply.’’ No statement to this effect pre- 
cedes the routings provided for traffic originating on the Omaha. In 
construing doubtful or ambiguous tariffs we have always resolved the 
doubt against the carriers publishing the tariffs. 


Rates—Company Material 


Minnesota.—Question: With regard to your reply 10 
Maryland, on page 202 of the August 9th issue of the Traffic 
World, under the above caption. : 

I am sure you will find the opinion referred to therein 
modified by subsequent cases, and a reconsideration of the 
Beekman case. Divisions may be enforced when clearly set 
out in the terms of sale. 


_ Answer: With respect to this question, see the Commis- 
sion’s decision in In the Matter of Transportation of Company 
Material, 22 I. C. C. 439, and Louisville Cement Company VS. 
Pennsylvania R. Co., 163 I. C. C. 199, which cases, as we con- 
strue them, in effect recognize the rights of parties to enter 
into contracts of purchase and sale under which the consignor 
pays an agreed portion of the transportation charges and the 
purchaser or consignee another portion of these charges, where 
continuous through shipments are made in good faith from 
point of origin to actual destinations beyond the junction point 
named in the through bill of lading and the legally applicable 
through rate from point of origin to destination is paid. 

These cases do not, as we read them, hold that the shipper 
may pay to the carrier handling the shipment to the junction 
with the purchasing carrier, a proportion of the through rate 
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representing that carrier’s division of the joint rate, but, on the 
contrary, hold that the legally published rate from point of 
origin to final destination must be paid on such shipments, and 
impliedly that an agreement between the seller and purchaser 
as to the proportions of the transportation charges which each 
is to pay is their legal right. 

In the former case the Commission said: 


A carrier as a shipper over the lines of another carrier may not 
have any preference in the application of transportation rates and 
charges. Conversely, it may have the same privileges under the tariffs 
as any other shipper. Firms and individuals have an undoubted right 
to enter into contracts of purchase and sale under which the consignor 
pays an agreed portion of the transportation charges and the pur- 
chaser or consignee, another portion of those charges. A carrier as 
a shipper has the same_right. Under the law and the long established 
custom a carrier has a right to require prepayment of its charges, or 
to transport the freight and collect all of such charges on delivery 
thereof, or to accept. part. of the charges in prepayment and collect 
the remainder upon delivery. 

The contract of purchase and sale of the property shipped and 
the actual or technical ownership of it at the time it is shipped or 
during the transportation are not matters of importance or concern so 
long as such conracts and ownership are not resorted to or permitted 
to be cloaks or excuses for effecting either directly or indirectly 
evasion of or departure from lawful tariff rates, rules, and charges. 
Any attempt to evade the law or to apply the rulings of the Commis- 
sion to other than bona fide transactions in good faith, or in other 
than their clear intent and purpose, will, of course, be treated and 
dealt with in accordance with the facts in the case. 


There has been no reconsideration of the decision in Beek- 
man Lumber Co. vs. St. Louis & S. F. R. R. Co., 21 I. C. C. 270, 
and, so far as we are aware, the principle of this decision still 
represents the views of the Commission on the question in- 
volved therein. 


Demurrage—Average Agreements 


New York.—Question: Will you please refer to the answer 
on page 357 of the Traffic World, August 9th, on the subject of 
demurrage average agreements? 

The tariff provides “One credit will be allowed for each car 
released within the first twenty-four (XXIV) hours of free 
time.” Assume a car arrives on Saturday, Sunday is excluded 
in the free time under the tariff so that the free time would 
start Monday morning. This car is unloaded on Sunday. It 
would seem a credit would be earned because the car obviously 
would still be released on Monday or during the first 24 hours 
of the free time. 

If that be so, would it not still be so with reference to a car 
which arrived on Sunday and was unloaded on Sunday? 

Answer: Under the provisions of Rule No. 3 of the Demur- 
rage Tariff, Sundays are excluded in computing free time. 

Average agreement is based upon a balancing of credits 
against debits. 

As Sundays are excluded in computing free time, the effect 
is that no debit can accrue for that day. There should, there- 
fore, be no credit for that day. Otherwise, a credit would be 
allowed which could not be balanced by a like debit. 


Tariff Interpretation—Stop for Partial Unloading Under 
Alternative Rate Provision 


Wisconsin.—Question: In making shipments to points 
where the rates are carried in a commodity tariff, which tariff 
permits the alternative application of class rates, is it per- 
missible when the class rate is used, to use any special priv- 
ileges that are outlined in the commodity tariff? 

For example, a commodity tariff provides for stopping in 
transit to partly unload. The question is, if the same shipment 
is moved under a class rate, would this stopping in transit be 
allowed. 

Answer: We are unable to locate a decision of the Com- 
mission specifically in point. 

However, in Lammert Furniture Co. vs. Southern Ry. Co., 
126 I. C. C. 197, cited in Johnson-Olson Grain Co. vs. Chicago 
& N . W. Ry. Co., 231 I. C. C. 799, the Commission held that 
when a tariff refers to another tariff for rules or application, 
the tariff referred to in effect becomes a part of the tariff mak- 
ing such reference, and any restrictions, which are a part of the 
tariff referred to, are thereby included in the tariff making the 
reference, unless the latter tariff clearly and specifically pro- 
vides otherwise. 

The principle of the above referred to decision if applied to 
the present instance, as we believe it should be, would preclude 
the application of the stopping in transit privilege in connection 
with the class rate. 


ARMY ENGINEER CHIEF APPOINTMENT 


The Senate has confirmed the nomination of Brigadier Gen- 
eral Eugene Reybold for the office of chief of engineers, United 
States Army, for a four-year term, as successor to Major Gen- 
eral Julian L. Schley, retiring October 1. Reybold will have 
the rank of major general. 
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Personal Notes 


al) 


Guy H. Gilmer, president and a director of the Interstate 
Railroad Company, died at Big Stone Gap, Va., August 15, a 
the age of 58. He had served with the railroads 44 years. 

N. S. Worrell has been named general traffic manager for 
the American Zinc, Lead and Smelting Company at St, j 
succeeding Homer S. Snow, who died. 

The Southern Railway has announced the following 
pointments at Atlanta, Ga.: William H. Russell, assistant gen. 
eral freight agent, succeeding F. C. Toal, granted leave o 
absence to serve in the United States Navy; John W., 
commercial agent, and Marion M. Boyle, commercial agent, 

Edmund J. Garland has been appointed general man 
New Orleans Public Belt Railroad, succeeding V. J. Bedell, why 
has been called to serve as a lieutenant-colonel in the Unite 
States Army quartermaster corps. 

Joseph J. Pujol, city passenger agent at New Orleans fy 
the Southern Pacific, died while at work August 22. He 
served with the railroad for 35 years. 

Elmer H. White, general traffic manager for the Indiana 
Northern Railroad and the Oliver Farm Equipment Company, 
South Bend, Ind., died August 16. 

Grant A. Gass, traffic manager, Winston and Newell Com. 
pany, Minneapolis, died August 24. 

Elmer A. Schier has been named eastern traffic m 
for the Inter-State System, motor haulers, at New York. 

John E. Bjorkholm has been appointed superintendent ¢ 
motive power for the Milwaukee Road, effective September 
succeeding Ralph W. Anderson, who will retire on that date 
after serving with the company 35 years. Paul L. Mullen has 
been named assistant superintendent of motive power, effectiy 
September 1. Both appointments are at Milwaukee, Wis. 

The Norfolk and Western has announced the following ap 
pointments: C. W. Nickless, general agent, Washington, D. C; 
H. J. Fink, general agent, Philadelphia, and H. C. Crueger 
general agent, Baltimore. The appointments are effecti 
September 1. 

The Seaboard Air Line Railway has announced the follow 
ing appointments: S. V. Dame, commercial agent, Norfolk 
Va.; A. P. Wimberley, traveling freight agent, Tallaha 
Fla.; T. S. Kirk, commercial agent, Pahokee, Fla., and P. 
Shepard, city freight’ agent, Miami, Fla. The appointment 
are effective September 1. H. L. Butler has retired as freight 
traffic representative. 

The Missouri Pacific has announced the following appoint 
ments, effective September 1: J. H. Lang, general agent 
Dallas, Tex., succeeding L. D. Nicholson, who died; J. J. M 
holland, general agent, Indianapolis, Ind.; C. C. Hart, genera 


agent, Oklahoma City, Okla., and J. B. Terry, commercial agen 
Memphis, Tenn. 


_ _W. E. Callahan has been named office manager at Wash 
ington, D. C., for the car service division of the Association @ 
American Railroads. R. D. Rifenburgh has been appointed di 
trict manager for the division at Cincinnati, and R. S. Harlal 
has been named manager of the division’s military transports 
tion section, at Washington, D. C. 


The Chicago Great Western has announced the following 
appointments, effective September 1: H. R. Halverson, tet 
minal trainmaster, Chicago, succeeding W. L. Smith, who wil 
return to train service at his own request; W. S. Hunter 
trainmaster, Des Moines, Ia.; T. M. Mickelson, trainmastét, 
Clarion, Ia., and H. Boller, trainmaster, St. Paul, Minn. 


The Pana Refining Company will hold its annual tralt 
portation party at the Pana Country Club, Pana, IIl., Septem 
ber 9. The program will include golfing and other sports. 

Richard V. Anslow, auditor of freight overcharge claim 
Northern Pacific, at St. Paul, Minn., will retire September 
after serving with the railroads for 50 years. 


C. AND N. W. DIESEL UNITS 


The $900,000 order for five streamlined Diesel power ul 
by the Chicago and North Western aRilway Company was 
pleted August 26 with the arrival at its Chicago yards of t 
fourth and fifth power units, it was announced by RF. 
Williams, chief executive officer. ; 

The new units and those previously delivered are sim 
in design to the power equipment now in use on the No 
Western’s streamliner “400.” ; 

Each of the new power units was built at an approxi 
cost of $175,000, is rated at 2,000 horsepower and is powe 
by two Diesel motors. The new power equipment will | 
temporarily assigned to test runs on regularly operated tt 
to northern Wisconsin. 
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ICTURE an assembly line stretching from coast to 
anemone into a hundred typical American 
communities. In this town, they’re making engines; 
over there, tail assemblies. Another contributes instru- 
ments or radio equipment, while the propeller or landing 
gear “departments” might be half way across the coun- 
try. And all these parts are flowing smoothly together 
by railroad. 


This method wouldn’t have worked at all in 1918. It 
works beautifully in 1941, because in the intervening 
years America has developed two new precisions: manu- 
facturing precision and transportation precision. In 1941 
you can load a freight car in New England and know 
just when it will arrive on the Pacific Coast. 


It’s the same technique developed by America’s great 
mass production industries for the efficient manufacture 
of peacetime needs —a technique which originated with 
the railroads’ mass production of transportation —now 
applied to defense needs. 


The speed-up of airplane assembly from parts made in 
widely separated plants is an inspiring demonstration 
of America’s power and a striking example of the way 
in which all American industry is geared into the 
fast, dependable transportation service afforded by the 
American railroads. 


SEE AMERICA — $90 coach fare, $135 in 
Pullman (plus $45 for one or two passengers 
in a lower berth). Ask your local ticket agent. 







ASSOCIATION OF AMERICAN RAILROADS 


WASHINGTON, D.C. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely, Copies 
of a club’s publication or the notices it sends to members ar, 
usually not sufficient, because often they are received too late to be 
of value. THE TRaFFic WorLD goes to press in Chicago }'riday of 
each week. News of coming or past events, such as meetings, din. 
ners and election of officers, is desired. If publicity is looked for yt 
should be made the duty of someone in the club to keep us ade. 
quately and promptly informed.—Editor THs TrarFic Wort, 


The Transportation Club of Atlanta, Ga. will hold , 
smoker at the Athletic Club September 17. An invitation wjjj 
be extended to those attending a meeting of the Southeastery 
Shippers’ Advisory Board to be held at Atlanta September 17 
and 18. J. E. Kuhns, Chicago and North Western, has beep 
named editor of “Punch-Broadcast,” joint publication of th 
club and the Atlanta Passenger Club. 

The Traffic Club of Philadelphia will hold its annual falj 
golf outing at the Manufacturers’ Golf and Country Club, 
Oreland, Pa., September 11. There will be a dinner. A, A 
Gallagher is general chairman of the committees in charge. 





The Woman’s division of the Cincinnati Traffic Club has 
elected the following officers: President, Beatriz A. Stander 
Hauser-Stander Tank Company; vice-president, Teresa Schmidt, 
Pennsylvania Railroad; secretary, Grace Newcomb, Butler 
Brothers, and treasurer, Dora Franey, Kroger Grocery and 
Baking Company. 





The Traffic Club of Racine, Wis., will hold a golf outing 
and dinner at the Meadowbrook Country Club September 18 
Ellis Hall, Milwaukee Road, is chairman of the outing com. 
mittee. 





The transportation club of the Rochester, N. Y. Cham- 
ber of Commerce will have its annual clam bake at the Point 
Pleasant Hotel, Irondequoit Bay, September 11. J. P. McCaf. 
ferty is chairman of the clam bake committee. 





The Traffic Club of Denver will sponsor beginning and 
advanced courses in freight traffic management to be held in 
the fall and winter at the Emily Griffith Opportunity School 
Henry Steinmetz, Western Weighing and Inspection Bureau 
and Arlie B. Ferdon, Great Western Sugar Company, will cor 
duct the classes, which will meet for two-hour sessions on 
Monday and Wednesday nights. The fall and winter bowling 
tournament will open September 19. The club’s first monthly 
dinner meeting of the season will be held at the Daniels ani 
Fisher’s Tea Room September 12. 





The Bronx, N. Y., Traffic Club will hold its annual outing 
at the Castle Hill Point Gardens September 27. The prograi 
will include a softball game between teams representing ship- 
rers and carriers, field games, and dancing. Harry Hoffman 
Henle Wax Paper Manufacturing Company, is chairman 0 
the outing committee. 





The Traffic Club of Kalamazoo, Mich., has postponed the 
date for its fall golf outing from September 16 to September 1 





The Traffic and Transportation Association of Pittsburg! 
will hold its final golf outing of the season, September 29, # 
the Chartiers Country Club. The first regular meeting of the 
fall season will be held at the Fort Pitt Hotel September » 


OIL FIELD EQUIPMENT EXEMPT 
The Commission, by division 4, in Ex Parte 146, oil field 
equipment, Marshlands, Louisiana and Texas, has exemptet 
from the requirements of the water carrier part of the inler 
state commerce act, for three years, contract carriers by wale 
engaged in the transportation of machinery, materials, SUP 
plies and equipment for the production of natural gas aif 
petroleum in the Marshland oil field of Louisiana and Tex# 
(see Traffic World, Aug. 9, p. 338). 


A. A. R. MEETING OFF 


The August meeting of directors of the Association ° 
American Railroads, to have been held August 29, was called e 
because, according to Robert S. Henry, assistant to Preside! 
J. J. Pelley, there was nothing to warrant holding a meetilé 
He said he could not recall that the directors had held #" 
August meeting. 
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"Dar" 
Regularly and Chalking 
Up Some ''Birdies''— 


We're Shooting 


W. are keeping the 
cars moving in quick time between our fourteen trunk 
lines and often beating our best records by the simple 


process of keeping our “eye on the ball.” 


With us that is keeping the whole organization clicking 
without a stroke wasted and keeping our eyes open to 


opportunities to improve our game. 


If you will keep your ‘‘eye on the ball,’” as suggested by 
Mr. Eastman, and overlook no opportunities to speed up 
your freight movement, like taking advantage of such 
matters as the P. & P. U. Ry. fast interchange at Peoria, we 
can all keep this car situation well in hand. As Mr. Budd 
said, ‘A Car Day Saved Is a Car Day Created.” 


Just route your freight via Peoria & Pekin Union Railway 
and Peoria, Illinois (The Gateway City). 


If you want detailed information, write E. F. Stock, Traffic 
Manager. 


PEORIA AND PEKIN 


UNION RAILWAY COMPANY 


Union Station, Peoria, Illinois 


Pe SWITCHING SERVICE BETWEEN 
or Pekin Union Ry.; Chicago, Rock Island & Pacifie Ry.; Chicago & North Western 
Corp.; Mines & Ilinois Midland; Ulinois Terminal Raliroad Co.; Inland Waterways 
iMinls Seeetolis & St. Louis R. R.; Alton Railroad; Atchison, Topeka & Santa Fe Ry.; 
ok entral R. R.; Pennsylvania Railroad; Peoria Terminal R. R.; Chieago, Burlington 
Chic, Railroad; New York, Chicago & St. Louls Railroad; Cleveland, Cincinnati, 
ago & St. Louls Ry. (Peoria & Eastern); Toledo, Peoria & Western R. R. 


PEORIA GATEWAY — ALWAYS OPEN 





PRECISTOSR 
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Compacts and cigarettes; lipsticks and letters; 
powder puffs and pins; perfumes and pills — such 
unusual companions travel in the secret compart- 
ments of milady’s handbag! But even more strange, 
is the conglomeration found in modern freight trains 

cabbage and coal; eggs and elevators; lumber 
and livestock; silk, spices, sewing machines and 
structural steel — everything from ‘soup to nuts’’! 


To move such a diversified tonnage, a great 
number and variety of modern freight cars are re- 
quired — coal cars, box cars, tank cars, flat cars, 
livestock cars, refrigerator cars, furniture, and auto- 
mobile cars, equipped with loading devices. All 
these, in adequate number, and in prime condition, 
are available to those who ship and receive freight 
over the Norfolk and Western. 


Whatever your shipment may be, a package or a 
train load — anything from ‘soup to nuts’’—the 
Norfolk and Western Railway is equipped and 
anxious to handle it for you — quickly, safely and 
economically — call your nearest N. & W. repre- 
sentative. 


TRANSPORTATION 



























































































EATON 
INDIANAPOLIS 


Digag! 
SERVICE 


MT.VERNON 


HARRISBURG 


CaiROfp~apUCAH 


- TULSA 
5 OKLAHOMA CITY 


VIKING FREIGHT CO., General (©) frases) oe OLE 
CHICAGO eye ale). INDIANAPOLIS MEMPHIS 
OKLAHOMA CITY PADUCAH TULSA MT. VERNON, ILL 


Regular and Dependable 
Service to 


HAVANA * PANAMA ° JAMAICA 
COSTA RICA - HONDURAS 
COLOMBIA * GUATEMALA 

BRITISH HONDURAS 


UNITED FRUIT COMPANY 


Pier 3, North River, New York 
321 St. Charles St., New Orleans 
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TRAFFIC Wort 


Docket of the Commission 


Nene 
NOTE—Items in the docket marked with an asterisk (*) have bee, 
added since the last issue of THe TRaFFic WoRLD. New assignments 
now on the Commission’s docket of dates later than herein shows 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


September 2—Asheville, N. C.—Hotel Battery Park—Examiner Smith. 
MC F-1479—J. N. Youngblood, purchase, Acme Transfer Co., Inc. 
September 2—Boston, Mass.—Hotel Manger—Examiner Conlon: 
MC 67216—Beacon Fast Freight Co., Inc., New York, N. Y., certig. 
cate or permit, 


September 2—Brooklyn, N. Y.—St. George Hotel—Examiner Higgins: 

* MC F-1546—Quaker City Bus Co., purchase, Blackhawk Line, Ine. 

* MC F-1569—Quaker City Bus Co., control of operation, Blackhawk 
Line, Inc. 

* MC 3697—Blackhawk Line, Inc., Boston, Mass. 


September 2—Helena, Mont.—State Com.—Examiner Olentine: 
MC 102785 and Sub. 2—Blue Bell Co., Logan, Utah, permits. 


September 2—Tulsa, Okla.—Mayo Hotel—Examiner Benny: 
MC 2146, Sub. 2—J. E. Hilditch, Inc., Tulsa, Okla., certificate to ex. 
tend operations. 
MC 63994, Sub. 2—A. C. Clark Trucking Co., Tulsa, Okla., certificate 
to extend operations. 
September 3—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 29890, Sub. 2—Rockland Coaches, Inc., Spring Valley, N. Y., cer. 
tificate or permit to extend operations. 
MC 3647, Sub. 12—Public Service Interstate Transportation Co., New. 
ark, N. J., certificate to extend operations. 
MC 3, Sub. 7—Garden States Lines, Maywood, N. J. 


September 3—Brooklyn, N. Y.—Hotel St. George—Examiner Higgins: 
MC F-1587—United States Trucking Corp., purchase, W. J. Kennedy, 


September 3—Columbia, S. C.—Hotel Wade Hampton—Examiner Smith: 
MC F-1589—B. D. and P. A. Kelly, Jr., lease, M. D. Hicklin Motor 
Trucker. 


September 3—Columbus, O.—Public Utilities—Examiner Borroughs: 
MC 71305—Fullerton Transfer and Storage Co., Youngstown, O, 
September 3—Hartford, Conn.—Bond Hotel—Commissioner Patterson 

and Examiner Hoy: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract charges. 
September 3—San Francisco, Calif.—Hotel Empire—Commissioner Por- 
ter and Examiner Walsh: 
28686—Lumber, Wash. and Ore. to Calif. 
1. & S. 4946—Lumber between Pacific coast ports. 
September 3—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 88: 
MC 200, Sub. 17—Riss & Co., Inc., Kansas City, Mo., certificate to 
extend operations. 
September 4—Atlanta, Ga.—Hotel Henry Grady—Examiner Smith: 
* MC F-1590—Southeastern Greyhound Lines, merger, Union Bus Co. 
and Southeastern Management Co. 
* MC F-1591—Southeastern Greyhound Lines, merger, Dixie Coaches 
* MC F-1594—Southeastern Greyhound Lines, issuance of stock. 
* MC F-1597—Southeastern Greyhound Lines, issuance of stock. 


September 4—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bi. 10: 
MC 70560, Sub. 1—North Alabama Motor Express, Inc., Birmingham, 
Ala., certificate to extend operations. 


September 4—Brooklyn, N. Y.—St. George Hotel—Examiner Higgins: 
* MC F-1607—Mohawk Lines, Inc., control, Crescent Express Lines. 
* MC F-1628—Rockland Coaches, Inc., merger, Nyack De Luxe Transit. 


September 4—Helena, Mont.—Bd. of R. R. Commissioners—Jt. Bad, 242: 
MC 102258—M. Wilson, Great Falls, Mont., permit. 


September 4—Hobbs, N. M.—Harden Hotel—Jt. Bd. 33: 
MC 102388, Sub. 1—J. W. Turner, Hobbs, N. M., certificate. 
MC 102408, Sub. 2—J. R. Rooks & F. O. Donohue, Hobbs, N. M. 
certificate. 


September 4—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 64439—Ford Truck Service, Marion, Kan., certificate or permit. 


September 4—Minneapolis, Minn.—Nicollet Hotel—Examiner Peterson: 
1. & S. M-1721—Canned goods—Wisconsin points to Twin Citles. 
September 4—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 102569, Subs. 2 and 3—Machinery Transportation Co., Sacramento, 
Calif., certificate. 
September 4—St. Louis, Mo.—Coronado Hotel—Examiner Johnson: 
Fourth section ap. 19166—Iron or steel borings from Minn. to Keokuk 
September 4—St. Louis, Mo.—York Hotel—Jt. Bd. 357: 
MC 101776, Sub. 2—Refiners Relay, Inc., Caruthersville, Mo., perl 
to extend operations. 


September 4—Tampa, Fla.—Floridan Hotel—Examiner Booth: ' 
* MC 102866 EX—Dr. P. Phillips & Sons, Inc., Orlando, Fla., certificaté 
of exemption. : 
* MC 102933 EX—A. J. Denton, Eagle Lake, Fla., certificate of exem 
tion. 
* MC 102940 EX—W. H. Grubbs, Eagle Lake, Fla., certificate of ex 
emption. 
September 4—Tulsa, Okla.—Hotel Mayo—Jt. Bds. 334, 39 and 180: 
MC 4868, Sub. 2—M. Grever, administratrix, estate of C. Grever # 
ceased, Tulsa, Okla., certificate to extend operations. ‘ 
MC 89963, Sub. 1—G. E. Chevally, Dewey, Okla., certificate to extel 
operations. 





MC 102708—E. Sturm, Vinita, Okla., certificate. 
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August 30, 1941 


BOTTLENECK-BUSTERS! 


Slow transportation can cause a bottleneck that slows 
up your entire business. That’s something you never 
have to combat when you use RAILWAY EXPRESS set- 
vice. We're quick, dependable and economical for all 
shipments, large or small! 
— And — 
When you need su per-speed, use AIR EXPRESS. 


ca 
LEMGH WALLEY 


STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 
offers the manufacturer and distributor superior advantages: 





































NATION-WIDE RAIL-AIR SERVICE 



















e Lehigh Valley R.R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
eFast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th — West 27th Streets—Ilth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 















EASTERN CONGESTION 





Operating one of the largest and best equipped fleets of 
barges on the Canal and Great Lakes, Hedger provides 
efficient and economical transportation of freight moving 
between New York Harbor and Great Lakes Ports and 
Rail territory west of Chicago. Contact any of the car- 
riers listed here or write direct to Hedger for complete 
details. 


INTERMEDIATE AND TERMINAL LINES 


Atchison, Topeka & Santa Fe Rail- 
way Company 

Beit Railway Company of Chicago 

Chicago and North Western Railway 
Company 

Chicago, Burlington & Quincy Rail- 
road Company 

Chicago Great Western Railroad Com- 
pany 

Chicago, Milwaukee, St. Paul & 
Pacific Railroad Company 


Chicago, Rock Island & Pacific Rall- 
way Company 


Chicago, St. Paul, Minneapolis & 
Omaha Railway Company 


Great Lakes Transit Corporation 
Great Northern Railway Company 
Illinois Central Railroad Company 


Minneapolis & St. Louls Rallroad 
Company 


Minneapolis, St. Paul & Sault Ste. 
Marie Railway Company 


Minnesota-Atlantic Transit Company 
Northern Pacific Railway Company 









Type of barge reaching Houston from Ohio 









River via Mississippi River and Intracoastal 








Canal. 











J. Russell Wait, Director of the Port 


Houston, Texas 





120 Wall Street, New York City 


Chamber of Commerce Bidg., Buffalo - - - = 268 Market St., San Francisco 


564 


September 4—Washington, D. C.—Examiner Cheseldine: 
Fourth section ap. 19070—Super phosphate from Baltimore, Md., tc 
Bridgeport, Conn. 
September 4—Washington, D. C.—Examiner Molster: 
Finance 13378—Application of Great Lakes Transit Corporation for 
authority to acquire control of the Minnesota-Atlantic Transit Co. 
September 5—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 78632, Sub. 14—Hoover Motor Express Co., Inc., Nashville, Tenn., 
certificate to extend operations. 
September 5—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 110: 
MC 102689—Alabama Highway Express, Inc., Birmingham, Ala., per- 
mit. 
September 5—Boston, 
and Examiner Hoy: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


September 5—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
1. & S. M-1714—Petroleum, containers between eastern southern 
points and N. C. 


September 5—Columbus, O.—State Comm.—Jt. Bd. 27: 
MC 30623, Sub. 1—Rehl Trucking Co., Columbus, O., permit to ex- 
tend operations. 


Jrahhic Won: WANTED 
CARS — Tank, Refrigerator, 
Hopper, Gondola, Dump, Etc. 
LOCOMOTIVES — All types. 


CAR REPAIR PARTS AND 
RELAYING RAILS. 


Also your Inquiries for above. 


IRON & STEEL PRODUCTS, Inc. 


36 years’ experience 13450 S. Brainard Ave., Chicago, Illinois 
“ANYTHING containing IRON or STEEL” 


Mass.—Hotel Lenox—Commissioner Patterson 


Request 
our popular 
WEAREVER Pencil 
when responding. 


SHIPMENTS Heavy or Light 


You can send them any shape or size by 


convenient RAILWAY ExPRESss, the service that 


“speeds up speed’’. Just phone. 


RAILWA XPRESS 


AGENCY INC. 


NATION-WIDE RAIL-AIR SERVICE 


Your TA R l FFS At Your 


FINGER-TIPS! 


WHEN You Use 


AUTOMATIC 


TARIFF FILES OR DESKS 


THE EXCLUSIVE 
EXPANDING AND 
COMPRESSING 
DRAWER GIVES a 9- 
inch ““V" opening even 
to the full tariff drawer 
when in use and pro- 
tects the contents when 
closed. 


Write for complete information 
AUTOMATIC FILE & INDEX CO. 
629 West Washington Bivd., Dept. A-84, Chicago, Illinois 


TRAFFIC WORLD 


September 5—Hobbs, N. M.—Harden Hotel—Jt. Bds. 129 and 87: 
MC 102686, Sub. 1—J. L. Ferguson, Artesia, N. M., permit, 
MC 102823—N. C. Haddock, Socorro, N. M., certificate. 
September 5—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 1510, Sub. 21—Southwestern Greyhound Lines, Inc., Ft. Worth 
Tex., certificate to extend operations. ‘ 
September 5—Jacksonville, Fla.—Hotel Mayflower—Examiner Smith: 
* MC F-1601—Glades Motor Lines, Inc., lease, M. M. Kettner ang 
Tamiami Trail Tours, Inc. 
* MC F-1645—St. Johns River Line Co., 
Freight Lines, Inc. 


September 5—Missoula, Mont.—U. S. Court—Examiner Olentine: 
MC 102649—Reely’s General Storage and Freight Terminal, Missoula 
Mont., certificate, 
September 5—San Francisco, Calif.—Empire Hotel—Commissioner Pop. 
ter and Examiner Walsh: 
W-475—American-Hawalian Steamship Co., Panama Canal Line, San 
Francisco, application to operate as water carrier. 
W-308—Burns Steamship Co., Beverly Hills, Calif., application to 
operate as water carrier. 
September 5—St. Louis, Mo.—Coronado Hotel—Examiner Johnson: 
1. & S. 5022—Gypsum rock, Fort Dodge, Ia., to Prospect Hill, Mo, 
September 5—St. Louis, Mo.—York Hotel—Jt. Bd. 179: 
MC 78632, Sub. 12—Hoover Motor Express Co., Inc., Nashville, Tenn, 
certificate to extend operations. 


September 5—Tulsa, Okla.—Mayo Hotel—Examiner Benny: 
MC 32202—Globe Transfer & Storage, Henryetta, Okla., certificate or 
permit. 
MC 32504, Sub. 1—Oklahoma Truck Line, Inc., Sapulpa, Okla., permit 
to extend operations. 
MC 59250, Sub. 1—McKnight Storage & Moving, Bartlesville, Okla,, 
certificate to extend operations. 
September 5—Washington, D. C.—Examiner Nye: 
Finance 13393—Application Unadilla Valley to purchase New Berlin 
branch of N. Y. O. & W. and line owned by Wharton Valley, ete, 
September 5—Washington, D. C.—Examiner Baker: 
* MC F-1612—Associated Transport, Inc., control and consolidation, 
Arrow Carrier Corp. et al. 
* MC F-1613—Associated Transport, Inc., issuance of securities, 
September 6—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 6554, Sub. 7—Dixie Freight Lines, Inc., Atlanta, Ga., certificate 
to extend operations. 


September 6—San Francisco, Calif.—Hotel Empire—Commissioner Por- 
ter and Examiner Walsh: 
W-330—Coastwise Line, San Francisco, application to operate as 
water carrier. 
W-473—Consolidated Steamship Cos.-Consolidated Olympic Line, San 
Francisco, application to operate as water carrier. 
September 6—St. Louis, Mo.—Coronado Hotel—Examiner Disque: 
Fourth section ap. 19158—Lime to Texas. 
September 6—Tulsa, Okla.—Mayo Hotel—Examiner Benny: 
MC 102307—Icenogle Transfer Co., Pryor, Okla., certificate. 
September 6—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 16: 
MC 102771—Icenogle Transfer Co., Pryor, Okla., permit. 
September 8—Bangor, Me.—Bangor House—Commissioner Patterson 
and Examiner Hoy: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


September 8—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 76177, Sub. 4—Baggett Transportation Co., Inc., Birmingham, 
Ala., certificate to extend operations. 
* MC 76177 Sub. 6—Baggett Transportation Co., Birmingham, Ala., cer- 
tificate to extend operations. 


September 8—Brooklyn, N. Y.—St. George Hotel—Examiner Wilkins: 
W-1—Erie & St. Lawrence Corporation, exemption. 
W-1—Erie & St. Lawrence Corp., application for authority. 


purchase, Brown's Motor 


CHANGES IN DOCKET 
Hearing |. & S. 4990, August 29, San Francisco, Calif., canceled. 
Hearing in Fourth section ap. 19220, Malt liquor from St. Louis to 
south, was set for August 26 at Washington, D. C. 
Hearing MC 63642, August 30, Billings, Mont., postponed to date to 
be fixed. 


Digest of New Complaints 


No. 24092, in the matter of proposed changes in rates and regulations 
affecting fourth class mail matter—changes in rates on publications 
weighing over eight ounces. 

Investigation instituted by the Commission, division 3, to dete 
mine whether the Commission should consent, as requested by the 
Postmaster General, to changes in rates of postage on publications 
exceeding eight ounces in weight, embraced in mail of the fourth 
class, from one cent for each two ounces or fraction thereof to # 
bulk rate of eight cents a pound or fraction thereof but not Jess 
than five cents apiece. 

. 28709, Louis Cohen & Son, Wilkes-Barre, Pa., vs. C. of N. J. et a 

Unreasonable charges, scrap aluminum, Buttonwood and Wilkes 
Barre, Pa., to Cleveland, O., and Aurora, Ill. Asks reparation. 
(Lorenzo A, Knudsen, 207 Rauch Bldg., Crafton, Pa.) 





